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' By Michael Dobbs 

' Washington Post Seniee 

‘■-'i ‘ MOSCOW — fjnini4ip|£ a na- 

&!• l'5 tionaJ debate on the future olperes- 
‘ a - ^ rraAti/Presidew Mikhail S. Gorba- 
- ' che/s top economic adviser said 
Wednesday that he was surprised 
by the extent of conservative oppo- 
j^-sirioa to the government’s plans far 
^changing to a frce-marica system. 
7* - m fc ’ The adviser, Leonid L Ab alkin, 
■" : .'f? deputy prime minister in charge of 
7- economic changes, said at a news 
" ' conference that time was rapidly 
' ' running out for the introduction of 
radical measures to pull the Soviet 
; ' ■ tw Union, out of a growing economic 
' ; -v crisis. 

He was speaking at the end of a 
three-day conference of the coun- 

try's leading economists called to 

t'/.v discuss the state of perestroika, or 
"7”’ economic restructuring. 

The government project, which 
‘ chans the Soviet Union’s devriop- 
. meat for the next five to six years, 

’7 v“- will be submitted to the second 
0 Congress of People’s Deputies 
when it convenes in Moscow on 
■ Dec. 12. As the country’s supreme 
legislative authority, the congress 
, has been given the task of adopting 

' ; 5* a comprehensive economic plan 

Mr. Abalkin said the govem- 
mcnt draft, which envisages the 
- stage-by-stage jettisoning of the 

present system of central p lanning , 
would be modified as a result of the 
v . conference, which was attended by 
7 : 1.400 economists, politicians and 
worker representatives. 

7 . .7 ■ But he msisted that there was no 

4 "■ 7 question of giving in to conserva- 

v ' uve demands for the preservation 

n 77 of key elements of the command- 

administrative system. 

“I was psychologically prepared 

- 3 for pressure from theradreals, from 
^petqile who say that we are going . 

‘.T\ '• too slow, that we are taking only 

; ; half-measures," he said. “But it 

*. ; ~ turned out that the pressure cama 

- mainly from the conservative 
forces. Perhaps that reflects what is 
going on in the country." 

To stir opposition to market-ori- 
ented changes, conservatives have 
seized on the dissatisfaction of So- 
^ viet workers with low living stan- 
‘ dards, empty stores and glaring in- 
equality. Many citizens say they 
think the country’s economic diffi- 
culties have been made worse by 
if the government’s encouragement 


nents Surprise Kremlin 


of private cooperatives and fear 
that pm* increases arid factory clo- 
sure could be on the way. . 

The _ government's limited ma- 
neuvering room was underlined on 
Wednesday by the defiant stand 
adopted by more than 20,000 min- 
ers in the city of Vorkuta, above the 
Arctic circle, who have been strik- 
ing since Oct 26. 

Miners' leaders visiting Moscow 
for a meet in g Friday" with Prime 
Minister Nikolai L Ryzhkov said 
the protest would continue despite 
a ruling by the Soviet Supreme 
Court describing the strike as ille- 
gal- 

The mood of workers could be- 
come more bitter in the coming 
months because of austerity mea- 
sures designed to cut the budget 
deficit of 120 billion rubles in half 
by the end of 1990. Even by the 
most optimistic estimates/the gov- 
ernment's economic changes are 


si lion to the changes has come from 
-a movement known as the United 
Working People'sFront, which was 
started in . September. One of the 
front's leaders, Vladimir Yakushev, 
told the economic conference (hat 
the crisis was largely a result of 
attempts to abandon communism. 

Echoing the views of hard-liners 
within the Communist Party, who 
have called for a return to adminis- 
trative measures, Mr. Yakushev 
said the crisis had been caused by 
the “bankruptcy of the idea erf 
combining panning with a market 
economy.” 

He traced the country’s difficul- 
ties to the unsuccessful economic 
changes of the mid-1960s. These 


not likely to lead to tangible bene- 
fits for the hard-pressed Soviet con- 
sumer For several years. 

Much of the conservative oppo- 


nid L Brezhnev, when Ik was the 
Soviet leader. 

The government draft adopted 
on Wednesday as a basis for na- 
tional discussion acknowledges 
that many serious economic errors 
were made in Mr. Gorbachev’s fust 
four years in power, from 1985 to 
1988. 




DmliKIK DudoobWRaMn 

Leonid L Abalkin, Soviet economic adviser, speaking Wednesday. 


It said that economic changes 
introduced so far bad failed be- 
cause they merely tinkered with the 
centralized economic system under 
which the Soviet Union has been 
run since the late 1920s. 

Tbe package proposed by Mr. 

Abalkin envisages the introduction 
of many capitalist-style economic 
mechanisms, such as a jam stock 
market, a convertible ruble and di- 
verse forms of property. But it 
postpones until the end of the five- 
year period politically sensitive de- 
cisions, such as phasing out huge 
government subsidies on food and 
consumer goods. 

Radical economists have at- 
tacked the government draft for 
refusing to explicitly endorse the 
concept of private property, a term 
that is anathema to orthodox 
Marxists. Mr. Abalkin, prefers to 
use the term “individual labor 
property” and has ruled out the use 
of hired labor. 

The Supreme Soviet, which 
serves as the country’s working 
parliament between sessions of the 
Congress, decided on Tuesday to 
submit the government’s draft law 
on property for national discus- 
sion. The draft also has drawn fire 
from citizens' movements in the 
Baltic republics because it falls 
short of tnear demands for the own- 
ership of all natural resources to be 
vested in the republics rather than 
in the union. 

Warning that the government 
had to adopt tough measures in 
order to restore order to the coun- 
try's finances, Mr. Abalkin warned 
against “miracle” cures for the So- 
viet economy. He attributed a re- 
cent spate of media reports about 
flying saucers and other supernatu- 
ral phenomena to the desperate 
economic situation. 

The deputy prime minister add- 
ed that- what the Soviet Union 
needed most was “the truth, the 
truth and nothing but the truth” 
about the country’s critical eco- 
nomic situation and a realistic pro- 
gram for getting out of iL 

Asked what the West could do to 
help, Mr. Abalkin mentioned steps 
such as giving the Soviet Union 

most-favored-nation trading sta- i sonAppMuc/ncAuaaiiadPin 

tus. But he added that “we must do Lech Walesa greeting a jomt session of the U.S. House and Senate before his speech on Wednesday, 
most of the work ourselves.” Behind him are Vice President Dan Quayle, left, and Thomas S. Foley, the speaker of die House. 



Kiosk 1 East German Press Warns Plight of Krenz Regime Spurs 


A Runoff Vote 
Likely in Brazil 

RIO DE JANEIRO (WF) 
— Brazilian voters, choosing a 
president in free elections 
Wednesday for the first time 
in 29 years, appearedlikdy to 
set up a runoff- next month 
'between a conservative young 
-governor and one of two leftist 
candidates. 

Several exit polls agreed 
that Fernando Collor de 
‘Meflo, the 40-yeax-oLd gover- 
nor of Alagoas state in the 
northeast, who had been far 
vored, bad a substantial lead 
-over the rest erf the 21-candi- 
date field. But Mr. Collor was 
projected to receive only 
around 30 percent of the vote. 
The exit pals showed a near 
tie for second place between 
two candidates man the left — 
Luis IgnAdo da Silva and 
Lionel Brizola. 
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Comp iled by Our Ssaff From Dispatches 

BERLIN — East Germany’s 
state-run news. media warned. 
Wednesday against a “sellout” to 
the West Germans and cautioned 
against dramatizing the Commu- 
nist nation’s economic plight. 

hi political developments, four 
snail East German parties report- 
edly were haggling with the ruling 
Communists ror a greater role in a 
new coafitioD government 
The comments on tin economy 
followed a West German offer erf 
extensive financial aid if East Ger- 
many undertakes significant eco- 
nbmic. and political changes. 

Kari-Heinz Arnold, an econo- 
mist,- told the Communist Party 
newspaper Berliner Zritung that 
East Germany can manage its own 
economic recovery. 

“I don’t see any need to drama- 
tize the internal or external finan- 


cial situation," Mr. Arnold was 
quoted as saying. 

The government newspaper 
Banern-Echo, with a mostly rural 
readership, warned against becom- 
ing too greatly influenced by West 
Germany. 

“Yes to unrestricted travel, no to 
an East German sellout,” the papa- 
said. “Yes to meeting again, no to 
reunification. The two German 
states are politically and economi- 
cally too different" 

There was no official response 
from the government to the West 
Goman aid offer, which was tied 
to major chang es in East Germa- 
ny's centrally planned economy. 
Communist officials have ™H> it 
dear that they do not favor a full 
free-market wstem. 

In Boon, the government insist- 
ed Wednesday mat it was not try- 
ing to force capitalism on East Ger- 




many but that the Communist 
country needed to overhaul its 
economy. 

“We do not export capitalism," 
said Hans Kim, the chief govern- 
ment spokesman. “We export a lot 
of things, but not capitalism.” 

He also indicated that Chancel- 
lor Helmut Kohl might postpone a 
meeting with the East German 
leader, Egon Krenz, after an emer- 
gency Communist Party congress 
Dec. 15 to 17 at which a new party 
leadership may be chosen. 

Even leaden of New Forum, the 
East German opposition group 
that has been leading protest 
marches for democratic change, 
have expressed concern that West- 
ern capitalists might exploit an un- 
stable East Germany. 

Seeking to offer reassurance, 
Mayor Walter Mompex of West 

See BERLIN, Page 4 




By Jim Hoagland 

Washington Past Sen-ice 

PARIS — East Germany's wors- 
ening economic conditions and po- 
litical instability are spurring ur- 
gent West European and U.S. 
consultations on financial aid for 
the regime of Egon Krenz, allied 
diplomatic sources said Wednes- 
day. 

East European sources said, 
meanwhile, that Mr. Krenz and his 
designated prime minister, Hans 
Modrow, appeared to be giving se- 
rious consideration to naming 
members of the New Forum politi- 
cal dissident group to the coalition 
cabinet that Mr. Modrow will pre- 
sent to the East German parlia- 
ment on Friday. 

Such a move would add credibil- 
ity to Mr. Krenz’s promises to 
c h an g e East German political and 
economic life, a senior Communist 


diplomat based in West Europe 
said. 

But it also might bring an open 
confrontation with conservatives in 
the parliament and thus deepen the 
country’s political crisis. 

These developments underline 
the pivotal role in East-West rela- 
tions that East Germany has as- 
sumed. two weeks before President 
George Bush is to meet Mikhail S. 
Gorbachev off the coast of the 
Mediterranean island of Malta. 

Mr. Bush has asked the leaders 
of West Germany, Britain and 
France to cooperate in shaping the 
U.S. response to a message he re- 
ceived From Mr. Gorbachev last 
week in which the Soviet president 
endorsed the leadership changes 
that have occurred in East Germa- 
ny but also died the risks to Euro- 
pean stability that would be posed 


by any Western attempt to exploit 
the changes, allied offidals said. 

West Germany's foreign minis- 
ter, Hans-Dietrich Geuscher, who 
has advocated a more forceful and 
understanding response by the 
WesL to Mr. Gorbachev and the 
changes Lhat his rule has unlocked 
m the East bloc, will fly to Wash- 
ington on Monday to meet senior 
U.S. offidals, pd-baps including 
Mr. Bush, West German offidals 
said in Bonn. 

Mr. Genscher is also said to be 
asking that the 24 nations that have 
joined in an emergency aid effort to 
changed-oriented governments in 
Poland and Hungary extend their 
program to East Germany. 

Formal approval of Mr. 
Genscher’s proposal could come as 
early as mid-December, when a 

See .AID, Page 4 


ESTABLISHED 1887 


Walesa 
Asks U.S. 
For Aid 

At Joint Session 
Of Congress, He 
Urges New Effort 

By A.D. Horne 

Washington Pnsi Service 

WASHINGTON — Lech Wa- 
lesa went to Capitol Hill on 
Wednesday to thank the U.S. Con- 
gress and the American people for 
their aid to Poland ana to urge 
them to do more. 

For nearly an hour, the Solidari- 
ty union leader from the Baltic port 
of Gdansk spoke to a joint session 
of Congress. 

Mr. Walesa, addressing legisla- 
tors, diplomats and other guests 
who filled the House of Represen- 
tatives chamber, with several hun- 
dred standing along the walls, said. 
“We believe that assistance extend- 
ed to democracy and freedom in 
Poland and all of Eastern Europe is 
the best investment in the future 
and in peace, better than tanks, 
warships and warplanes.” 

Mr. Walesa, who last summer 
engineered the fust peaceful sur- 
render of power by an East Europe- 
an Communist government, was 
greeted with a standing ovation of 
almost five minutes and was inter- 
rupted by applause 25 times during 
his speech. On three occasions, the 
audience sprang to its feet, as it did 
again at the conclusion of the 
speech. 

Senator Barbara Mikulski, Dem- 
ocrat of Maryland, wearing a scarf 
that was brought to the United 
States by her great-grandmother 
when she emigrated from Poland, 
said, “I have not seen anyone re- 
ceive the kind of welcome from the 
U.S. Congress that he did.” 

Senator Paul Simon. Democrat 
of Ulioois, one of about 70 mem- 
bers of Congress who visited Po- 
land during its tr ansi tion this sum- 
mer, said the only comparable 
moment he had seen in the House 
chamber was when it was ad- 
dressed by Hubert H. Humphrey, 
the former Democratic senator and 
presidential candidate, in the last 
months of his life. 

Much of the Western aid and 
loans given to Poland in the 1970s 
went into wasteful heavy-industry 

S ' sets, which saddled the country 
a $39 billion foreign debt. The 
new Solidarity-led government in 
Warsaw is now trying to shut down 
many of these money-losing indus- 
tries. 

Mr. Walesa said the Poles appre- 
ciated the West’s “many beautiful 
words of encouragement” as they 
sought to replace their “bankrupt" 
communist system with market- 
oriented economics. 

The words are appreciated, Mr. 
Walesa said, “but, being a worker 
and a man of concrete work, I must 
tell you lhat the supply of words on 
the world market is plentiful, but 
the demand is falling. Let deeds 
follow words now." 

B Investment, Not Charity 
Mr. Walesa made it clear he 
viewed economic assistance as an 
investment and not charity, saying 
his country wanted to be treated as 

See WALESA, Page 4 


A United Germany? Students Recite Old Lessons Kremlin Reassures 
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By Marc Fisher 

Washington Pea Service 

BEUELi West Germany — A hand-painted 
banner hangs from the ceding in the lobby of the 
gesamtxfwle here, alerting students that they can 
now watch' East German television on cable. 

But fa the high school students, who have 
hardly done anything but watch TV since last 
Thursday, when the Berlin Wall burst open, Tues- 
day's real show was not on television. It was in the 
halfway, where tussles broke out between students 
over the two Gennanys, over Jews and over rami- 
fication. 

“This boy was saying that there were already too 
many foreigners in west Germany, and then he 
said that there were too many Jews again" said 
Miriam Graf, an ) 1th grader. J And I just stared at 
him. I almost hit him. ** - - 

Jan Busch said he stepped in at that point. 
“ *You*re a fascist,’ I tola him, and he hit me. 1 
said, You right-wingers can only argue with vio- 
lence,’ and I didn't hit him back. And he said, 
Then I want to hit you harder.’ And then he said, 
’Every Jew who survived the war is one too many 
because it was just war and everyone is against the 
Germans.’ 

“And that is why reunification would be danger- 
ous — because erf people like this boy." 

The students in Bend have been arguing more 


than ever these days, mostly denouncing the few 
among them — a dear minority — whose national- 
ism has been stirred by the emotional events along 
the border with East Germany. 

Among the teenagers of this middle-dass suburb 
of Bonn, there is little enthusiasm for reunifica- 
tion, little feeling of kinship for the East Germans. 
“If .they have too much power, the Germans be- 
come maniacs,” said Stefame Basse. “You’ve seen 
it in two wars already.’’ 

In the West last week a poll by a major West 
German survey company found that 79 percent 
favored reunification. Ait polls indicate strong 
opposition to that idea among East Germans. A 
west Berlin social research institute asked 1,000 
East Germans last weekend what future they pre- 
ferred; 73 percent said they wanted two democrat- 
ic German states with open borders and separate 
governments. 

A random telephone survey last weekend by the 
London research firm MORI found that 48 per- 
cent of East Germans were opposed to reunifica- 
tion and 38 percent in favor, with the remainder 
undecided. That poll may be sign ted toward the 
views of older East Germans because there is a 10- 
year waiting list for telephones in the East 
West German politicians, while being careful to 
support the country’s constitutional commitment 

See STUDENTS, Page 4 


Maybe a ? No’ to Reimification 

International Herald Tntnmc 

FRANKFURT — “A lot of our countrymen over on the other 
side are not particularly interested in reunification” the daily 
Frankfurter Allgemeine Zeitung said in an editorial on Wednesday, 
and it called this observation “an unhappy finding." 

The newspaper, West Germany's leading conservative editorial 
voice, wrote that “not only the opposition groups reject” the reunifi- 
cation idea, but that “the weekend visitors also showed little interest 
in the theme.” 

This situation means, the newspaper said, that the Communist 
regime in East Germany “does not nave to fear a demand for the 
removal of Germany’s two-siate status. This will strongly influence 
the political course of tire Krenz- Modrow team.” 

It said no one disputed the right of East Germans “to decide 
against German unity.” 

“It is a mistake, though, to give away the option as the opposition 
groups continually do," the paper said. "That way they strengthen 
the hold on the leadership of the Co mmunis t Party, limit the pressure 
for reform and lose the perspective of thoroughgoing economic and 
financial aid.” 

“This should be clear to the opposition” in East Germany, it 
added. “Only a common German state would be in a position to start 
the reconstruction program necessary after 40 years of Communist 
economic mismanagement." 


Co mmu ting by Phone: Earthquake Helps Plug In to Future 


By Peter T. Kilbom 

New York Times Service 

OAKLAND, California —Many people b«e go 
to work in San Francisco the old-fashioned wot: 
they drive or take mass transit. And since the 
earthquake of Oct. 17, they have been pending 
two, three, even four horns a day doing it 

But others, normally a few thousand but many 
more now, let the telephone do the commutiM — a 
30-second process: the time it takes to dial a 
number, punch in a password and book Up a home 
computer to tire one at the office. 

These people are telecommuters, denizens erf the 
electronic cottage, a place where work and leisure 


become blurred. In its idealized form, it can be 
anywhere the telephone company can lay a wire. 

Tehxomxnutmg challenges the notion, bom of 
the Industrial Revolution, that to work people 
should go somewhere. Working at home on a 
computer has been spreading slowly for about a 
decade, but interest in it was piqued by the earth- 
quake because a home computer meant people 
could work even when they could not get to the 
office. 

Governor George Deukmejian direcied Cahfor- 
nia agencies on Oct 31 to encourage employees to 
use tdecommuting- 

For many government agencies and companies, 
it did not take an earthquake. Los Angeles County, 


Washington state, Hawaii, the U.S. Office of Per- 
sonnel Management, the air force and one of San 
Francisco's biggest employers, Levi Strauss Asso- 
ciates, are about to start pilot projects in telecom- 
muting. 

Thomas E Miller, head of a research program 
for link Resources, a New York consulting con- 
cern, did a survey showing that three million em- 
ployees of private companies work from borne bv 
computer ror at least part of their business week 
aid that a fifth erf them live in and around just two 
cities, Los Angeles and San Francisco. Other sur- 
veys show lhat more men than women work on 
computers at home. 

Advocates of the technology say the earthquake 


is demonstrating that telecommuting is worthwhile 
for many office workers for at least pan of the 
workweek. They say it makes people more produc- 
tive. should rdieve the pressure to build more 
roads, bridges and office buildings and would 
reduce the pollution associated with driving to 
work. 

But there is a dart side, too — the isolation of 
working alone, the nervousness telecommuters say 
they fed about being out of sight and therefore 
suspected of sloughing off. 

Gretchen Dumas, 38, a lawyer for California's 

See COMMUTE, Page 5 


By William DrezdiaL 

Washington Post Sen ice 

BERLIN — The Soviet Union 
has reassured the United States 
that despite the volatile political 
situation in East Germany, it has 
no intention of using its’ 380,000 
troops there to impose a pro-Com- 
munist outcome or even to intimi- 
date opposition groups, Allied offi- 
cials said 

Despite some initial nervousness 
over the swelling protest marches 
through East German streets in re- 
cent weeks, which apparently led to 
Soviet troops being placed on alert, 
and a rising challenge to the Com- 
munist leadership from populist 
opponents and disgruntled party 
members, the Soviets have kept a 
scrupulously low profile. 

"They are keeping their tanks in 
the garrisons and the soldiers well 
away from the streets.” a senior 
Allied official said. “We have no 
reason to conclude there is any- 
thing abnormal in their practices.” 

The United States and the Soviet 
Union, which, along with Britain 
and France, exercise supreme au- 
thority over Berlin as the World 
War II occupying powers, are re- 
lieved that die huge flow of East 
Germans iraveling'to the West has 
not affected their mutual security 
concerns, the Allied sources said. 

The Soviet views were conveyed 
by the Kremlin's ambassador in 
East Berlin. Vyachislav Kochema- 
sov, to die U.S. ambassador to 
West Germany, Vernon A. Wal- 
lers. over lunch on Sunday. 

The United States is currently 
acting as the chier Western Allied 
representative for Berlin, a role lhat 
rotates each month. 


The two ambassadors also dis- 
cussed the upcoming meeting be- 
tween President George Bush ar.d 
Mikhail S. Gorbachev, the Soviet 
leader, off the coast of Malta. 

A U.S. official who attended the 
meeting said that the Soviet side 
gave no indication that Mr. Gorba- 
chev would propose a four-power 
conference to discuss the status of 
the two German states and Berlin, 
as had been suggested by other So- 
viet officials. 

The three Western Allies, which 
have turned over most day-to-day 
governing responsibilities in their 
sectors to the Senate of Wes! Ber- 
lin, say that they have been pleased 
by the efficient handling of the 
crowds and traffic from the East by 
the local police force. 

"The Allies are not managing 
what is essentially a German pro- 
cess.” a U.S. official said. 

"The Soviets have a parallel in- 
terest in seeing this conducted in 
the calm and normal manner we 
have seen so far." 

Nearly three million East Ger- 
mans have visited West Berlin since 
travel restrictions were lifted 
Thursday. 

Only scattered incidents of row- 
diness have been reported so far. 

West Berlin authorities are brac- 
ing for another surge of East Ger- 
man visitors, perhaps as many as 
one million, inis weekend. 

The East German government 
announced Wednesday that 7.7 
million citizens, almost half the 
country's population, had been 
granted travel visas in the past 
week. 


v 
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lush Said to Be Undecided 
On Post-Summit NATO Talks 


By Ann Devroy 

Washington Pear Service 

WASHINGTON — President 


George Bush is considering a pro- 
posal that he personally brief West 


European leaders the day after his 
Dec. 2-3 race Una with Mikhail 


Gorbachev off Malta. 


A While House official said that 
Brent Scowcrofi, the national secu- 
rity adviser, made the proposal but 
that Mr. Bush had not yet agreed, 
partly because other advisers are 
cautioning that such a move would 
undercut the adminis trations ef- 
fort to lower expectations for the 
Mediterranean talks. 


opo 

ation was to have Secretary of State 
James A. Baker 3d brief NATO 
leaders on the Bush-Gorbachev 
meeting. 


The White House press secre- 
tary, Marlin Fitzwater, said Tues- 
day that no decision had been 
made on consultations with the al- 
lies after the sum m it talks. He not- 
ed that Prime Minister Margaret 
Thatcher of Britain would meet 
with Mr. Bush on Nov. 24 in a 
previously arranged session that 


will now center on the upheavals in 
Europe. 

As part of the preparations for 
the meeting o£! Malta, U5. ambas- 
sadors to countries of the North 
Atlantic Treaty Organization were 
informed T uesday of what one offi- 
cial called “the thrust” of the pro- 
posed U.S. reply to a cable the 
president received from Mr. Gor- 
bachev on Friday. 

The Soviet cable, Mr. Fitzwater 
said, expressed support for the East 
German renewal movement and 
“underscored the importance of 

the changes taking place” in East 
Germany while calling on the Unit- 
ed States to aid in keeping the situ- 
ation calm and peaceful. 

A White House official said that 
leaders of aB NATO countries re- 
ceived a s imilar message. 

While the White House would 
not outline the proposed response, 
a senior official said it was “consis- 
tent with what we have said public- 
ly, that we applaud the opening of 
the East German borders and the 
move toward elections, and that 
we, too, want the reforms to go 
forward in a peaceful manner." 

White House officials said Mr. 


Bosh was expected to reply to the 
cable this week. 


■ Preparations in Brussels 

White House personnel are pre- 
paring for a possible visit to Brus- 
sels by Mr, Bush after his summit 
talks, Reuters reported officials in 
Belgium as saying Wednesday. 

Diplomats said a briefing 
Bush, rather than by Mr. 
would acknowledge the political 


Mr. 


sensitivity in Western Europe of a 
ting hkdy to 


Bush-Gorbachev meeting 
be dominated by the convulsions in 
Eastern Europe, 

EC leaders have convened a 
meeting Saturday in Paris to dis- 
cuss events in East Germany and 
their implications for Europe. 

A U.S. Embassy spokesman said 
he could not confirm or deny plans 
for a Bush visit to NATO head- 
quarter; in Brussels. Other offi- 
cials, dedining to be identified, 
said that White House personnel 
were in the Bdgjan capital to install 
communications equipment need- 
ed for a presidential visit 
“It's officially still labeled ‘con- 
tingency,’ but they don't do these 
things unless it’s 90 percent cer- 
tain?* an official said. 
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VIEW FROM THE BRIDGE — The U.S. transportation secretary, Samuel K. Skinner, left, 
accompanying Mayors Ait Agpos of San Francisco, right, and Lionel Wflson of Oakl and on a 
tour of the earthquake-damaged Bay Bridge, winch is scheduled to reopen officially on Saturday. 


Pennsylvania Senate Approves Bill Restricting Abortions 


By John M. Baer 

[KuAin|>K>n Post Service 

HARRISBURG, Pennsylvania 
— The state Senate, the first to art 
since the Supreme Court gave 
states more control over abortion 
in July, has approved the most re- 
strictive U.S. abortion law by a 
vote of 33 to 17, 

The bill, already passed by the 
state House of Representatives, is 
expected to be signed into law 
quickly by Governor Robert P. Ca- 
sey, a Democrat, who helped draft 
the legislation. 

The generally anti-abortion and 
Republican-controlled body, in 


more than five hours of debate, 
rejected nine amendments to soften 
the measure. 

It bans “sex selection” abor- 
tions; it requires that a woman pre- 
sent her physician with a note indi- 
cating that her husband knows she 
is seeking an abortion; it requires a 
24-hour waiting period, and it bans 
abortions after 24 weeks of preg- 
nancy, except in cases of extreme 
and “irreversible” physical harm to 
the woman, or to save the woman’s 
life. 

The 24th week is generally con- 
sidered the point at which the fetus 
can live outside the womb. 


Proposed amendments would 
have deleted the notification and 
waiting-period requirements, 
called for a statewide referendum 
on the issue and added funding for 


Just before the final vote, Sena- 
tor Vincent Fumo, a Democrat, 
called the bill “a national dis- 
grace.” He said that as Eastern Eu- 
rope was extending civil rights for 
its people, “we in Pennsylvania are 
restricting the chol rights of wom- 
en.” 

Senator Robert Meflo, also a 
Democrat, countered that dm bill 
represented “what midstream and 


A Safety First for U.S. Navy 


Review for Sailors Reflects Mounting Concern 


By Stephen Engelberg 

:Vew York Tunes Service 

WASHINGTON — The U.S. 


Navy’s suspension of routine oper-- 
safety 


ations for 48 hours to review safety 
procedures with each sailor and 
aviator was the first time the navy 
has ever taken such a step, officials 
say. 

The move, announced Tuesday, 
reflected the mounting concern 
over the deaths and injuries sus- 
tained by both navy personnel and 
civilians in recent accidents. 

Since Oct 29. the navy has re- 
ported nine accidents in which sail- 
ors were killed or injured or equip- 
ment was seriously damaged. 


These included two incidents on 
Oct 31 in which three sailors were 
swept overboard from the aircraft 
earner Dwight D. Eisenhower, op- 
erating in the Atlantic, and one 
from the aircraft carrier Carl Vin- 
son in the Pacific. 

The most serious accident this 
year occurred April 19 when a 16- 
mch gun on the battleship U.SJ5. 
Iowa blew up, kilting 47 men. 

Navy officials said that the sus- 
pension would only affect routine 
operations and training exercises 
and that essential military func- 
tions would not be hurt. 

All deployed ships, submarines 
and aircraft will still be available 


for 


sai( 


California Students Fly 
A Man-Powered Copter 


New York Tima Service 


NEW YORK —A group of Cal- 
ifornia college students appears to 
have built the first human-powered 
helicopter to leave the ground. 

A 127-pound (58-kilogram) bicy- 
cle racer, generating about one 
horsepower, flew the craft early 
Sunday in a college gymnasium.: 
The 100-foot (30-meter) rotor 
sliced through the still air, slowly 


building enough lift, 
or tne 


Then, for the duration of me 
breath, all four wheels dangled in 
the air. 

No other group has reported 
such a flight to the international 
body that oversees world aviation 
records, the Ffedtration Afcronauti- 
qae Internationale, said Ian Whyt- 
law, a spokesman. 

A longer flight could hardly have 
produced more excitement, say 
those who were there. 

“We’re ecstatic with two sec- 
onds," said David Caita, a junior at 
the California Polytechnic State 
University at San Luis Obispo. 

He is head of tire student club 
that built the machine, using car- 


bon composites, ultralight plastic 
foam and balsa wood. 

Reaction was more subdued at 
the American Helicopter Society, 
an industry group in Alexandria, 
Virginia. 

The students have some way to 
go before they can claim the soci- 
ety s $20,000 prize for the first 
group to fly a human-powered heli- 
copter for one minute and reach a 
height of 10 feeL 

But even the society was pleased 
to bear that a human-powered heli- 
copter had finally left the earth. 

“It’s never ban done before," 
said an official, John Zugscbwert 

Airplanes take off after a rolling 
start, reducing the amount erf pow- 
er needed to become airborne. He- 
licopters are inherently more diffi- 
cult to lift off. 

The first significant human- 
powered airplane flight was in 1921 


in Paris, whim a bicycle racer, Ga-' 
sw for 40 feet. 


briei Poulain, flew 
In 1979. Bryan Allen, a Califor- 
nia biologist, pedaled the 70-poand 
Gossamer Albatross across the En- 
glish Chann el 
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Pefl to Seek 6th Senate Term 


United Pros Itaemananal 

WASHINGTON — Claiborne 
Pell, chairman of the Senate For- 
eign Relations Committee, mil 
seek a sixth tom in 1990, his office 
said. 


middle-class Pennsylvanians thmlr 
should happen” on abortion. 

Wisconsin and Michigan are the 
only other states with pending bills 
to restrict abortion. Lobbyists say 
that only the Wisconsin measure, 
requiring parental consent to a mi- 
nor’s abortion, has a chance of bo- 
coming law this year. 

The Pennsylvania measure is far 
more sweeping than those two bills. 

Both anti-abortion and abor- 
tion-rights advocates in Pennsylva- 
nia said the bQl presented a direct 
constitutional challenge to the Su- 
preme Court’s landmark 1973 deci- 
sion, Roe v. Wade, which legalized 


abortion. Governor Casey’s attor- 
neys said it did not. 

Critics of the bill have wanted 


that they will retaliate at the polls, 
New 


ci ting recent Virginia and 

their strength. The Nations] 
nizatiou for Women 1ms called 
measure demeaning to women and 
an “assault on women's lives.” 

The 50-member Senate, winch 
indudes two women, came dose to 


amendments. But, by a vote of 
to 24 on Wednesday afternoon, 
members agreed to the debate. 

In calling for a referendum 


icy operations, the offi- 


The safety review was ordered 
early Tuesday morning before 
word was received about & fire 
Tuesday aboard the Inchon, an am- 


phibious assault ship undergoing 
in NonoT 


maintenance in Norfolk, Virginia. 

The blaze injured 31 sailors and 8 
civ ilians 


Also Tuesday, a Navy F-I4 jet 
fighter crashed m the Gulf 1 


of Mexi- 
co 60 miles (100 kilometers) north- 
west of Key West, Florida. The 
crew escaped serious injury. 

The secretary of the navy. H. 
Lawrence Garrett 3d. and Admiral 
Carlisle A.H. Trost, the chief of 
naval operations, ordered the re- 
view to emphasize the importance 
of safety and to get suggestions 
from the ranks and commanding 
officers. 

During the review, which was to 
take place within three days, navy 
warships and submarines that are 
not in port will remain at sea. 

“It’s prompted by my concern 
for the unrelated but extensive 
number of recent accidents which 
have caused concern about safety 
in the Navy ” Admiral Trost said. 

Until Tuesday, the navy had said 
the series of accidents at sea and in 
the air were a random illustration 
of the dangers of naval life and not 
a sign of deficiencies in training or 
procedures. 

“It’s a time 10 take stock of 
where we are,*’ one navy officer 
said. “We’ve had a bad run of luck 
here, and we've got to find out 
why.” 

Admiral Trost said the review 
meant that the Navy would con- 
duct seminars for aB hands to re- 
view proper operating procedures. 

“It means this review of proce- 
dures is more important than rou- 
tine operation,” he said. “It does 
not say you stop flying planes or 
sailing ships.” 

Admiral Trost acknowledged 
that accident rates could rise if the 
navy stretched its resources too 
mud) and tried to keep its ships 
and planes at sea for overly long 
periods. 

But he denied that the navy had 
done this, and noted that the acci- 
dent figures for the entire year were 
among the best in 10 years. 

Admiral Trost said there was no 
pattern to the accidents of the last 
17 days. He said some had been 
caused by mechanical failure, some 
by ignoring proper procedures and 
olios by human error. 

An official said one accident that 
spurred Admiral Trost to order the 
safety review occurred Saturday, 
when a pair of A-6 attack bombers 
from the Naval Air Facility in H 
Centro, California, accidentally 
dropped explosives near six camp- 
ers. One camper was slightly 
wounded by shrapneL 

After the first few accidents, the 
Navy issued statistics showing that 
as of Nov. 1, there had been 64 
major accidents in 1989 in winch 
there was either a fatality or dam- 
age of more than SI mOhon. 

Officials said the rale was well 
behind the pace set in 1984, when 
there were 118 such incidents, or 
1986, when there were 96. 


Biblical Scholars Complain of Lack 
Of Accessibility to Dead Sea Scrolls 


By Michael Specter 

Washington Past Service 

PRINCETON, New Jersey — Biblical scholars 
have clashed here in a rare and often bitter ex- 
change over who has the right to see and study die 
Dead Sea Scrolls, one of the century’s most fabled 
archaeological finds. 

First discovered in 1947 by a Bedouin in a cave 
20 miles (32 kilometers) from Jerusalem and taken 
in subsequent years from 1 1 caves on the northern 
edge of the Dead Sea east of Jerusalem, the 800 
manuscripts date from be t ween 200 B.C. and AJ>. 
50. Scholars said the scrolls oould provide impor- 
tant insights into the development of Judaism and 
Christianity. 

But more than four decades after discovery of 
the Hebrew and Aramaic documents, as many as 
half of them remain unpublished and unavailable 
to scholars except fra a small coterie in possession 
of them. 

“I have devoted my life to the study of Hebrew 
manuscripts, yet I cannot see these treasures,” stud 
Norman Golb, professor of Jewish history and 
civilization at the University of Chicago, speaking 
at a forum on the subject. “A generation of schol- 
ars will never get the chance to study these docu- 
ments.” 

Hershel Shanks, editor of Biblical Archaeology 
Review, who has led the efforts for mare timely 
publication of the scrolls, said: “Here we are, 35 
years into this essentia] piece of scholarship, and 
we don’t even know what's there. It’s unbelievable. 
We don’t even know what to ask for, because the 
editors have kept the list a secret.” 

Some of the scrolls, mostly biblical texts and 
religious laws, were translated and published long 
ago. The leather and papyrus scrolls contain every 
pan of the Old Testament except the Book of 
Esther. 

The find has allowed scholars to push back the 
history of a constant Hebrew Bible by a thousand 
years, to about A.D. 70. and to understand the 


relationship between early Christianity and the 
Jewish religion of the day. 

Scholars said that the editors had refused even 
to let others see pictures of the texts mid that the 
research had proceeded at a Leisurely pace that was 
inappropriate. 

‘'we are not running a railroad,” said John 
StrugneD, professor of Christian origins at Har- 
vard University ami chief editor of the scrolls. “We 
are running a very delicate project of creative 


science. 


The work, housed -in Rockefeller Museum in 
Jerusalem, has often been tedious. The first few 
scrolls were found in nearly perfect condition, but 
most of the rest were a mess, scholars waking on 
the project said al the fonsn. 

There were tens of thousands of scraps the size 

of coins,” said Eugene Ulrich, a biblical scholar 
from the University of Notre Dame and editor of 
the biblical portion of the scrolls. TBey are dark- 
ened. brittle, cracked and eaten by moths.” 

But scholars have not been granted wide access 
to photographs of what has been reconstructed. 
Hie IsraeS Department of Antiquities became cu- 
rator of the scrolls in 1967, after it captured East 
Jerusalem from Jordan in the Arab-Isradi war that 

yC Officials' the department have 
publication! but hav^brautold it wilf^ittieLt 
the late 1990s before the remaining scrolls are in 


print. 


It was first assumed that they were all written by 
a fundamentalist Jewish sect called the Esscaes to 
which some historians drink Jesus 
But recently, scholars have questioned this. Dr. 
Golb said he believed the caves at Quintan were 
part of a fortress where die scrolls were hidden 
from invading Roman armies around AJ). 70. 

T think it was a large burial of treasures from 
Jerusalem brought by people preparing for a 
siege,” he said. But without better access to the 
texts, be added, he cannot prove his hypothesis. 


52% of 365,000 Foreign Students 
Enrolled in U.S. Colleges Are Asian 


WORLD BRIEFS 


Carter Accuses Sandinistas on Vote ; 

ATLANTA (NYT)— Former President Jimmy Carter and the Sang, 
msta government was trying to smear ,W >sl ^ w 3f ^ 
elections due in February by hnking the leading opposition coaunon to 
military violence by rebel farces still fighting in Nicarag ua. . 

Mr. Carter made Us remarks Tuesday at a daylong seminar onjhe 
Nicaraguan elections at Us presidential center. He is to lea d an otfioal 
Mm to monitor the Feb. 25 elections, a role he performed at ejections 
May 7 in Panama — elections Mr. Carter denounc ed as fra udulen t. . 

Mr_ Cart er said he had complained privately to Sandinista reprqcnta- 
tives about a news article and an editorial Tuesday in the SandinMa 
newspaper, Barricada, that attacked Alfredo Cfisar. a member of die 
National Opposition campaign committee. Mr. Carter said the. inner 


Alfredo C6sar.’ 


Judges in Colombia Return to Work^ 


mem Duunpiwi mu, 

from attacks by drug traffickL- . 

At a meeting Tuesday with stoke representatives, Justice Minister 
Roberto fedagar promised that judges offices would be moved to 
government buddings that offer better security, according to f spokes- 
woman for the National Association of Oust Workers. She added that 
the government had promised to consider raising the salaries of judges 

nitrite ^^^S^CTafcderal judge was shot inti* 

drag trafficking center of Medellin. The judge was the third kilted m three 
m onth*. No one took responsibility for the killings, but the judges’ anion 
Warned drug traffickers. 


350,000 West Bank Arabs Confined 


amendment. Senator James Green- 
wood, a Republican and an abor- 
tion-rights leader, said. The voters 
of Pennsylvania can settle this issue 
once and fra alL” 


RAMAXJAH, IsradirOcanried West Bank (AP) — SoMfers confined 
at least 350,000 people to their homes on Wednesday after Pakstmiaa 
lismrrA m the streets cddjrating the anniversary of their declaration of ^ 

independence. _ , . - \ 

On Nov. 15. 1988, the Palestinian Liberation Organization proclaimed 
an independent state in the territories that have been under IsraeS 
occupation since the 1967 Middle East war. . .. 

On Wednesday, violence erupted in at least five towns where sokfiers 
fired live am mu niti on and rubber bullets, wounding 10 people during 
stone-throwing protests, according to Arab reports. The police said they 
arrested seven stone-throwers in East Jerusalem. 


. the amendment. 
Senator D. Michael Fisher, also a 
Republican, said, “To ask the peo- 
ple who dect us to do our job, I 
thmlf is the wrong process.” The 
proposed referendum amendment 
faded by 14 votes. 


Af ghan Guerrillas Attack Jalalabad 

ISLAMABAD, Pakistan (Rearers) — Afghan rebels have launched a 
heavy attack on the. city of Jalalabad in eastern Afghanistan and. emits 
road to Kabul, rebel spokesmen in Pakistan said Wednesday. . ~ 
They said a force of 2,000 to 4,000 guerrillas had captured two 
government army posts *nd a tfrik and had destroyed an ammunition 


The Wi, like previous legislation 
restricting abortion, was sponsored 
by Representative Stephen Freind, 
a Republican- 


depot dose to the city in the attack. Government troops replied, with 
heavy shelling of rebel strongholds. Eight erf Kabul's soldiers and tub 
rebels were said to have bem killed. ... .^ 

The reports could not be independently confirmed. A government 
military spokesman said in Kabul, however, that guerrillas hid massed* * 
force of IOjOOO to attack Jalalabad. The city is dose to the Pakuteh 
border and has been a key target of mujahidin operations since the Swiel 
troop puflout in February. 


Group Says It Kidnapped 3 in Beirut 

nrniTrr /nmv * * ~o . «jl . • 


j American journalist and two West German passport .. , _ 

Lebanese origin, a father and son, in a statement delivered to a Western 
news agency. 

The brief statement, typewritten in Arabic, was a c com panied by 
photocopies of the passport and Lebanese entry visa of Deborah Fat 
rend, 54, identified as a journalist and publisher, as well as copies of the 
West German travel document of Munir Sami and his 6-year-Old so?, 
Danjd Shamseddin Sami 

“We announce oar responsibility for the kidnapping of West G erman 
Munir Sami (bom in Lebanon) and his son, Daryd Sami, and the 
American journalist and publisher Deborah Fabrend in Beirut, due B 
their activities in Lebanon,” the organization said. 


For the Record 


Ire h uid to notified Ttartey that b^inmng Sunday it odll Tyqpjre . 
from Turkish nati o nal s, the Ankara gov ernment Wednc 

In mtnliatiAvi TwA w lr win Lanni f ▼ _■ _t_ _! 


— - — — ...... . — ,/ednesdajt 

In re t a l iati o n, Tnricey will begin requiring visas from Ir ish nafipmiU n» 
Detia jAtj 

Tbe Turkidi padfaunent issued a vote of canfideuce Wednesday in the 
government of YHdirrai Akbuhzt, the former speaker, whom Prime 
Minister Turgut Ozal handpicked as successor. (AP) 


TRAVEL UPDATE 


U.S- Warns on Travel in 3 Countries * 

WASHINGTON (IHT) The US. State Department, citing “high 
political tension and violence,” has warned Americans against traveling 
to Sri L a nk a. Threats to airports, especially against India n airlines, d 

the danger r* m political v iolence Undofe 


the warning. Americans arriving there arc urged to 
Embassy, whose telephone number in Colombo is 


■ with the ILS: 


onstratiom, rallies and] 

that prudence dictrtes tuat travelers ctosdy read local Engfish-lanj 
papers or check with the US. Embassy or con sulates to avoid 
caught op in potentially dangoous situations. 

In Guatemala, the dep ailment said, md'mffriimnft fg random ft 
ist i nci den t s, including bomb and grenade atiarfo may main, i 
hazardous. But the advisory noted 

rnimfru'* omtMn »__J — 



Reuters 

NEW YORK — More than 
365.000 foreign students enrolled 
in degree courses in the United 
Stales this academic year, 52 per- 
cent of them from Aaa, according 
to the Institute of International 
Education. 

“The leading field of study con- 
tinued to be engineering,” the insti- 
tute said Wednesday in “Open 
Doors,” its annual survey of 2,904 
U.S. colleges and universities. 

More than 72,000 foreign stu- 
dents enrolled in engineering, com- 
pared with 69,320 in business and 
management-related courses. 
Mathematics and computer science 
courses were the third most attrac- 
tive. with 35,260 students. 

Of the total of Asian students, 
the Chinese are the biggest gro u p, 
with 29,040. There are 28,760 stu- 
dents from Taiwan and 24,000 
from Japan 

“The effects of recent political 
upheaval in China on student fio 
are not yet perceptible.” the insti- 


tute said, referring to the suppres- 
sion of student-led mHtaiocrscy 
demonstrations is Beijing in June. 

After the Asian contingent, the 
□ext-largest regional groups were 
Latin America and Europe, both 
with 12 percent, the Middle East 
with 11 percent and Africa with 7 
percent. 

The institute, founded in 1919, is 
involved in education and cultural 
exchanges. 


Indonesia 
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Ala s k a, mid the Soviet town of ProvideohmBecause the Soviet Union 
reinstated a *-*•— --- - 


requirement that Soviet navigaters travd aboard the Nome- 
oasea aircraft. . {Af} 
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■ Numbers by Country 

Following are the numbers of stu- 
dents, listedby leading countries and 
regions; 


Kuhppmes. 
Singapore ... 
Greece. 


EUROPE 


ASIA 


Colombia. 
Brazil 


Venezuela 


Countries: 


China. 


Turkey . 

Jamaica 


Taiwan. 


Japan. 


India. 


South Korea . 
Malaysia — 
Can ada 


Hong Kong 

Iran — 


29,040 

28.760 

24,000 

23350 

20,610 

16,170 

16,030* 

10360 
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A Manet Is Sold for a Record $26.4 Million 


Pre«w 

Raykiav 


New York Times Service 

NEW YORK - Edouard Ma- 
ttel's “Rne Mosnier, Paris, Deco- 
rated with Flags on June 30, 1878,” 
a poignant study of an a ging veter- 
an on crutches limping along a fes- 
tive street, has been bought for 
$26.4 million by the J. Paul Getty 
Museum of Malibu. California. 


in New Yarit of 14 paintings from 
lUection. 


the Paul Mellon cot 


The price more than doubled the 
record at auction for a work by the 
French painter and was the highest 
paid Tuesday in a sale at Christie's 


Although the final bid was $24 
minio n, the record price was based 
on a 10 percent service charge fra 
Christie’s. The painting was con- 
signed fra sale % Mr. Mellon, an 
art collector who had the painting 
in bis private collection. 

The record-setting Manet, winch 
is known in French as “La Rne 
Mosnier aux Drapeaux,” had bran 
expected to go as high as 530 mil 


lion, but the sale mere than dou- 
bled Manet’s record of $11.1 mfl- 
lion, set in 1986 for a similar 
printing, “La Rne Mosnier With 

Several dealers said the failure to . 
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vras leveling off. The Getty Muse- 
um said it would put the pamting, a 
street scene painted by Manet on 
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then a national holiday, on display 
in December. 
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such lofty goals, it is the Olympic Games themselves. 
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EC Leaders Expect East-West Change, but Slowly 


By Joseph Fitchett 

International Herald Tnbune 

PARIS — West European lead- 
ers are playing down any sugges- 
tions that momentous decisions 
about Europe's Future will be made 
without them at the Bush- Gorba- 
chev summit meeting next month. 

Officials in Bonn, London and 
Paris said Wednesday that their 
governments detected as East- 
West convergence in favor of pro- 
ceeding very deliberately in modi- 
fying basic military or geopolitical 
dispositions in Europe. 

the Soviet Union, they added, 
seemed increasingly determined to 
resist any early moves to alter fron- 
tiers or alliances. 

Although some opposition poli- 
ticians have called for bolder West 
European initiatives, government 
officials said that European Com- 
munity leaders felt that they had 
time to shape any international re- 
ordering and could augment Eu- 
rope's voice by pressing the inte- 
gration of the European 
Community and simultaneously 
aiding Eastern Europe. 

In setting their own s ummi t 
meeting on Saturday, EC leaders 
were widely perceived to be seeking 
to reassure their electorates that 
governments were not passively 


Bush Says 
Summit Aim 
Has Changed 


awaiting events after the dramatic 
changes in East Germany. 

Asked whether a West European 
policy on Europe's future will 
emerge from the meeting in Paris, a 
French official said that “keeping 
up the momentum of EC integra- 
tion and helping Eastern Europe, 
without letting developments there 
distract us, is the right political 
priority for now.” 

The meeting, officials said, 
should produce a broadbrush polit- 
ical accord, consisting basically of 
a trade-off: a West German pledge 
to push energetically for EC inte- 
gration on the one hand and com- 
munity backing for broad, virtually 
unconditional economic help for 

East European countries, with new 
emphasis on East Germany, on the 
other. 

The session also will try to accel- 
erate economic aid to Poland and 
Hungary and expand the program 
to include East Germany. 

An EC blessing for aid to East 
Germany would be politically help- 
ful to Bonn's hopes of seeing West 
German companies expand there. 

Officially. West Germany has 
made economic change in the East 
a condition of aid, but officials in 
Bonn said that they would take an 
Fa« German commitment to free 


elections as a peer light for aid, 
without waiting for a new govern- 
ment to be democratically elected 
in East Germany. 

Explaining the European lead- 
ers* relaxed view of the Bush-Gor- 
bachev meeting Dec. 2-3, officials 
said that Moscow was too desper- 
ate for economic help from both 
the United States and Western Eu- 
rope for Mikhail S. Gorbachev, the 
Soviet leader, to risk a major initia- 
tive that might be interpreted as a 
bid to divide the West 

Developments in East Germany, 

officials said, had dramatically 
proved that the Soviet Union was 
prepared to let non-Communist 
governments take control in all 

East European countries, but was 
conservative about East-West 
changes. 

This view was reinforced 
Wednesday by comments by Mr. 
Gorbachev, in which for the second 
successive day he appeared to back 
away from his earlier calls for the 
dissolution of the Western and 
Eastern military pacts. 

Now is not the time to break up 
international arrangements, he 
said, repeating a view he expressed 
Tuesday to the French foreign min- 
ister. Roland Dumas. 

Mr. Gorbachev endorsed the po- 


litical liberalization in East Germa- 
ny, but objected to any early moves 
on German reunification. 

European diplomats interpreted 
Mr. Gorbachev as being on the 
defensive when be warned on Tues- 
day and Wednesday against any 
Western attempt to “shout about 
victory in the Cold War, about the 
collapse of this or that social sys- 
tem. 

These were his first public com- 
ments on Eastern Europe since the 
opening of the Berlin Wall last 
week, and observers said that his 
tone apparently foreshadowed a 
cautious, generally conciliatory So- 
viet line, which he is likely to pur- 
sue at his meeting with President 
George Bush. 

Mr. Bush is seen in Europe as too 
cautious to gigay in “another 
Reykjavik,” a reference to the Ice- 
land summit meeting at which 
President Ronald Reagan — to 
widespread dismay in Western Eu- 
rope — accepted a sudden Soviet 
proposal to try to eliminate nuclear 
weapons and thus ending nuclear 
deterrence. 

On Wednesday, a French presi- 
dential aide ruled out a visit to 
Washington by President Francois 
Mitterrand, the current EC presi- 


dent. Some diplomats involved in 
setting up the EC meeting h ad an- 
ticipated such a visit 

Mr. Mitterrand wiB travel to 
Moscow in December or January 
and also plans to travel to East 
Germany, a visit that underscores 
the European view that change 
there cannot be contained by a 
Communist government 

Prime Minister Margaret 
Thatcher of Britain is to meet with 
Mr. Bush in the United States be- 
fore his departure for the meeting 
with Mr. Gorbachev off Malta. 
US. officials said that the Bush 
administration feared that Britain’s 
influence over European develop- 
ments would wane unless Mrs. 
Thatcher’s government joined the 
process of EC integration. 


to reassure allied governments 
about his nation’s determination 
not to become “a wanderer be- 
tween West and East.” 

Specifically, it could help over- 
come West German hesitations 
about a European monetary union, 
which is the main target of a lon$r 
scheduled community summit 
malting next month. 


Kremlin May Fire Editor for Lenin Attack 



Washw^fon Peat Se mce 

WASHINGTON — President 
George Bush said Wednesday that 
his two-day summit meeting with 
the Soviet president Mikhail S. 
Gorbachev, next month would not 
be used “to negotiate the future of 
Europe,” but to “work to advance” 
the movements for change that 
have swept through Eastern Eu- 
rope. 

In a speech to the AFL-CIO. the 
largest U.S. labor organization, Mr. 
Bush acknowledged that the origi- 
nal purpose of the session that he 
proposed in July — an informal, 
get-acquainted meeting — had 
been overtaken by the change oc- 
curring throughout Eastern Europe 
and symbolized by the opening of 
the Berlin Wall on Nov. 9. 

Mr. Bush's statements came as 
the administration extolled the vir- 
tues of capitalism while seeking to 
assure Moscow that the United 
States is not trying to “dictate* that 
system to the socialist countries of 
Eastern Europe. 

The White House spokesman. 
Marlin Fitzwater, said a warning in 
a speech this week by Mr. Gorba- 
chev that the West should not gloat 
about the demise of socialism nor 
try to export capitalism to other 
countries was part of the message 
the Soviet leader sent Mr. Bush on 
Friday. 

Related article. Page 2 


Police Break Up 
Protest in Prague 


PRAGUE — Riot policemen 
dispersed more than 500 demon- 
strators Wednesday as they 
marched through the center of the 
city demanding a better environ- 
ment and a political dialogue with 
the Communist authorities. 

The police did not intervene 
when the crowd met outside the 
city haH But, when the protesters 
tried to march to government of- 
fices, policemen with riot sticks and 
shields slowly herded them off the 
Charles Bridge. 

The protesters left peacefully. 
Many chanted “Germany! Germa- 
ny!” They were referring to the 
political success of far larger dem- 
onstrations in East Germany. 


By David Remnick 

Washington Past Service 

MOSCOW — The editor of the 
liberal literary journal Oktyabr. 
who recently published scathing 
material on the career of L enin, is 
expected to be dismissed by the end 
of the year. 

The official writer's union of the 
Russian republic — the Soviet 
Union's most conservative cultural 
union — controls the journal. It has 
expressed outrage at the work of 
Oktyabr's editor in chief. Anatoli 
A Anayev. According to the news- 
paper Sovetskaya Rossiya, the 
union decided to replace Mr. An- 
ayev at a plenary session that ended 
Wednesday. 


The union is especially angry at 
Mr. Anayev for publishing “Forev- 
er Flowing,” a snort novel by Vasi- 
ly Grossman completed in 1963, 
winch criticizes Lenin for his “con- 
tempt for freedom, his cruelty to- 
ward those who held different 
opinions and his capacity to wipe 
off the face of the earth, without 


Its leaders — Sergei Mikhatlkov, 
Yuri Bondarev. Valentin Rasputin 
and others — are known as conser- 
vative nationalists and Him oppo- 
nents of Western influence. 


“If they decade to dismiss me, 
that’s their business,” Mr. Anayev 
said in an interview. “All I know is 


trembling, not only fortresses, but that our readers have written in to 
entire counties, districts, and prov- us their support* The journal has a 
inces that Questioned his orthodox circulation of 385,000. 


Group of radical legislators have 
sent the Soviet leader, Mikhail S. 
Gorbachev, a telegram supporti ng 
Mr. Anayev and proposing that 
Oktyabr become independent 
Recently, Mr. Gorbachev threat- 
ened to fire Vladislav A Staikov, 
the editor of the’ weekly tabloid 
Argumenty i Fakty, an affair that 


Gmb Wifttesfltcna 

A STANDOFF IN PARIS — A poHceman fending off sinking tax employees who tried to 
breach National Assembly barricades on Wednesday. Several of the 50 protester were injured. 

— 

STUDENT: A United Germany? Old Lessons Recited 


(Cort h a c d from page 1) 


inces that questioned his orthodox circulation of 385,0 

IIU fk , , . ,, “These people at the union want 

Although glasnost has allowed an to ^ on literature." 

extraordinary degree of press and ^ Anayev said. 1 
cdturai freedom in a country that prevcnt democracy 
has biown little but censorship for They always have.” 
decades, criticism of Lenin is stiD 
not taken lightly. Members of the 


created outrage among progressive to a united Germany, are steering 
editors and political leaders. Mr. dear of nit about f earning a singl e 


also are disturbed by the talk of rating Eastern Europe from the 
roDina back the dock to the days of West, but Jens Houtrouw and oth- 

.r .. v j .1 : «!■ u !. 


Anayev said that Mr. Gorbachev state in the foreseeable future, 
had nothing to do with “my tron- The lefl-of-center Social Demo- 
hies.” crats are urging East Gomans to 

It’s just the union,” he said. stay home and reform their own 

Mr. &arkov remains in his job, 

but bis hold reportedly is still temi- cmfidaitl, of mmi&S 

ous - but even they say it is in the distant 

future. 

’D17 , 'DT T7\T« The Greens have accused other 

1> IU l a I jB 1 ^* political parties of “blustering 

_ about the unity of the fatherland,” 

rPflT of 'Sellout 9 which they said was a violation of 
J East Germany’s right to sdf-deter- 

(Comhrned from page I) mmatiom Thc government, the 

' ^ ' Greens said, aimed at turning 

Berlin said that outsiders should East Germany into a subsidiary 
not interfere with East Germany’s branch of West Germany.” 
economic changes. Chancellor Helmut Kohl “wiB of 

“East Germany needs no patron- course say he’s for unification, but 
age," he said. “The society of East everyone knows that’s just talk.” 


Mr. Anayev said. 


want to 
glasnost. 


It’s just the union,” he said. 

Mr. Starkov remains in his job, 


Members of the Interregional 


AID: Urgent Consultations on East Germany's Plight BERLIN: 


(Continued hum page 1) 

foreign ministers meeting of the G- 
24, as the group is known, is tenta- 
tively scheduled in Brussels. 

European Community consulta- 
tions are also under way in Brus- 
sels. These are intended to pull to- 
gether a broad trade and 
cooperation agreement with East 
Gennany that would include joint 
investment projects and special 
provisions for cooperation on ener- 
gy supplies and mining, West Ger- 
man and British officials said. 

Analysts and officials from half 
a dozen European countries said in 
interviews on Wednesday that 
Western governments now faceed 
urgent questions about either com- 
mitting resources and prestige to 
helping shore up Mr. Krenz, who 
ran the repressive security forces 
and was viewed as a hard-liner un- 
til he displaced Erich Honecker a 
month ago, or risking the uncer- 
tainties that would foQow if his 
regime were swept away by new a 
upheaval. 

The other theme that emerged in 
the interviews was whether or not 
West Germany should be left alone 
to shoulder the burden of proriding 
economic help to East Gennany in 
what is expected to be a winter of 
economic disruption and distress 
for an economy that has beat until 
now the pride of the Eastern bloc 

This question, analysts agree, 
has imponant political ramifica- 
tions for the West. U.S. and French 
officials have prepared separate 
but similar analyses, it was dis- 
closed Wednesday, that argue that 
East Germany’s economic prob- 
lems and West’ Germany’s econom- 
ic strength are beginning to create a 
“natural drawing-together’’ that 
could accelerate efforts for Ger- 
man reunification. 


The European Community al- 
ready has trade and cooperation 
accords with Poland and Hungary, 


condition that there are free elec- Fear of 'Sellout’ 

tioos and if the Co mmunis t Party, J 


known in East Gennany as the So- 


and is negotiating one with the So- dalist Unity Party, gives up its mo- 
riet Union. But the descriptions nopoly on power. 


ed that the one being consic 


Hie situation in East Germany is 
expected to dominate an urgent 


for East Germany would be more meeting of the European Comnuj- 
comprehensive because of the nity in Paris on Saturday, at which 


one rag, strong Gennany. ers rejected the 

“It scares me,” said Tobias work, he said. 1 
Burschkks, whose father lived in economic powe 
East Germany until three weeks - “Look at the 
before the wall was built in 1961. said, referring t 
“Something terrible happened 50 that won votes 
years ago, and if we reomte it could in recent local 
happen a ff»n. got control the] 

“A lot of Germans, especially the fied to be nenrr 
older ones, still think of themselves In recent yc 
as the greatest people in the world, found German 
and something very bad could hap- Adolescents of 


ers rejected the idea. “It could not 
work/’ he said. “We have Loo modi 
economic power.” 

- “Look at the Republicans,” he 
said, referring to the rightist party 
that won votes of up to 17 percent 
in recent local elections. “If they 
got control they wouldn't be satis- 
fied to be neutral” 

In recent years, surveys have 
found German teenagers divided. 
Adolescents of less-affluent fain- 


pen if they had the power to try to ffies often complain that they are 

tltAi ** tanolif fAA i«i otIiAaI nkrvnl 


prove that a gain 


taught too much in school about 


The students were cheered by file World "War II and the Holocaust; 


(Corimed from page 1) 

Berlin said that outsiders should 
not interfere with East Germany’s 
economic changes. 

“East Gennany needs no patron- 
age,” he said. “Toe society of East 


prospect of flee travel and free 
elections in the 

“I want East Germany to be free 


they report feeling deprived of the 
right to fed proud of their nation. 
More affluent teenagers, howev- 
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strong interest shown by Bonn. Prudent Francois Mitterrand will Germany is strong enough to un- said a tan driver m 
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Negotiations on a more routine play bc&L ^ Mitterrand, who is 
EC-East German trade agreement stiB considering visiting East Berlin 


were halted earlier this month as before the end of the year, has let it do not want to «- 

the speed and direction of change be known that he also plans to meet ““S* the decades of Commnnist 
in East Germany appeared to grow with Mr. Gorbachev in December Party tutelage for the patronage of 
uncertain. or j muai y the West German state or society.” 


France can be expected to sup- 
port a broadening of the G-24 ef- 
fort and a generous economic co- 
operation with East Gennany. one 
French official said. “Why not?” he 
asked. “After all it is in everyone's 
interest that the ties to East Germa- 
ny be broadened and not simply 
left to West Gennany to bear.” 

French officials have begun to 
speak privately of concern that 
growing economic dependency of 
East Gennany on us Western 
n eighbor will produce an “osmo- 
sis” of the two states that wiD lead 
to de-facto reunification. 

A similar analysis is contained in 
a State Department policy paper 
being circulated to U.S. embassies 
in Europe. It points to the possibili- 
ty that Mr. krenz may be swept 
from power by an economic crisis 
that only West Gennany could 
help resolve or temper. 

The U.S. analysis speaks of such 


prove its economic performance. most of all does not want it, be- 
“The citizens want sdf-detenni- cause the East G ermans would all 
tian and do not want to ex- be votes fra the Social Democrats, 
ange the decades of Commnnist He’d be out of office immediately.” 
ity tutelage for the patronage of Students at tire Bead school 
; West Goman state or society.” seemed stirred by the drama of the 


similar analyses, it was dis- developments producing “a natural 
sd Wednesday, that argue that growing together." perhaps at a 


surprising pace. 

West Germany has repeatedly 
promised to increase its bilateral 
aid and subsidies to the East Ger- 
man state. The latest offer, of 51 
billion to $2 billion a year on the 
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Police Repulse 
Greek Cypriots 

NICOSIA (Reuters) — Po- 
licemen used riot stidu and 
tear gas on Wednesday to pre- 
vent thousands of Greek-Cyp- 
riot students from storming 
into the Turkish half of Nico- 
sia in a protest against the di- 
vision of the Mediterranean is- 
land. 

The students, carrying Cyp- 
riot and Greek flags and 
chanting “We want an inde- 
pendent island!” tried to 
storm through the police barri- 
er at the main entrance to the 
Ayios Kassianos buffer zone, 
but retreated when the police 
fired tear gas. The protest co- 
incided with celebrations by 
Turkish Cypriots marking the 
sixth anniversary of the decla- 
ration of their breakaway re- 
public in the north of Cyprus. 
Only Turkey recognizes the 
self-proclaimed state. 
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the West German state or society." seemed stirred by the drama of the 
The West German- economics events m Botin — many plan' 
minister, Helmut Hmssmann, of- v/eefceod trips there — but they 
fered Tuesday to help rebuild tlx 
East German economy through 
broad-based investments and joint # 

ventures and to update its oommo- KlSSUlffeT SftCS 

nications and transport systems. 

Bnt he said such aid would be One GemUmV 

made available only if East Gexma- J 

ny carried out a “thorough change” VFithivt Yfi/iro 

of its centrally planned economy. " lltUtl 1 COTS 

The new East German prime The Associated Press 

minister, Hans Modrow, is known PHILADELPHIA — Eco- 
to favor gradual economic change nonric and political forces in- 
and to oppose a swift transition to eritably win reunify Germany 
full democracy. in the next few years, even u 

Mr. Klein categorically rejected the governments remain sepa- 
any suggestion that West Gennany rate, former Secretary of State 

wanteaPto impose its own ripe of Henry A. Kissinger says, 
economic system on its neighbor. Mr. Kissinger, speaking 
Volker Ruhe, general secretary Tuesday to the World Affairs 
of West Germany s Christian Dezn- Council of P hilad elphia, also 

ocratic Party, said that some mea- predicted fundamental change 
sures of assistance could be offered in tire re lation shi p s among the 
to East Germany soon. He said Soviet Union, the United 
these included environmental pro- States and Europe, 
jects and a revamping of East Ger- But he said that too much 

many's telephone network. credit for the changes in Hun- 

But be, like Mr. Klein, said that W Pbkind and especially 

“far-reachins changes in the cur- East Germany had been given 

rent economic system” were need- 10 S- ^Gorbadxv. 

ed for East Germany to be able to ^Wben leaders of Western 
attract private investment nations don’t know what to 

Mr. Klein indicated that Mr. say ^out the diangesin East- 

Kohl might postpone his meeting Shev^Mr 

with EastGermanleaders. bachcv ’ Mr. Kissinger said. 

Mr. Kohl originally had indicai- ” “ 

ed that he would meet with Mr. - 
Krenz by early next mouth. Bui 

Mr. Kohl is now saying the meeting ACROSS 84 Scum 

win take place “sometime this • 

year ” Mr. Klein said. t Hamstring BS&ropean 

That means die meeting could be 5 Loin musde 
put off until after the Communist 10 Foo< * 

Party congress at mirim/mth 14 Dismounted DOW* 

(AP, Reuters) 15 French st0 »y 1 "Tramp’ ir 


and independent, both of West er, have often expressed deep cym- 
Germany and of the Russians,” cism toward politicians ana have 
Jens Houtrouw said. “But ray rejected a more independent future 
grandfather says the most impor- fra West Gennany, fearing the tire 
taut thing is to reunify. His home of nationalism and ano-foreiga 
was in Poland before the war and sentiment 
he wants to go back, but he wants it The opening of the wall has 

to be part of Germany when he glued many German students to 
goes, like it was once. To me, that television. Asked how the recent 
doesn't make sense. My home is developments would affect them 
Bonn and thafs 5 l I don’t feel like personally, however, few came up 
anywhere else is my nation.*’ with an answer. “Perhaps J won’t 

A few students suggested turning have to go into nriHury service," 
Gennany into a neutral zone sepa- one said. 

WALESA: More American Aid . 


(Carinwd from page 1) 

a partner and Mend, Reuters re- 
ported. 


Eastern Europe awaits an invest- 
ment of this land — an investment 
in freedom, democracy and peace 
— an investment aflc qwu e to the 


Mr. Walesa seemed deeply ^ cq ie L? - 

moved at a standing, introductory Amaican nation. 


r^^„^X mdBasb - The Senate approved a 5738 m3- 

%-nXSry y*: L .J •*» ** Planfar Poland and Hon- 
"J* speak to citizens Gftbe g^y QD Tug^y jurfa. The pi.. 

”gw SataonEMttZtaoroS 

threshold s gqard ed by the famotis Prakiem Geoi^fesh sought and 

»an»oniSSbeSaed 


compare it with.” 

Teflin g of Poland’s struggles to 
emerge from the devastation of 

World Warn, be recalled that Sta- 
lin barred his country from nring 
aid from the Marshall Plan, the 
US. program that helped rebuild 
Europe. 

“It is worth recalling this great 
American plan which helped West- 
ern Europe to protect hs freedom 
and peaceful order,” Mr. Walesa 
said of the aid pro gram named fra 
the postwar UJS. secretary of state 
who devised it, George G Mar- 
shall 

“And now it is the moment when 


This summer, Mr. Walesa had 
proposed to Mr. Bush that the 
West provide a $10 bifikm package 
of economic assistance to help Fo- 
land with its economy and foreign 1 
debt. . - ' 

In his speech, Mr. Walesa 
stressed that Poland’s economic 
problems were not isolated and a 
said communist polices had failed ” 
all over the world. 
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20 However 

21 He wrote “The 
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22 01 yore 

23 Heroic 
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Bush Tells S hamir ® dmoniti °n 

20Hoy«ver 

Of U.S. Concern 21 K^V The 

On Pretoria link SSlIT 

Reuters 24 Cupola 

WASHINGTON — President R® See 17 Across 
George Bosh told Prime Minister 33 Inclines 
Yitzhak Shamir of Israel on 34 Presently 
Wednesday that he was concerned 35 Turn to the 
■ v u « cooperation drivers side 

wth South Africa and the methods 36 Common French 
used by its troops in coping with infinitive 
the Palesomau uprising in the 00 37 Resolve a 
erased territories, officials said. sentence 
Senior U.S. officials said after an 39 Facts 
bouiioag meeting that Mr. Bush mMnrnn .. T . 

Ud also aid hi W» conoS 

about Israel's drive to establish 

Jewish settlements in the occupied 42 

West Bank and Gaza Strip 43 Whh 56 Across. 

Mr. Shamir said the meeting fo- alinwntary 
cosed on efforts to start Israeli- ^ dmonrtlon 
Palestinian peace n^otiations but 47 nfure 
had also touched on “the ties be- 48 PJace * ora 
tween Israd and South Africa. Ipsaker 

srane problems concerning the set- ^poumemdnnk 
demon activities in Israel and am- 52 MHirary adjutant 
Bar problems." 53 R esort 

Recent reports quoting U5. in- 96 See 43 Across 
tefligence sources nave mtenafied 60 ^ iJm P 
long-standing concern in Washing- 61 Black-ink item 

ton that Israel and South Africa are sajai 

working together to devekp an ad- 63 ‘G.W.T.w." 
vanced unclear ballistic nn^Be. kxrate 


42 Captured 

43 With 56 Across, 
an alimentary 
admonition 
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El Salvador Death Toll at 600 
As Rebel Pash Seems to Falter 


^1 


The AsSiAiated Press . 

SAN SALVADOR — A four- 
day rebel offensive appeared to fal- 
ter- here Wednesday as thousands 
of residents fled wrecked houses 
waving white flags and troops 
closed in on rebel pockets. 

Explosions resounded across the 
north, east and west sides of the 
Salvadoran capital as helicopter 
gunships fired rockets and heavy- 
caliber machine guns at guerrilla 
positions in poor neighborhoods. 

The rebels continued to hold po- 
sitions in several neighborhoods in 
^and around the capital, but the of- 
fensive was stalled by the armed 
forces' air power and numerical su- 
periority, combined with lack of 
papular support for the guer rillas 
President Alfredo Cristiani 
called the insurgent offensive the 
act of “a desperate beast" 
fin Washington, the Stale De- 
partment said that at least 600 peo- 
ple had died in fighting between 
rebels and government troops, and 
that the toil was likely to go much 
higher, Reuters reported. 

J A department spokesman said 
itary sources had told U.S. offi- 
cials that 146 Salvadoran troops, 
461 guerrillas and SO civilians had 

died so far, and that more than 

*1.000 Salvadorans had been 
wounded. 

[“I would stress that these are 
early and incomplete figures," he 
said “Unfortunately, the ultimate 
total is likely to be considerably 
higher."] 

.The fighting was the fiercest 
since the rebels’ “final offensive" of 
January 1981, which failed to win 
them power. The 10-year-old civil 
war has claimed about 70,000 peo- 
ple. most of them civilians. 

Arturo Rivera Damas, archbish- 
op of San Salvador, seconded a 





Red Cross call for a truce between 
the rightist government of- Presi- 
dent Cris tiam and the leftist Fara- 
bundo Marti Na tional Liberation 
Front to allow the evacuation of 
wounded. 

At a news conference, he also 
demanded that both sides silence 
their weapons and return to peace 
talks broken off earlier this month. 

In the provinces, conflicting 
claims from gov ernmen t and guer- 
rillas were impossible to confirm. 
But radio correspondents — pro- 
hibited from broadcasting by a 
government-declared state of siege 
— told The Associated Press by 
telephone that fi ghting continued 
m and around the provincial capi- 
tals of San Miguel, Santa Ana and 
Zacatecohica. 

In the capital, thousands of civil- 
ians fled their homes, an gmshed 
and terrified by bombing, strafing 
and gun r ig hts in the streets and 
alleys. Others held fast, saying they 
would guard their belongings. 
Many held white fla gs to indicate 
that they were non combatants. 
Bullet boles pocked the facades of 
many dwellings, and shattered 
glass covered the pavement 

Dozens of people, those 
as well as those who stay 
said , they wanted only that the 
guerrillas leave their neighbor- 
hoods. “If they stay here; we are the 
ones who end up badly,” said a 
student, who added that his family 
had been without food for two 
days. 

In the northern neighborhood of 
TacnmiT- one of the most en- 
trenched guerrilla positions on 
Tuesday, the rebels were forced 
from advance posts and had forti- 
fied themselves in several six-story 
apartment buildings. 

“No retreat," said a smiling , 



sparsdy bearded rebel in soccer 
spikes, sighting down the barrel of 
Ins Soviet-designed AK-47 assault 
rifle ai a budding in Zacamfl. “If 
we have to die here, so be it" 

The rebels 'tried to open a new 
front, in Merliot on the capital's 
western outskirts, but government 
troops counterattacked strongly, 
using C-47 warplanes as well as 
helicopters equipped with rockets 
and machine guns. . 

In Soyapango, on the eastern 
edge of the capital insurgent forces 
were virtually surrounded by ma- 
roon-bereted paratroops from the 
nearby Dopango air base. 

The only capital neighborhood 
that the guerrillas appeared to be 
holding, with some support from 
civilians, was Mejkanos, east of 
Zarcmril 

The residents' evident lack of 
support appeared to belie guerrilla 
assertions, made via tbeir Radio 
Vencerfmos, of widespread popu- 
lar backing in their push to over- 
throw the UJS.-supported rightist 
government. 

The rebel commander, Ana Gua- 
dalupe Martinez, speaking early 
Wednesday on Radio Vencerfcmos, 
said the guerrillas had declared 
more than a quarter of the country 
“liberated.” She said that revolu- 
tionary committees had been set up 
in dozens of towns. 

Mr. Cris tiani said the rebel of- 
fensive had been a failure. 

“The harshest blow to than has 
been the repudiation by the peo- 
ple,” he said in a nationally broad- 
cast speech Tuesday night. The of- 
fensive “is the act of a desperate 
beast.” 

Rebel leaders ordered the offen- y-, „ __ ___ m _ 

COMMUTE: Earthquake Helps Define the Future 

scheduled next week in Venezuela. 


PROTESTING CEAUSESCITS RULE —A Soviet riot policeman leading a protester from the 
Romanian Embassy in Moscow mi Wednesday. Dozens gathered there to demand the resigna- 
tion of the country’s leader, Nicolae Ceausescu. At least 10 persons carrying placards that 
attacked Mr. Ceausescu’s human-rights record were bundled into buses, and the rest left quietly. 


Nujoma Suggests 
Namibia Might Go 
For One-Party Rule 


State of Siege Is Declared in Bolivia 
v As Authorities Arrest 500 Strikers 


-i/ 


■ 1«V + 


Compiled by Our Staff From Dispatches 

LA PAZ — The government of 
President Jaime Paz Zamora pul 
Bolivia under a state of siege 
Wednesday, arresting 500 teachers 
and labor leaders who have held 
hunger strikes for more pay. 

Deputy Interior Minister Radi 
Loayza said the measure, under 
which strikes and public meetings 
are banned, limited constitutional 
rights and allowed the police to 
arrest suspects without due process 
of law. 

"Policemen, buret into union of- 
fices around the country, where 
some 3,000 people were holding the 
hunger strike, a common form of 
political protest in Bolivia. Strikers 
were de manding a special counter- 
inflation bonus equivalent to $100 
for the country’s 75,000 school- 
teachers, union sources said. The 
center-left government has said it 
will pay the bonus next year. 

The state schoolteachers are 


among the country’s most poorly 
paid workers, earning around $45 a 
month. Die strikers include teach- 
ers as well as students and union 
members backing their demands. 

The government said the emer- 
gency laws would run for three 
months. 


and union leaders were rounded up 
and taken to an air force base. 

The government said the teach- 
ers’ action was being exploited by 
political groups and constituted “a 
danger to the democratic stability 
of the country.” 

The state of siege is the first 
under Mr. Paz Zamora’s govern- 
ment, which functions under an 


The Bolivian Labor Central 

Union immediately rqected the de- ural ' nmcnons unoer an inree oays a wee*, 
dskm to impose &e siege. and its ?^ u ? on - 531(1 3“* 

members “went underground," the 


onion secretary-general Darn'd 
San talk, said in a phone call to 
Radio Panamericana. 

An Interior Ministry spokesman 
said that 500 people had been de- 
tained "under the emergency mea- 
sures, and that three teacher lead- 
ers who were in serious condition 
after 22 days without food had 
been taken to the hospital 

In La Paz. the scene of violent 


ary Left Movement and the ultra- 
conservative Nationalist Demo- 
cratic Action led by the former 
smhiary dictator Hugo Baszer. 

Mr. Paz Zamora, a leftist revolu- 
tionary turned Social Democrat, 
had said the teachers’ demands 
would put Bolivia's anti-inflation 
policies at risk. He was inaugurated 
Aug. 6 and. Tuesday completed his 
100th day in office. 

Mr. Loayza said the state of siege 
would not interfere with Dec. 3 
municipal elections around the na- 
tion. (UP Reuters) 


Glut of Cabbages Hits Beijing 

A Gross Miscalculation, Say Embarrassed City Officials 


By Daniel Southerland 

Washington Poet Service 

. BEIJING — The residents of 
this dty, who confronted the Chi- 
nese Army's brutal seizure of the 
capital last spring, are now facing a 
new onslaught. Trucks loaded with 
milli ons of cabbages have invaded 
the dty, and citizens are being pres- 
sured to buy op all of the bland, 
whitish-green vegetable. 

Each winter, mountains of cab- 
bages are dumped on the street 
markets of Beijing shortly before 
the harsh Siberian cold arrives. 

This year the dty miscalculated, 
encouraging fanners to grow far 
more cabbages than the dry’s 10 
milli on inhabitants can consume. 

The result is anger by residents, 
embarrassment, on the pan of the 
city, and a potential loss of millions 
of " dollars if the ubiquitous cab- 
bages begin to rot. 


Managua Shifts Stance 
On Contra Disbanding 

l WASHINGTON (AP) — The 
Managua government, in a bid to 
break an impasse in negotiations 
with the Nicaraguan rebels, has 
dropped its demand for their im- 
mediate demobilization, a Sandi- 
riista official said Wednesday. 

The official Deputy Foreign- 
Minister Victor Hugo Tinoco, said 
the government was instead asking, 
as its price for the restoration of a 
cease-fire. The evacuation of the re- 
bels, known as contras, from Nica- 
raguan territory to base camps in 
Honduras. 


Following an emergency direc- 
tive from the dty, seme slate-run 
organizations began recently to is- 
sue quotas to employees, strongly 
urging everyone to purchase 
amounts of cabbages above the 
normal level of consumption. 

The order to buy seems to vary 
from one organization to another, 
with some work units picking up 
the cost for the cabbages and others 
asking their employees to pay. 

A researcher at the Chinese 
Academy of Social Sdeaces said 
his work unit had been instructed 
to buy more than a 100 pounds (45 
kilograms) per employee. 

Most Beijing citizens, who 
turned strongly agaxnstthi 
mean during student-led 
strations this spring, are not 
resisting official cabbage 
tives. But several Chinese said they 
took a certain pleasure in the gov- 
ernment's an gmsh over the crisis. 

The dry’s unpopular mayor, 
Chen Xitong, has portrayed the is- 
sue as one of near emergency pro- 
portions, proclaiming in the media 
rhat Birir citizen most fulfill his 
patriotic duty and buy more of the 
vegetable. 

This has led many dozens to 
joke about purchasing “patriotic 


Beijing winters. But an improve- 
ment in living standards along with 
a greater variety of crops being 
grown by f annas on the city’s out- 
skirts brought a change. Many resi- 
dents now prefer to vary their diet 
with encumbers, spinach, toma- 
toes, potatoes and carrots. 


(Continued from page 1) 

public utilities commission, is an 
example of telecommuting's appeal 
and its downside. 

She had a three-year bout with 
cancer that drained ha capacity to 
work by 15 percent to 20 percent. 
For a time, after ha recovery four 
years ago, she worked three days a 
week, driving from Oakland to 
work in San Francisco. 

But two years ago she volun- 
teered for a state- sponsored tele- 
commuting project, which allowed 
ha to work a fourth day at home 
and do extra work a fifth day and 
on nights and weekends when up to 
iL 

“It’s very hard to be a lawyer for 
three days a week,” Ms. Dumas 
me this tele- 
commuting option. It meant I 
could get bad: on track.” 

Bui, she said: “You're alone, all 
day. At the office you don't realize 
bow much interaction you have 
with other people. At home, you 
notice. And at home I fed sort of 
guilty all day long, no matter what 
I'm doing, like I'm programmed.” 

The project she joined involves 
150 state employees and is the first 
in the United States to be derised 
by a government agency. 

The project will be completed in 
December, but has been so success- 
ful that state officials say the par- 
ticipants will become permanent 
telecommuters and that telecom- 

lar work option to offer qualified 
employees. 

A few major companies have 
been letting some of their workers 
telecommute for several yean. 

When a J.C Penney Co. custom- 
er dials the company's 800 number 


to place a catalog order, the call is 
often automatically routed to one 
of the company's 210 telecom- 
muters. 

About 80 employees of Travelers 
Corp.. a financial sendees compa- 
ny, telecommute from residential 
workstations the company has in- 
stalled. 

The spurt in telecommuting 
among northern Californians 
might d imini sh soon after the 
quake-damaged San Francisco- 
Oakland Bay Bridge goes back into 
service. But the companies and 
government agencies that are start- 
ing telecommuting projects see 
more compelling reasons than 
downed bridges for adopting the 
technology. 

“One is gridlock," said Gil Gor- 
don, a consultant in Monmouth 
Junction, New Jersey, who publish- 
es a newsletter on telecommuting 
and is an adviser to the California 
project 


Another is a tight labor market 
which gives employers an incentive 
to accommodate workers who want 
more flexible arrangements. .And 
advances in computer and tele- 
phone technology make working at 
home easier. 

The biggest obstacle to wider use 
of telecommuting, experts say, is 
the discomfort of employers and 
supervisors who have doubts about 
manag ing people they cannot see. 

“There are those who want to 
manage by the whites of people's 
eyeballs, and those who accept tele- 
commuting, who manage by out- 
put,” said Robbie Neely, director 
of communications pl anning for 
Pacific Bell a subsidiary of Pacific 
Telesis Group. 

“They resist for some pretty 
good reasons,” Mr. Miller said. 
“It's hard to (all impromptu meet- 
ings. and they find that a person 
who’s outside the office is outside 
the loop. 


By W illiam Claiborne 

Washington Post Service 

WINDHOEK, Namibia — Sam 
Nujoma, who is likely to become 
president of Namibia when die 
South African-occupied territory 
becomes formally independent, 
said Wednesday that a one-party 
political system might be adopted. 

At his first news conference since 
his South-West Africa People’s Or- 
ganization won the election for Na- 
mibia's constituent assembly, Mr. 
Nujoma noted that the balloting 
held under United Nations super- 
vision followed a multiparty sys- 
tem. 

"Certainly SWAPO will not ig- 
nore the will of others against the 
free expression of Namibians,'' be 
said, talking about that election. 
But he said that if (he Namibian 
people chose “to go to one-party" 
he would follow their wishes. He 
did not specify how his government 
would measure the public will. 

His comments were reminiscent 
of those of Robert Mugabe, presi- 
dent or Zimbabwe, which held a 
multiparty independence election 
in 1979 and seven years lata be- 
came a one-party state. Mr. Mu- 
gabe repeatedly has said be favors 
the one-parry system because he 
believes it is an expression of the 
people's will 

A number of other African coun- 
tries justify their one-party systems 
on the basis of seeking' national 
reconciliation among frequently 
warring tribes. Namibia's election, 
in which SWAPO won a 5733 per- 
cent plurality but not the two- 
thirds majority needed to write its 
own constitution, closely followed 
tribal voting patterns. 

Mr. Nujoma bas said a constitu- 
tion could be written quickly and a 
declaration of independence issued 
by Christmas. But otha political 
leaders, citing the contentious na- 
ture of Namibian politics, have 
suggested that next spring would 
be a more realistic target date. 

The socialist-oriented SWAPO 
has yet to form an alliance with one 
or more of the other parties that 
won seats in the assembly so that it 
can approve a constitution and 
form a government 

Although the rival Democratic 
Tumhalle Allian ce, a centrist coali- 
tion, won 28 percent of the popular 
vote and 21 seats in the 72-seat 
constituent assembly, Mr. Nujoma 
said that Namibians had given 
SWAPO “a democratic mandate to 
lead Namibia to independence." 

In a conciliatory tone, the 
SWAPO president said, “We are 


looking forward to the cooperation 
ol otha parties m the constituent 
assembly. We have no intention of 
imposing our views on others." 

Mr. Nujoma dissociated himself 
from a draft constitution published 
under SWAPO's name that con- 
tained a clause calling for "rule by 
decree" by a council of ministers 
for the first five years of indepen- 
dence and presidential control over 
the chief justice and associate jus- 
tices of the Supreme Court. Mr. 
Nujoma called the draft "one of the 
forgeries thrown around by the 
South African intelligence ser- 
vices." 

The SWAPO president, contra- 
dicting statements made Tuesday 
by his chief of information. Hidipb 
Harautenya, also said that mem- 
bers of the police insurgency force 
known as Koevoei, which means 
crowbar in Afrikaans, were not fit 
for ordinary police work in inde- 
pendent Namibia. 

Citing instances of brutality and 
“rampages" by Koevoet members, 
Mr. Nujoma said, “They are not fit 
to maintain law and order.” 

Mr. Nujoma pledged the next 
government to a mixed economy 
and said he would seek to lessen 
Namibia’s economic dependence 
on South Africa. 

“We reiterate our readiness to 
cooperate with all sectors of our 
society, including those in the pub- 
lic service, the farmers and the 
workers, to move our society for- 
ward,” Mr. Nujoma said. 

Many of the 70.000 whites out of 
the territory’s 1.2 million total pop- 
ulation are farmers. 


Gene Site Linked 
To Heart Disease 

United Press Internal tonal 

BOSTON fUPI) — Scientists re- 
ported Wednesday that they had 
found the approximate site of a 
gene that causes an inherited heart 
disease, a step that could lead to 
improved treatment of the illness 
and more common bean problems. 

In a study published in The New 
England Journal of Medicine. Dr. 
Christine Seidman, an assistant 
professor at the Harvard Medical 
School aid ha colleagues traced 
the genetic defect that causes a con- 
dition known as familial hypertro- 
phic cardiomyopathy to the so- 
called long arm of chromosome 14. 

The disease causes a gradual 
thickening of one of the walls in- 
side the heart. 


Sweden to Jail 
Radio Official for 
has^StSSSf 5 ^ Hitler Excerpts 


“Our work unit director said that 
(he more cabbages yon buy, the 
more patriotic you are,” a middle- 
aged woman working in a film stu- 
dio added. 

The crisis was brought on both 
by the gpvernmeut’s misplanning 
and a change in eating habits in the 


source of nourishment during long 
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Beijing Says Golf Course Shooting 
W as Unrelated to Threat on T oyota 

The Associated Press 

■ BEIJING — Chinese authorities acknowledged Wednesday that 
"soldiers fired their weapons near Japanese golfers last weekend, but 

. -they said it was an accident unrelated to a death threat received by 
Toyota officials, according to Japanese sources. 

J Officials of the Public Security Ministry told Japanese diplomats 
-their investigation showed that a few soldiers woe “testing" arms at 
Jl shooting range south of the Beijing Golf Qob ai Sunday, the 
-sources in Beijing said. . . ... 

The security officials woe quoted as saymg Chinese authorities 
"instructed relate! units to take measures “to eliminate the uneaa- 
j“ ness," but did not apologize, the sources said. . 

■ Several Japanese golfers reported hearing two bursts of machine- 
-gun fire Sunday. They included three employees of Toyota Motor 
-Corp., whose Beijing office on Nov. 9 received a letter containing a 
“bulleL and note threatening to kill Japanese in China. 


The did four-sided courtyard 
houses of Beijing which were well 
suited to cabbage storage have 
been gradually replaced by high- 
rise apartment blocks which have 
less space. 

Chinese cabbages, known as bai 
cat, or the white vegetable, are usu- 
ally more than a foot (30 centime- 
tos) long. They can be seen stacked 
on trucks or on sidewalks all ova 
the dty. 

Last year, the municipal govern- 
ment set a Iowa target of cabbage 
production, whidi resulted in a 

shortfall. 

Beijing residents, fearing a wide 
range of price rises, bought up ev- 
ery cabbage in sight- 

This year, the Communist lead- 
ership was apparently determined 
to meet the demand feu: cabbage at 
all costs in order to defuse popular 
unrest. But instead of welcoming 
the cabbage glut, most citizens 
were appafled by it. 

Beijing allocated millions of dol- 
lars this year to farmers to increase 
cabbage production. 

The government-subsidized cab- 
bages are extraordinarily cheap, 
selling at about two thirds of me 
cent a pound. 

The city spent 30 million yuan 
($8 million) last year subsi dizing 
the gap between the high purchase 
price and the low sales price. 

According to the China Daily 
newspaper, following a bumper 
harvest, more than 300 million ki- 
lograms of cabbage have been 
trucked into every comer of the 
city. 

But only 220 million kilograms 
have been sold, the paper said, with 
sales declining about 20 percent 
compared with last year. 


Reuters 

STOCKHOLM — The manager 
of an Islamic radio station that 
broadcast excerpts from the Hitler 
work “Mein KampP has been con- 
victed of anti-Semitism and jailed 
for six mouths, court officials said 
on Wednesday, 

The station manager. Ahmed 
Rami found guilty last week on 21 
counts of stirring up hatred against 
Jews, said he would appeal against 
the sentence delivered on Tuesday. 

The prosecution said in Mr. Ra- 
nd's trial that the radio station had 
put out a series of anti-Semitic 
broadcasts, including excerpts 
from “Mein Kampr and from 
Nazi newspapers published in 1940 
and 1941. 

The prosecutor. Pa Hakan Bon- 
rle-aam said Radio Fdam had re- 
peatedly advanced the Nazi view 
that Jews were conspiring to 
achieve worldwide hegemony. 

Swedish broadcasting authori- 
ties were due to meet on Wednes- 
to discuss the future of Radio 
whidi covers the Stockholm 

area. 
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Greater Rale Seen for U,S,- Australia Satellite Sites 



By Michael Richardson 

Intenaihvul Herald Tribune 

CANBERRA — East-West detente and the likelihood of 
substantial progress in 1990 on U.S. and Soviet strategic- 
aims cuts are increasing the importance of two satellite spy 
bases in Australia, Western officials and analysts say. 

The two key stations for verifying Soviet compliance with 
sgreetneots to reduce or control nuclear weapons and ballis- 
tic missiles are at Pine Gap and Nu mm gar. 

“The whole agenda of arms control in the 1 990s is going to 
be dependent on Pine Gap's capabilities. 1 ' said Desmond 
Ball, director of the strategic and defense studies center at 
Australian National University in Canberra. 

The two stations, which are run jointly by the United 
States and Australia, are in remote areas of central Australia. 
They receive information From U.S. security satellites posi- 
tioned above the equator, where they can peer into virtually 
all pans of the Soviet Union. 

Pine Gap is irreplaceable for arms-control verification, 
Mr. Ball said, because it is essential that “the ground control 
station be located in Australia." 

The U.S. defense secretary, Dick Cheney, said recently 
that the joint bases in Australia “make a major contribution 
to our ability, among other thing s, to monitor and verify 
compliance with arms-control regimes which we think are 
extremely important." 

He visited Pine Gap, near Alice Springs, 1,785 kilometers 
(1100 miles) south of Darwin, and Numingar, 500 kilome- 


ters northwest of Adelaide, last week with the Australian 
defense minister, Kim Beazley, 

Mr. Cheney said the United States hoped to take advan- 
tage of changes in the Soviet Union “to aggressively go after 
strategic arms reduction talks and conventional force reduc- 
tion agreements'’ while maintainin g U.S. military strength. 

Australian analysts said that in preparation for a major 
extension of U.S.-Soviet arms accords, a second antenna was 
being constructed at Numingar and a ninth dish was recent- 
ly completed at Pine Gap. 

’ Mr. Beazley said in an interview that “without facilities 
like Pine Gap, it would not be possible for the UJS to 
scientifically verify Soviet compliance with arms-control 
agreements.” 

To provide greater security of tenure and assure Washing- 
ton that it will continue to have the technical means to verify 
new arms accords, Australia has agreed to extend for at least 
12 years arrangements under which Pine Gap and Numin- 
gar operate, officials said. 

In announcing the extension. Bob Hawke, the Australian 
prime minister, acknowledged for the first time the intelli- 
gence role of Pine Gap and the early-warning function of 
Numingar. 

But he spoke in general terms, and Mr. Beazley said that 
for security reasons operational details would not be dis- 
closed. 

Analysts said, however, that the Pine Gap station, which is 
operated in part by the U.S. Central Intelligence Agency, 
controled powerful intelligence satellites that monitor an 


array of ■.v winn mira ti ons, including telemetry signals emit- 
ted by ballistic missiles and other advanced weapons systems 
being tested by the Soviet Union. 

A Soviet missile may cany as many as 50 telemetry 
channels, which transmit information about acceleration, 
trajectory, accuracy, war-bead release and other perfor- 
mance characteristics. 

The Nurrungar station, which is under the aegis of the 
U.S. Air Force, controls U.S. defense support program 
satellites. Equipped with infrared sensors to detect the beat 
of ballistic missile launches, these satellites can provide early 
warning of a missile attack. They also monitor atmospheric 
nuclear detonations. 

Analysts said that although Nurrungar and Pice Gap were 
established in the 1960s as pan of a global system to deter 
possible nudear attacks by the Soviet Umon or China, 
improvements in satellite spying technology and the increas- 
ing readiness of Moscow ana Washington to engage in deep 
strategic arms cuts had made both stations, especially Pine 
Gap, vital components of the verification process. 

“The importance of space-based monitoring is growing 
because you can bear and see a lot of things from space that 
cannot be adequately detected from the ground,” Mr. Ball 
said. 

A senior Australian official said that in order to gain the 
endorsement of the U.S. Congress and the Defense Depart- 
ment, U.S. arms negotiators needed the means to check 
Soviet compliance in an era of “fine-grained arms control, 
including very substantial reductions in nuclear forces.” 
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At 12, a Cattle Herder Faces 
New Role: POW in Cambodia 
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Rcuten dia. He said he had never fired a 

PHNOM PENH — Neih Saruth, gun. “1 was just a runner.” 

12, is a prisoner of war. Chay Beay, 13, a “comrade-in- Pf** 011 31111 included 433 Sihanou- 

He should have been playing arms” was captured in ihe same ^2 Khmer libera ton froniers 
with the noisy Cambodian school- battle. He also said he had been an ^,. 21 . Khmer Rooge supporters, 
children across the road. Instead, kidnapped, 
he sat under floodlights at Phnom Diplomats and Cambodian offi- 


Major Yos said 506 of the 561 
captured guerrillas were at T-3 


children across the road, kidnapped Diplomats said the statistics con- 

he sat under floodlights at Phnom Diplomats and Cambodian offi- ErmecI suspicions that the Khmer 
Penh's T-3 detention center, pale dais said the non-communist re- R® u & e - the n»st powerful of the 
with fright, as reporters and pbo- bels were suffering the most casual- thrce . S uen ‘i^ a factions, were hus- 
tographers queried him on his “war ties because of limited Khmer banding their strength for a post- 
recora.” Rouge assistance. war showdown. 

Neth was one of 561 guerrillas Neth and Chay were among 15 ■ Rouge are demand- 


war showdown. 

The Khmer Rouge are demand- 


Neth was one of 561 guerrillas Neth and Chav were among 15 . ivomcr nouge are uemana- 
who the government said were cap- POTVs from the three guerrilla fac- j? g a . m . Pf 3 ™ nc § oUa J K)ns 
aired in one month toUteOaonCT lions presented to reporters who **“* would mclude them m a four- 
during a coordinated rebel offen- asked to interview prisoners. They P 311 ^ co ®hh°} 1 . wltl1 l^eir twonon- 
sive along the Thai border area in were dressed in regulation prison ^ 1116 Phnom 


sive along the Thai border area in were dressed in regulation prison 
northwestern Cambodia. More £3^ of black pyjamas with white 
than 400 of them were paraded at piphig. 


the national stadium recently be- 
fore cheering citizens. 


Three guerrilla factions under released « so® 3 35 investigations 
the nominal leadership of Prince *** completed. There was no in- 
Norodom Sihanouk are battling to . tenllon of kcc P m 8 young POWs for 
overthrow the Vietnamese-in- ong- . ... 

stalled Phnom Penh government thc battle-hard- 


sre dressed in regulation ‘prison mes »«* ^ 

rbof black pyjamas with white 'tSbiU.d.c fox 

Y * 

youths would be Rouge's murderous record in their 

^ nearly four years in power before 
tre completed. There was no rn- he : £ tnnnled hv Vietnamese 
ition of keeping young POWs for ^ il, {Star 1978 

.. . . . , Non-communist POWs inter- 

5^5“ battle-hard- viewed said their factions cooperat- 
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! Irish Tourist Board 
To Spotlight Clans 

The ancient clans that once 
ruled Ireland are planning a 
comeback in an attempt to at- 
tract millions of people of Irish 
descent to search for their roots. 

The Irish tourist board, Bord 
Faille, has joined a project to 
revive Irish clans and involve the 
Irish abroad, particularly those 
in the United States. Australia, 
Canada and New Zealand. Matt 
McNulty, the board's deputy di- 
rector-general said the board 
would help the 30 new heritage 
centers computerize parish regis- 
ters and the passenger lists of 
ships that look the Irish overseas. 

.A “Clans of Ireland Office” has 
been set up in Dublin- 

Fourteen clan chieftains, de- 
scendants of Ireland's warrior 
leaders, plan to hold dan rallies 
next year, culminating in a gath- 
ering of all 243 Irish dans on the 
ML of Tara, the ancient capital 
of the hi gh kings, in 1992. 

Communists? Us? 

The Italian Co mmunis t Party 
is thinking about dropping the 
word “Communist” from its 
name. AchiLe Occbetto, (be gen- 
eral secretary, said Tuesday that 
the pany should change its name 
as part of a plan to form a broad 
alliance of leftist political forces 
in Italy. 

Mr. Occbetto called for an 
“act of courage,” saying it was 
time for the left to present itsdf 
as a serious candidate to govern 
the country. The party, the larg- 
est Communist force in the West, 
is Italy’s second-largest after the 
dominant Christian Democrats, 
lit has shared power in every ma- 
jor Italian city but has not been 
included in the central govern- 
ment for 42 years. 

The Co mmunis ts have long 
been social democratic in all but 
name and have dose links with 
West European Socialist parties. 
But the party’s old guard, proud 
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HMS OUTASIGHT — The Royal Navy’s newest diesel- 
electric submarine, HMS Unseen, slipping into tbe Mersey 
River at Birkenhead on Wednesday. Toe submarine, the first 
tomidfed on tbe Mersey in more than 20 years, was sent down 
tbe slipway by Lady Thomas, wife of Admiral Sir Richard 
Thomas, Britain’s military representative to NATO. 


of the Communist role in the 
underground during World War 
Q, is expected to oppose the 


Around Europe 

Tbe Soviet partiament has vot- 
ed to institute trial fey jury for 
crimes that carry 15 years’ im- 
prisonment or the death penalty, 
the Tass press agency said. At 
present, judges decide cases 
without juries. The new law also 
provides for defense lawyer par- 
ticipation in cases from the start 
of preUmiiiaiy investigations, 
not the practice at present, and 
gives them equal status with state 
prosecutors, Tass said. Under 
the framer law, defense lawyers j 
joined a case rally after the inqui- 
ry is complete. This enables pros- 
ecutors to question a suspect 
without a defense lawyer’s pres- 

race. i 


Visitors from outer space, after 
being sighted in the Soviet Union 
last month, now have been spot- 
ted in Hungary. Hungarian Air 
Force pilots m the southern town 
of Kecskemet say they were fol- 
lowed during recent training 
flights by a “spherical orange- 
colored” flying object, according 
to the weekly Del-Kelet. Days 
later, two soldiers at Kecskemet 
said they saw a shiny green figure 
who used a light-beam to disap- 
pear into space. A reddish depos- 
it found on the concrete was sim- 


Deputy Defease Minister Janos 
Stock told the daily Nepszabad- 
sag that the deposit was a piece 
of synthetic resm used for repair- 
ing pavements. 

Sytske Loorjen 


siauea rnnora renn government. viewed said their factions cooperal- 

They are the Khmer Rouge and the 'j 06 ** ^ Krocon Reth, 33, a gj with the Khmer Rouge only be- 

non-communist Khmer People's deputy battahon commander of Si- cause Chinese supplies were 
National Liberation Front led by J)? 11 . He said he joined funnel through them, 

the former prime minister, Son hu unit m 1983 after bang trained Diplomats said an upsurge in re- 
Sann. and Prince Sihanouk’s own P K^riDa laches by Thai officers bd activity in the border area was 
Fnn'K 111 Thailand. 


the former prime minister, Son 
Sanm and Prince Sihanouk’s own 
forces. 

Neth said he was tending cattle 
near his border village home when 
Sihanouk's forces kidnapped him 
and bundled him off to Thailand 
on Aug. 6. He was trained as a 
porter and courier. 

On Oct. 21, he was captured by 
government troops in the battle for 
Phnom Srok in Banteay Meanchey 
Province in northwestern Cambo- 


He said about 350 Sihanoukists 
attacked Phnom Srok, 50 kilome- 
ters (30 miles) northeast of the gov- 
ernment's area headquarters of Si- 
sophon before dawn on Oct. 21. 
After 90 minutes of fierce fighting, 
they ran out of ammuni tion and 
surrendered. 

Mr. Reth said about 200 of his 
comrades gave themselves up. 
Many died, and others escaped. 


expected after Vietnam reported it 
pulled out aL its troops from Cam- 
bodia in September. 


Impact of 8- Month Indian Sanctions 
Falls Hardest on Nepal’s Rural Poor 


bodia in September. 

They said tbe turning point in 
the war would be derided in the 
next few months, during the dry 
season. If the rebels fail to win 
significant battlefield victories and 
hold on to their gains for at least a 
few months, the diplomats said, 
their credibility as an alternative 
military force wfll suffer. 
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Hong Kong Shift on Homosexuality 


Agence France- Prase tO go before the legislature next 

HONG KONG — The Hong vear. 

Ttaysdd the draft was expected 

ment sources. 

Hong Kong Arrests 15 Si ? cc 198 . 3 ’ 0x0 government has 

sought to change the laws on ho- 
For Computer Fraud mosexuality. The old laws were 
_ ?■ . _ based on English legislation dating 

^ 10 1861 - ion 8 smeerevised in Brit- 

HONG KONG — Customs offi- ain. 
dais arrested 15 oeople accused of 

participating in a syndicate that H Wilson to L^on 
suppbes pirated computer software . . “A 

and manuals in Hong Kong, a gov- Dav,d Wilson, the Hong 

eminent statement said Wednes- governor, fiewio London on 

day. Wednesday for ministerial -level 

The officers also seized nearly 
1 10,000 suspected pirated comput- 
er manuals and 6.574 suspected pi- 
rated diskettes worth more than 20 
million Hong Kong dollars (S2J56 
million), the statement said. 


thought Sir David would be told 
exactly how many people would be 
given the right of abode in Britain 
after the 1997 changeover. 

■ Emigration Resolution 

An international effort to enable 
Hong Kong people to emigrate if 
China threatens their freedoms or 
economic rights has been endorsed 
by a House of Representatives sub- 
committee, The Associated Press 
reported from Washington. 

The resolution was adopted 
Tuesday on a voice vote by the 
subcommittee on Asian and Pacific 
affairs and was sent to the full 
Foreign Affairs Committee. 

It urges President George Bush 


By Barbara Crossette 

Hew York Times Service 

BHUMAR KOT SAHOOR BOT, Nepal — In the 
eight months that Nepal has heen str uggling in survive 
severe trade sanctions imposed by neighboring India, 
the greatest economic burden has fallen not on King 
Birendra and his government but on villages like this, 
so poor that they would seem to have nothing left to 
lose. ' ■ 

Thirty miles (50 kilometers) away in the Nepalese 
capital Katmand u , shops are full of tourists, cars are 
bads on the roads and hard currency is bade, in 
circulation. Scarcities are temporary things — no 
bottled mineral water one day, no German beer the 
next 

Here, in a hamlet overlooking a deep vaUey stepped 
in rice terraces — and beyond that, peak afterjagged 
snow-capped peak of the Himalayas — a small cluster 
of men and women made a lunch of crackers crumbled 
into glasses of tea. 

In Bhumar Kot Sahoor Bot — Sahoor Bot refers to 
the district and distinguishes the village from others in 
Nepal with the same name — there is not enough 
kerosene for cooking or lamps because of the standoff 
with India, from where petroleum products had tradi- 
tionally come. 

People in this village, where there is no electricity, 
try to build Gres of garbage, twigs and leaves. They 
have no money for flashlights and batteries. Most are 


nave no money tor tiasWights and bauencs. Most are 
too poor for the luxury of candles, tbe villagers say. 

In other villages — Jhuri, Thakle and Teen Piple, all 
along the road from Katmandu to Kodari, on the 
Tibetan border — there were similar stories of hard- 
ship and scarcity. 


allow a series of economic agreements to lapse in 
March. 

This resulted in the dosing of all but two border 
crossing points between India and landlocked Nepal 
It also stopped the shipment of petroleum products 
from Indian refineries, to which Nepal bad been 
supplying exude o3 bought in the Middle East 

While defying India's demand for one trade and 
transit treaty when it wants two separate pacts, Nepal 
has built new trade links with Singapore, Thailand. 
Hong Kong, Bangladesh and other Asian nations. 

The trade has been made easier by tbe recent 
opening of new air jinks with Asian and European 
-capitals, drcumvrnting India. 

But consumer goods reaching Nepal from new trad- 
mg partners are much more expensive than Indian 
products. 

NepaTs most serious problem is the difficulty of 
importing petroleum products. These are now coming 
by ship through the Indian port of Calcutta, which 
closes from time to tube for strikes or repairs. 

Kerosene, the fuel most commonly used in towns 
and villages where nearly 90 percent of Nepalese Eve, 
is rationed to the advantage of Katmandu and its 
tourist industry, the earners of badly needed foreign 
currency. 

With kerosene hard to get, the villages around 
Bhumar Kot are caught in a peculiar quandary. They 
live in a government reforestation area, which means it 
is illegal fra villagers to cull trees for firewood. 

Development experts in the ca p ita l , many erf them 
wonting for regional or international aid a gpnries, 
fault the royal government for its long neglect of the 


n ui 6 w nsaiueui vjtuigc dumi hum*. Minister Rajiv Gandhi's government has ao- Nepalese interior as well as its reluctance to grant 
to work with Britain and other Eu- cused Nepal of being uncooperative and might be “ore democratic self-government, situations that nave 

rnnean and A<Hnn mminK tn cxnecled. if rp.tiimi*d tn nnowr tn n «w«v.. N not rhnnopd ihau j — ■- .i • «■ ■ _ 


Britain after China regains sever- T . . ^ *T7 a more equtaoie Ail along the Kodari road, however viLaas oeoule 

eignty in 1997, Reuters reported Sf 015 £ of abode outside relationship with India, which officials now refer to as never thought of criticizinR Kine BirendraTo^t^he 
from London. a a OTl <>mal mentality. is a god, an incarnation^ theHindn dwiy vtdmn If 

Hong Kong officials said they 
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SCIENCE 


Adapting to Global Greenhouse Areas of the World Vulnerable to a Rising Sea Level 

-*■ C/ Arctic Ocean 


Scientists Say World Coastal Areas Must Prepare Now for Rise in Sea Levels 


Arctic Ocean 
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By William K. Stevens 

ttev York Times Service . 

I N the quickening international 
debate over global warming, the 
spotlight has played mostly on the 
question of now and whether to 
control the growing emied^ of 
carbon dioxide and other gases that 
trap beat in the atmosphere. 

Now another concern is starting 
to come to the fore as well 
No matter what action is 
, some scientists say, there are al- 
ready enough of these “green- 
house” gases in the atmosphere to 
cause a major warming, and much 
more is certain to accumulate be- 
fore the buildup can be baitwt 
As a result, climatologists, social 
scientists, planners and govern- 
ment officials are beginning to fo- 
cus on how society might adapt to 
rising sea levels, shifting agricultur- 
al zones, changing chmatey and 
other problems that global warm- 
ing would bring if it occurs on a 
significant scale. 

Already, state and local govern- 
ments along the coast of the United 
Stales are starting to plan for a 
possible long-term rise in the sea 
level and a few have taken action 
to cope with iL 

In the Netherlands, pluming is 
wefl advanced for an expansion of 
that country’s system of HiV« . 
dunes and other coastal defenses, 
and the Dutch are also offering 
their expertise to Indonesia and the 
Maldives. 

Agricultural researchers are 
stepping up efforts to develop heat- 
resistant and dr ought-resistant 
crops that mi gh t replace traditional 
crops if the efimata changes 
The world economy runs on fos- 
sil fuels, and b urning these fuels 
generates increasing amounts of 
carbon dioxide, the most important 
greenhouse gas. Weaning the worid 


away from them is likely to be a 


long and costly busin 

As the difficulty of reducing 
greenhouse emissions has com e 
home, the focus has <hift«t some- 
what "from prevention to a focus 
cm adaptation," said Michael H. 
Glantz of the National Center for 
Atmospheric Research in Boulder, 
Colorado. 

Dr. Glantz, a social scientist, 
heads a study group on the impact 
of cEmatic change on societies. 

In a report to President George 
Bush earlier this year, the National 


Southeast Aria holding some of the 

world's largest populations and 
richest agricultural lands. 

Those countries, expens say, 
simply do not have the resources to 
deal with such a disaster. 

In the greenhouse effect, 
from the son is trapped in 
earth's atmosphere by carbon diox- 
ide, methane, chlorofluorocarbons 
and other trace gases. The more 
gases, the more beat is trapped. 

How long it will take for maxi- 
mum wanmng to be readied is un- 
certain because the oceans slow 


No more critical activity stands to be 
profoundly affected by global 
warming than agriculture. 


Academy of Sciences argued that 
adaptive measures should be as- 
signed a high priority. 

“We are already irrevocably 
committed to mgar global change 
mite years ahead," the report said, 
expressing the view prevalent today 
among climatologists. “The elevat- 
ed concentrations of greenhouse 
gases produced to date by human 
activities will persist lor many cen- 
turies and win slowly change the 
donate of the earth, regardless of 
our actions.” 

trudize^Mnmrii^vdtii all their 
resources, are numerous, the acade- 
my’s report said. But that is not the 
case for many developing coun- 
tries. 

For instance, a one-meter rise in 
sea level which some experts con- 
sider Ekdy by the end of the next 
century, would cover broad areas 
of Bangladesh, Indonesia and 


such wanning. Most scientists ex- 
pect the maximum warming to take 
place by the second half of the next 
century. 

A rise in sea level is “(me of the 
most certain impacts of dimale 
change," the U.S. Environmental 
Protection Agency said earlier this 
year in a report to Congress. 

Higher global temperatures 
would probably cause glaciers to 
mdt, as well as leading to an expan- 
sion of the oceans because warm 
water occupies a larger vo lume of 
space than cold water. 

If levels of greenhouse gases in 
the atmosphere double, sea levels 
win rise; estimates of the average 
rise are from 1.5 feet to 6i feet. 
Some leading experts regard a rise 
of 1 meter, a little more than three 
feet, as most likely. 

They expect it to occur gradually 
in the next century, affecting coast- 
al areas where about a billion peo- 


ple, a quarter of the world’s popu- 
lation, now live. 

In adapting to global wanning, 
“the primary issue is coastal de- 
fense," said Michael Oppenheimer. 
a senior scientist with the Environ- 
mental Defense Fund. 

“P lanning for sea-levd rise must 

be done decades in advance of the 
actual unfolding erf the conse- 
quences. If you’re going to protect 
such areas with seawalls, or carry 
out a careful retreat of peculations, 
which will be inevitable in some 
cases, or protea houses, those are 
measures that must be planned 
many decades ahead of time." 

Gjerrit P. Hdtstra, an ecologist 
in the environmental protection 
branch of the government of the 
Netherlands, said defending a set- 
tled coastline or coastal city from 
rising seas requires “a complete re- 
structuring of your hydrological in- 
frastructure — ship channels, 
dikes, canals, rivers, everything." 

Dr. Hekstra’s country has been 
doing that for many and 

experience of the Netherlands may 
prove instructive for much of the 
rest of the world. 

For the Dutch, adapting to a sea- 
level rise means simply an expan- 
sion of the elaborate, modern 
coastal defense system it has devel- 
oped in the last 30 years. Govern- 
ment studies have shown that to 
protea the country from a sea-levd 
rise of 1 meter win require an in- 
vestment, over the long term, of up 
to SIO billion. The Netherlands has 
already spent $15 billion on coastal 
defense in the last three decades. 

Coastal defense means building 
dikes and piling up sand cm the 
coast to strengthen dunes and 
sculpting rivers and canals to keep 
sea water from penetrating the soil 


A NORTH _ 
w AMERICA 


•• • 


• • 

EUROPE 

• • 


ASIA 


North 

Atlantic 

Ocean 


\ • 


•• 


North 

Pacific 

Ocean 


South 

Pacific 

Ocean 


SOUTH 

AMERICA 


• AFRICA 

•• . 


South 

Atlantic 

Ocean 


Indian 

Ocean 


• •• 

I 

AUSTRALIA 


Sources: United Nations Environment Program. Detit Hydraulics 

The Ne* Ttt 


and ruining both fresh water sup- 
plies and agricultural land. 

Dr. Hekstra said it is his opinion 
as a private ecologist that all this is 
well wi thin existing technology and 
requires only money. 

Thai is not to minirmw the prob- 
lem, he said, since the United 
States would have to spend hillinnc 
of dollars to defend coastal cities 
and developments against a 1 -me- 
ter rise in sea level and might well 
have to abandon some low-lying 
regions altogether. 

In the United States, the EPA 
has made extensive studies of the 
effect of a rise in the sea level and 
most coastal states are be ginning to 
plan for iL 

Questions being examined in- 
clude not only coastal defense but 
matters like beach erosion and the 
intrusion of salt water into rivers 


and bays where it would foul drink- 
ing-water supplies. 

Possible solutions to salt-water 
intrusion include the construction 
of barrier dam< in estuaries and 
c anals to divert the salt water from 
drinking water intakes. Gose at- 
tention is also being paid to the 
control of hazardous-waste dispos- 
al sites is areas likely to flood. 

Most of the efforts are in early 
stages. 

“1 haven't talked to a single 
coastal state that isn't doing some 
hard thinking about this and where 
the government is starting to put 
together some plans." said Thomas 
W. Curtis, the director of the natu- 
ral resources group of the National 
Governors’ Association. 

South Carolina, North Carolina, 
Maine and Florida, with sea-levd 
rise in mind, have ail enacted stan- 


dards designed to control construc- 
tion on their shorelines. 

Some predictions of climate 
change, admittedly chancy, fore- 
cast drier conditions for much of 
the American West, with serious 
consequences for a region where 
water scarcity is already the major 
factor of life and prosperity. The 
EPA study for Congress, for in- 
stance, found that California's wa- 
ter demand could increase, even as 
water supplies decrease. The de- 
crease would come about partly be- 
cause more snow would melt in the 
winter and less in the summer. 

No more critical activity stands 
to be profoundly affected by global 
wamnng than agriculture, bnt sci- 
entists also consider it one of the 
most adaptable. 

Almost all the crops now grown 


in the United States, for example, 
originally came from some other 
part of the world and were adapted 
to the continent. Wheat, barley, 
rye, alfalfa, and many other staples 
also came from abroad. 

Building on this tradition, the 
U.S. Department of Agriculture is 
preparing to ease the way for what- 
ever transplants might be required 
by global warming. 

Jim Duke, an economic botanist 
at the department’s research center 
in Beltsvilie, Maryland, has beat 
collecting data for some years on 
the temperature and rainfall condi- 
tions in which 1,000 agricultural 
plants flourish. 

He is now preparing to use this 
data in mathematical models of cli- 
mate, which would teU what crops 
would adapt besL 
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'Tailgating 9 Tests May Revolutionize Particle Acceleration 
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Neurologists Find Jet-lag Aftershock 

WASHINGTON (WP) — Neurologists have conducted tests with 
monkeys that suggest that after the onset of jet lag comes another, less 
severe, shock that inquire mental performance and alertness. 

The researchers put seven rhesus monkeys to wodc eight hours a day 
pulling levers in response to blinking lights . After their schedules were 
shifted six hours, the monkeys were jet-lagged and made more mistakes 
than usual In a few days they were back to normal as were their 
biochemical rhythms and te mp eratures. But II days after the shif t, the 
animals underwent a sudden rdapse, slowing down and malting mistakes. 

“We don’t know for sure if this happens in humans, bat, if so, it is 
important," said Walter Tapp, a New Jersey Medical School neurologist. 
He said die findings mean “we can team things by studying cognitive 
rhythms, such as decision-making capability, that we can't lemr by 
studying physiological rhythms.” . ' 


? Oue Is Cited to Hurricane Growth 


have 


NEW YORK (NYT) — Scientists at Florida State Umvcnsit 
developed a theory to help predict when and where stums will d 
from tropical disturbances into Category Four hurricanes. Scientists have 
long been able to chart the appro x im ate coarse of a strain, bat have had 
difficulty determining when a storm would become intense enough to 
cause widespread damage. 

Category Four hurricanes are characterized by winds of 131 to 155- 
miles an hour. The essential ingredient in hurricanes is large-scale upper 
- atmosphere waves that spin up into the air and drive the storm, according 
to the study, scheduled for publication in The Journal of Atmospheric 
Sciences. This, in turn, creates low pressure at sea level drawing in air - 
over vast stretches of warm ocean waters, causing die air to pick up 
moisture and cany h to the storm's center. The warm moist mr reteases 
intense heat and energy in a small area, causing a hurricane to form. 

The researchers hope their theory will hdp meteorologists pinpoint the 
location of a hurricane's most severe intensity and thereby reduce the 
element of surprise that often accompanies a hurricane's development 

Ozone Link Seen in Immunity Loss 

WASHINGTON (WP) — To the fist cf health problems that could 
foQow from destruction of the Earth's ozone layer, scientists nay have 
added another diminished protection against infections In a study 
published in the Journal of Immunology, Texas scientists report that a high 
dose of ultraviolet light significantly impairs the ability of immune cells m 
mice to fight pathogenic bacteria that have been impficatcdin diseases snch 
as leprosy and infections suffered by AIDS patients, 

Margaret Kripke, chairman of immunology at the University of Texas 
and brad of the group that conducted the study, cautions that the results 
are not strictly analogous to humans, and that the ultraviolet light and the 
sunlamp used in the e x pe rim ent was not an exact simulation of sunlight. 
In subsequent experiments, however, she and her colleagues have found 
that even mrmimal doses of ultraviolet tight —only enough to cause nrild 
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High Energy, Short Distances 

.In the wake-field system, a small group of electrons 
- can be accelerated to almost the speed of light 
by drawing energy from a larger bunch of 
electrons. As the large group, or driving beam, 

' speeds through an aluminum-dad day tube, 
the' atoms in the wafls of the tube briefly pick 
upa positive charge. This moving-charge pulls 
along the smaller bunch, or traifing beam, 
and boosts its velocity. As the energy steadily 
•Increases, ^ the mass of the particles in the 
traiKiig beam multipfies. Scientists say 
.the pedtvekmtty Can be reached in 
-10 meters.- • 

Tim accelerator 

Aluminum-dad 1 -inch-diameter 

day tube. The interior is a vacuum. 


'Witness’ or 
trading; beam 


Driver beam 


A mortars charge 

Driver bpam briefly 
changes electrical . 

charge of the atoms of 

the day tube as It passes. 


sunburn — are sufficient to suppress 
mice to mycobacteria by 50 percent. 


cellular immune response of 
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By Malcolm W. Browne 

.V«» York Tima Saner 

S CIENTISTS probing the mys- 
teries of matter have reached a 
barrier almost as daunting as any 
created by nature: Particle acceler- 
ators have grown so large that they 
are too expensive to build. 

But new research suggests that 
radically innovative technology 
could bring the size, and therefore 
the cost of a future generation of 
ultrapowerful accelerators down to 
an acceptable level without sacri- 
ficing Faults. 

The technology is wake-field ac- 
celeration, in which a batch of par- 
ticles is dragged along by the elec- 
tromagnetic wake of a preceding 
batch, much as a car is pulled along 
behind a moving trade. 

Scientists at Argonne National 
Laboratory in minors report that 
they have demonstrated the tech- 
nique and experts there say a wake- 
fidd accelerator 6 miles (10 kilome- 
ters) long might be buDt that could 
do tire same work as a vastly more 
expensive conventional accelerator 
80 miles in circumference. 

The Argonne group hopes to 
build an experimental accelerator 
that could boost the energy of an 
electron to more than 1 billion elec- 
tron-volts in a distance of less than 
one meter — a capability far be- 
yond present parade- accdcrati on 
techniques. 

Particle physicists carry out ex- 
periments by slamming subatomic 
parades together so toad that their 
combined energies bring new parti- 
cles into existence. 

Wake-field acceleration has been 
recognized as a theoretical possibil- 
ity for at least a decade, but only 
recently has the technique been 
shown to wort: in practical devices. 

Dr. James D. Simpson of Ar- 
gonne said in an interview that his 
group had used the wake-field sys- 
tem to accelerate electrons through 
plasmas (gases of electrically 


charged molecules), metals and in- 
sulators, proving that the principle 
is valid and can probably be ex- 
ploited in powerful new accelera- 
tors. 

Most conventional accelerators 
p ropel charged parades — nega- 
tively charged electrons, positively 
charged protons, or their antimat- 
ter equivalents — using devices 
called radio-frequency cavities. 

Each cavity is an empty space 
between a positive and a negative 
dectrode; a charged particle enter- 
ing such a cavity is drawn toward 
the dectrode with an opposite elec- 
trical sign, and can be catapulted 
past the electrode into a second 
cavity, where the parade is further 
accelerated. 

The wake-field technique accel- 
erates particles in an entirely differ- 
ent way. 

In a wake-fidd machine, a dus- 
ter of many electrons is shot down 
a straight accelerator beam line, 
and as the bunch speeds along, it 
leaves an electromagnetic wake. If 
a second duster containing rela- 
tively few electrons is shot down 
the fine a tiny fraction of a second 


later, the second batch is pulled 
along by the oppositely-charged 
wake of the first batch, as if it were 
a small car tailgating a large truck. 

The second batch gains energy at 
the expense of the first batch, just 
as the large truck loses gasoline 
mileage to the tail gating car. 

Dr. Rhon K. Keinigs of Los Ala- 
mos National Laboratory, one of 
the research groups working on 
wake-field acceleration, described 
the phenomenon as a kind of trans- 
former, in which high-current, low- 
voltage electrical power is trans- 
formed into low-current, high- 
voltage power. 

^ The first electron batch, the 
“driver," contains many electrons, 
each of which carries relatively lit- 
tle energy. But the tailgating 
bunch, the "witness,” distributes 
the energy it draws from the driver 
among relatively few electrons. 

Since each of these few witness 
dectrons gets a relatively large 
share of the available energy, indi- 
vidual witness dectrons are swiftly 
boosted to energies higher than 
those of individual dectrons in the 
driver. 
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On Krens’s Mind 


Whew! I’ve been head man in East Ger- 
many for a tumultuous few weeks and Tm 
still here. Bulldozing more holes in the wall 
worked. Two million people went across; all 
but one in a hundred came back to work 
Monday. And others mil come home when 
they see that life in the West won’t be easy. 
But I’ve got a big problem. I gave the people 
the right to leave. Now can I give them a 
reason to stay — and stay in power myself? 

I remind them of our economic miracle, 
our free education and medical care. But 
some of my best workers jump into their 
cars and leave. And the teachers and doc- 
tors who make the schools and clinics work 
go with them. How do I keep the economy 
from falling apart? 

And the demonstrations! My security 
forces say caging the tiger is easier than 
riding iL I lefl them, be patient. A crackdown 
may send people back to the factory but it 
won't make diem work. The political changes 
in the Soviet Union and Eastern Europe 
inspire them to step up their demands. And 
Bonn says no more aid until 1 reform. 

What more can I do politically? I cleaned 
out the Politburo. And moved the party 
congress up. If Fm lucky, I won't lose 
control of iL The party regulars are beside 
themselves with fear. Some party men pos- 
ing as reformers might try to outdo me with 
nice- sounding proposals, or even dump me. 

Gorbachev tells me to try elections. 
! promised them by 1991, but is that soon 
enough? And how do I have truly free 
elections and preserve the leading role of 
the Co mmunis t Party? Change the party’s 


name, like my Hun g a rian comrades did? It 
wouldn't work here. Maybe belter the Polish 
way: Give the opposition seats in parlia- 
ment. even a coalition government. But bow 
can I stay in the driver’s seat, if Poland's 
Communist Party secretary couldn’t? Can I 
even get etcoed? A weekend poll shows only 
19 percent of East Germans believe me. 

What about my nonparty opponents? 
I've knocked New Forum off balance. But 
they still talk about ending the “tutelary 
state" — censorship, schools that teach 
obedience, democratic centralism, the par- 
ty’s leading role. That New Forum crowd 
needs tutelage. They’re asking for chaos. 

The West tells me I need capitalism. Wait 
till it finds out bow radical toy opponents 
are. They want more of a welfare state than 
the Swedes or the Sodal Democrats in 
Bonn. Will the European Community give 
more trade credits to real socialists? My 
critics here want to make socialism work, 
not arrange a corporate merger with Bonn. 

They're a bunch of real leftists who want 
socialism — and democracy, too. We’re 
not ready for that. Haven’t had any de- 
mocracy over here since 1933. 

There’s one consolation — all those in 
the West who raise the bogeyman of reuni- 
fication. That helps rally Gorbachev to my 
side. He doesn't want a unified Germany 
any more than 1 do. 

My stomach’s acting up again What 
Gorbachev told my old boss Honecker was 
right: “Life punishes those who arrive too 
late.” Am I next? 

— THE HEW YORK TIMES. 


Not Tet in El Salvador 


Hundreds are reported dead amid a guer- 
rilla offensive that has the look of a Salvador- 
an Tet In 1968, Hanoi used a moment when 
its fortunes supposedly were declining to 
launch a countrywide offensive. In El Salva- 
dor. the FMLN evidently felt that a military 
punch would make the new conservative' 
government take it more seriously at the 
bar gainin g table. Recent atrocities, of a sort 
f amiliar on both sides, provided an occasion. 

In Vietnam the principal impact of Tet 
fell on public opinion in the United States. 
The feeling quickened that, against an army 
that could send soldiers into the compound 
of the U.S. Embassy, the American cause 
was lost Perhaps the Salvadoran guerrillas 

hope to make a similar mar l-. If they do, 

however, they are poorly informed. 

The Salvadoran government’s struggle is 
supported not deeply but widely in the Unit- 
ed States. It is given more credit for trying to 
restrain (be death-squad ri ght than blame for 
falling short. Meanwhile, the killing ways of 
the guerrillas have overridden, in much of 
American op inio n, their demand for a share 
of power. There may be little enthusiasm for 
carrying El Salvador’s imperfect government 
into what soon will be a second decade of 


dvil war, but there is an acceptance that 
most Salvadorans voted for this government 
and deserve better than to be let down. 

The Bush administration has made a cal- 
culated and necessary decision not to let the 
Kremlin have it both ways — revolution 
and detente — in the Western Hemisphere. 
On Monday, Secretary of State James Bak- 
er assigned Moscow “a special responsibil- 
ity’’ for the new offensive: ’Its arms and 
money, moving through Cuba and Nicara- 
gua, continue to support violence, destruc- 
tion and war.” He said that “Soviet behav- 
ior toward Cuba and Central America 
remains the biggest obstacle to a full, 
across-the-board improvement in relations 
between the U.S. and the Soviet Union.” 

Salvadoran insurgents benefit from Krem- 
lin largesse only modestly and at second or 
third remove. This gives this latest indict- 
ment less force than the adminis tration's 
earlier charge that Soviet-bloc support bad 
let the Sandinistas break the Nicaraguan 
cease-fire and resist fair elections. Still, Mik- 
hail Gorbachev needs to hear out George 
Bush on this important regional issue at the 
summit coming up in the Mediterranean. 

— THE WASHINGTON POST. 


Israel Should Desist 


Washington protested when it learned 
that Israel was helping South Africa devel- 
op missiles with a range of 1.500 Irilometers. 
The spread of missile technology and nucle- 
ar know-how seems likdy to pose a greater 
threat to future U.S. security than confron- 
tation between the superpowers. 

Despite these proliferation concerns, 
Washington has shown understanding of 
Israel’s desire to acquire nuclear weapons 
and missOes. Israel’s borders seem secure 
for now ag a ins t conventional attack, but 
Israelis worry about the use of chemical 
weapons and don’t assume that their air 
force could survive a future first strike by 
Arab missiles. Thus Israel has arguable 
grounds for having missiles and for not 
denying itself a nuclear capability against a 
threat to its survival. 

But Israel's aid for South Africa's missile 
is dearly beyond the pale. Such aid fiouts a 
U.S. -backed United Nations embargo on 
arms to South Africa. In any case, Pretoria 
could have no use for these weapons except 
to terrorize its neighbors. 


Why, then, would Israel help the South 
Africans devdop missiles? Ostensibly to 
defray its own development costs and use 
South Africa as a site for its own missile 
tests. But these considerations hardly offset 
the harm that Israel does to its reputation 
by associating itself with an outlaw state. 

Israel won't comment officially on the 
technology transfer. Unofficially, it says it 
is fulfilling “an old contract” The case is 
unconvincing, and Washington has the le- 
verage to enforce its views. 

The Bush administration could hold up 
the sale of a supercomputer to Israel unless 
Israel swiftly quashes the South Africa deal 
Supercomputers can bear directly on prolif- 
eration- Computer simulati on of nod ear 
explosions and ballistic missile re-entry re- 
duces the need for full-scale tests and aids 
the design of more advanced weapons. 

The spread of weapons technology is ac- 
celerating. If George Bush does not act now, 
bole may be left of his long-standing but 
fitful commitment to braking proliferation. 

— THE NEW YOfUC TIMES 


Symmetrical Ignorance 


The world may lode different viewed from 
the Soviet Union and from the United 
States, but if a new Gallup Poll is to be 
believed, the average Soviet is just as con- 
fused as the average American as to where 
other countries actually are. The Gallup or- 
ganization, which polled 500 people in Mos- 
cow and 1,000 people in Kursk last spring— 
you can do thing s like that in the Soviet 
Union nowadays — reports that Soviet citi- 
zens are no better than Americans at finding 
large and obvious places, such as the Pacific 
Ooean, on a world map. (This should console 
those of us who can't find Kursk.) 

Soviet adults did even worse than Ameri- 
cans at the survey’s basic task. Asked to 
locate 17 places — including the United 
States, the Soviet Union, Japan, Canada and 
France — they averaged 7.4, a bit lower than 
the Americans’ uni mpr e ss ive score erf 8.6. 

But Soviets between the ages of 18 and 24 
beat Americans of that age group roundly. 
They were fourth of the 10 countries tested; 
the Americans were last Everyone is accus- 
tomed by now to bearing about the drastic 
faBoff in geographic knowledge among 
young Amencans, but there is a special sting 
in the idea that in the Soviet educational 


system, of aD places, the trend is the other way. 

The surveys offer evidence for a psycholo- 
gically plausible point: It is the citizens erf 
smaller countries, not of comfortable and 
physically vast superpowers, who emerge 
from school with a genuinely informed pic- 
ture of the outside world with which they will 
have to interact Of the 10 countries surveyed 
by Gallup, the top finisher in both age cate- 
gories was Sweden; West Germany and Ja- 
pan followed dose behind 

Gilbert Grosvenor, president of National 
Geographic, called it “iromc” that citizens 
“whose two nations are the most responsible 
for much of what happens in the world have 
so Hole understanding of it” But underpin- 
ning the irony is the natural if lamentable 
human tendency to drift toward indifference 
about the details erf an outside world whose 
immediacy has yet to confront you in person. 
National Geographic, which commissioned 
the polls, has been in the forefront of those 
trying heroically to reverse this indifference 
as the world becomes smaller. Thor task is 
as difficult as the uphill labor of persuading 
Americans to take the study of foreign 
languages more seriously. 

— THE WASHINGTON POST. 
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PLO: A New Look, but What About Old Murders? 


T UNIS — The Palestine Liberation Organiza- 
tion has chang ed its line on Israel and an 
terrorism. But it has Dot changed its line on Cun 
Moore, a friend of mine murdered by Palestinian 
gunmen as a political gesture 16 years ago. Until 
that changes as well, doubts about the PLO con- 
version will persist for me. 

It may be irrational to judge the FLO’S attitude 
toward terror through the prism of a single victim. 
Thousands of lives have been lost in the long war 
that Palestinians and Is raelis fight at and 
abroad. But questions about the PLCs new look 
and the old murder come together in a long talk with 
a man who knows about both, Salah Khalaf. 

Mr. Khalaf spent most erf bis adult life exhorting 
his guerrillas to destroy “the Zionist entity.” As Abu 
Iyad, his nom de guerre, be commanded Palestinian 
forces in Beirut and is believed to have run Black 
September terror operations in the early 1970s. 

That was then, he suggests, when desperate men 
did desperate things. 

The PLO Can h Be Ignored 

T HE time is surely here for President George 
Bush to end the fiction that has surrounded 
his administration's approach to the Arab-Isradi 
peace process. Secretary of State James Baker 
continues to assure Israel that Washington is not 
promoting discussions between the PLO and Isra- 
el Mr. Baker, with Egypt’s assistance, is seeking a 
formula to compose a Palestinian delegation ac- 
ceptable to Israel But this is a game. 

It is the PLO — and only the PLO — that wiD 
determine the makeup of that delegation and set 
the Palestinian side or a negotiating agenda. 

There is little hope for elections without Israel's 
acceptance of the PLOs central role in the process. 
To acknowledge this role does not mean that Israel 
will abandon its demands or security concerns. It 
simply means that Israel will have to confront its 
true counterpart, the only partner that can reduce 
the violence and bnnahty gripping Israelis and 
Palestinians. Only the Bush administration has the 
influence to bring Israel to accept that reality. 

— Rita E. Hauser in The New York Times. 


By Jim Hoagland 

Today he advocates peace and coexistence with 
a country whose name he will say: “Israd.” 

His mustache and thinning temples have grate 
solid gray, and a paunch adds to the grandfatherly 
air he affects now. For two hours he sits across the 
bving room of a secluded, heavily guarded villa, 
puffing on an ever present cigarette and delivering 
a message of change and hope — if only Israel wifi 
seize this last chance for peace. 

Mr. Khalaf has a gravity and a concern for 
credibility that Yasser Arafat lacks. When be talks, 
the movement listens. He put his promises of peace 
and coexistence in a widely circulated videotape 
last February, «n-qng even skeptics to wonder if 
the PLO convention announced by Mr. Arafat in 
Geneva a year ago might be more than a tactic. 

If the change in the PLO, and in Mr. Khalaf 
himsdf , is sincere, what produced it? 

His reply is disarmingly candid. He a d m i ts that 
the new peace campaign is rooted in weakness and 
in the failure of the armed struggle he once prac- 
ticed and preached “It is the intifada winch im- 
posed tins on us. Seeing children risking their lives 
imposed on us the needto achieve a realistic peace. 
They faced os with a fait accompli.” 

He admits that the intifada started spontaneous- 
ly, without PLO instigation. He adds defensively, 
“We have participated in letting it go on, cf course.” 

If the PLO “had remained in Beirut there would 
never have been an intifada,” he says. “Before we 
left, people in the occupied territories believed that 
a solution would come from outside, because we 
were in Beirut with our weapons. But when we left 
Beirut in 1982, that dream died” 

Mr. Khalaf waxes positive about the Bush ad- 
ministration’s effort to get talks started between 
Israelis and Pales tinians He suggests in efiipitic 
remarks (which he declines to danfy for the re- 
cord) that the PLO will not create problems about 
the makeup of a Palestinian delegation drawn 
from both inside and outside the territories if the 
Israelis accept the Uj>. plan. 

The renunciation of terrorism is real, he asserts. 
The only target for PLO attack will be the Israeli 


Africa: Reforms Aren’t Getting Foreign Support 


N EW YORK — While dramatic 
events unfold daily in Eastern 
Europe, the United Nations General 
Assembly is taking up another ques- 
tion that is no less critical. It is the 
economic situation in Africa and the 
need for continued policy reforms to 
transform the economic structure of 
that continent 

Africa's economic woes, com- 
pounded by debt distress, fail to com- 
mand front-page attention because 
they pose no special threat to the 
international financial system. And 
while world leaders have announced 
steps to ease Africa's debt burden, 
Africa continue to stay on the back 
burner for their senior treasury offi- 
cials, who are preoccupied with the 
trihion-doUar debt problems of the 
middle-income countries. 

But the fact is that African exter- 
nal debt, while it amounts toiust 
small change in the overall Third 
World debt picture, is imposing in- 
tolerable burdens on the continent’s 
people. To pay it, African countries 
nave to squeeze their peoples and 
deprive their children of school- 
books, medicine and often food. 

African states suffer today be- 
cause in the 70s they borrowed 
money to finance their development 
— which, most people forget, had 
yielded quite impressive results up 
to then. They also took loans to meet 
shocks such as high oil prices and 
drought, loans that creditors and 
borrowers alike believed could be 
repaid comfortably from commod- 
ity earnings. Indeed, as in much of 
the Third World, Africa's borrowing 
made good sense when interest rates 
were low and exports were expand- 
ing. The loans became albatrosses 
when interest rates rose while com- 
modity prices plummeted. 

Because the African region has 
the highest dependence on exports 
of primary products such as coffee, 
cocoa ana copper, it was the hardest 
hit when world demand fell and 
prices declined dramatically. The 
debt of sub-Saharan Africa now ex- 
ceeds its gross national product. The 
ratio of yearly debt payments to ex- 
port income in Africa far exceeds 
thresholds considered dangerous, 
and in some countries even exceeds 
100 percent, according to the World 
Bank’s 1989 debt tables. 

Yet the problem is hardly intrac- 
table. Its solution was outlined in 
the UN Program of Action for Afri- 
can Economic Recovery and Devel- 
opment at a special session of the 
General Assembly in 1986. 

Africans outlined a wide-ranging 
set of policy reforms. To support this 
African determination to reform pol- 
icies and practices, the international 
community, and in particular the in- 
dustrialized countries, agreed to pro- 
vide additional financial assistance 
without which, h was umvereaBy ac- 
knowledged, these reforms were like- 
ly to falter or fai 
After tough reappraisal of failed 


By Tom Vraalsen 


policies, African states embarked on 
draconian belt-tightening measures 
that few leaden (rf intfcisft rigHteri 
countries would dare to inflict on 
their peoples. Many African states 
have undertaken radical market-ori- 
ented reforms. Countries have moved 
to compress public services, privatize 
public enterprises and vitalize agri- 
culture. They have revised invest- 
ment codes to attract foreign capital. 
No less than 30 states have adopted 
structural adjustment p ro gr am s in 
cooperation with the International 
Monetary Fund and the World B ank. 

It was believed in 1986 that this 
program would, if fully honored, re- 
vive economic growth, transform Af- 
rica’s development prospects and en- 
able Africa to play its full and 
constructive part m the world’s eco- 
nomy. Three years later, the African 
stales point out that the international 


community has not folly honored its 
com m it me nts, especially in the one 
area that is seen as the key to reviving 
economic growth: net capital flows. 

The 1987 Baker plan hardly 
touched Africa. The 1988 Toronto 
agreement of the Group of Seven 
raised expectations, but, as it turns 
out, has done iitde to reduce the Afri- 
can stock <rf debt The 1989 Brady 
plan seems designed principally for 
middle-income Latin America, where 
much of the debt (unlike the case in 
Africa) is owed to c omm ercial r ather 
than o ffic i a l creditors. Meanwhile, 
Africans plead desperately for im- 
provement of terms and conditions of 
resource flows. 

Hopes for American leadership in 
the search for solutions were revived 
when President George Bush an- 
nounced, just before the Paris summit 
in July, the intention to reduce or 


Freedom Fighters , 9 Yo 

I ZSSZ By Kart Vonnegut 


N EW YORK — If Americans 
want to see freedom fighters 
rack up lefties but good, there is no 
better place to go now than Mozam- 
bique, a self-confessed Marxist state. 
I’ve just come back. 

It’s twice the size of California, 
with plenty of rainfall just now, the 
Longest coastline of any African 
country and a population about half 
as large as Tokyo's. 

Take a commercial flight on South 
African Airways to the capital, Ma- 
puto, about like going from Chicago 
to Detroit Then charter a fight plane 
to fly you to one of the dozens of 
centers for pinko refugees. 

Forge* Avis or Hertz. The freedom 
fighters have mined all the roads and 
blown most of the bridges. They mala 
Swiss cheese out of anv vehicle, or any 
boat Or low-flying airplane for that 
matter, that blunders into their rights. 
They have to do that, since it might be 
carrying food or clothing or medicine 
for their enemies, tbe pinko refugees. 

They call themselves the National 
Resistance of Mozambique, or Ren- 
ame for short. Since 1976, when they 
were first trained and equipped by 
white Rhodesians and South African 
id e a l is ts, they have been showing die 
rest of the world how a handful erf 
sons of liberty in a very poor country 
with a weak army can drive more 
than a million farm families into 
towns and villages urine they can’t 
support themselves, have to be sup- 
plied by air, and so are starving now. 

Tbe farm famili es certainly have it 
coming to than, since they did not 
stop tbeir government from dedaring 
itself Marxist when Mozambique be- 
came a nation in 1975, the same year 
America got kicked out of Vietnam. 
Did they think the free world was 
gong to let them gpt away with that? 
They let their government choose evil 


rather than good, so now they have 
only themselves to hhmn> 

Nevermind that most of them never 
braid (rf Kart Marx or Moscow. Never 
mind that their gov ernment is now 
trying to work out a mixed economy 
and is, according to tbe American 
journalist William Finn egan, who 
traveled all over the place for two 
years and published his findings in a 
two-parter in The New Yorker last 
May, no more corrupt than Boston’s, 
Renamo win never quit until run 
out of ammunition. 

I was in Biafra daring tbe Nigerian 

aril war years ago, but there was no 

moral lesson I could draw from the 
limbs Hke matchsticks and Made chil- 
dren who, because (rf protein deficien- 
cy, were blondes without the bdp of 
peroxide. Neither side was Marxist, so 
you couldn’t call anybody a freedom 
** TOsj 051 aQ about petroleum. 
What a relief to get to Mozambique 
where starvation midp sense, was 
something you could write home 
abouLAnd that’s what Tm doing now 
Acconfing to our S tate Dep anme nt, 
Rfiwmo has killed 100,000 people 


cancel some of the official debt of the 
poorer African states. Africans hope 
that this important initiative will not 
get bogged down in procedural detafl. 

The situation in Africa demands 
urgent a t t e nt ion. The continent is 
cootmiiaSy pressing its impoverished 
peoples for greater sacrifices. As 
President Hosni Mubarak tdd the 
General Assembly, the African prob- 
lem “is no longer one of growth and 
development, but rather one of sur- 
vival in the literal sense of the word.” 

becffluefiteresources and actions re- 

tesriy, the rit^nroratria shcwldbe 
more forthcoming to tbe African situ- 
ation. We have to act now. 


The writer is a former pemuauml 
representative of Norway to the United 
Nations. He contributed this comment 
to The Washington Post 


Who is aiding freedom's engng fs, 
the refugees? Many Americans are un- 
knowingly dong so by donating mon- 
ey to the International Red Cross or 
CARE, or the 40 other bleeding heart 
refief agencies operating there, send- 


at a cost of about a dollar a pound] 
Write your congressman. 


Mr. Vonnegut, the novelist, is au- 
thor most recently of "Bluebird. ” He 
contributed this comment to The New 
York Times. 


military. “We will not attack any civilians, Isrsefi or 
not Israeli. We will not attack any Israeli military 
who are traveling as civilians outside IsraeL” 

Bui when 1 ask if the Palestinian who plunged an 
Israeli bus mm a ravine kiTKng 16 passe n ge r s 
committed a terrorist act, Mr. Khalaf equivocates. 
“That is very difficult to answer. If just once die 
Israelis would condemn the killing of a Pale stinian 
child as unjust and as terrorism, then we could say 
that something like the bus was that also.” 
Tbeeq^ocatiraiisatroubfingsigafajanorgani- 

zation trying to sell the idea that it has broken with 
its past even more troubfingfor me are the evasions 
with which Mr. Khalaf greets my questions about 
Mr. Moore whom I had come to know in Khartoum 
where he was posted in the US. Embassy. 

Mr. Moore U.S. Ambassador Geo Noel and a 
Belgian envoy, Guy Ed, were taken hostage and 
shot to death in Khartoum on March Z 1973, after 
Richard Nixon refused to negotiate with the gun- 
men holding them. Intelligence reports at. the time 
im plicate d Mr. Khalaf m the planning of the 
operation. He denies this. 

“It was Nixon’s responsibility, and the Sudanese 
— they could have stopped if by agreeing to talk 
to the gunmen, Mr. Khalaf says, iraeating to my 
astonishment what the PLO said 16 years ago. 

Ijxrfnt cut that tbe operation was planned by the 
PLO representative in Ktartoum, Fawaz Yassin. He 
finally acknowledges tins, but says it was done 
without die knowledge (rf Mr. Arafat orhimself. He 

< ^Tbe f pLO has rot punished Mr. Yassin in any 
Serious Way, although Mr. Khalaf claims that Mr. 
Yassin spent some (undefined) time in jail in 
Baghdad. Mr. Khalaf adds that he once talked in a 
Cairo jail to the eight ffmmen who carried oat the 
assassinations, but he says he does not know what 
happened to them afterward. 

it is just another unfortunate incident on the 
PIXTs books. It was the fault (rf Mr. Nixon, or the 
Sudanese, or anybody else. Until the PLO leaders 
can . break with their past cleanly and show that 
they have dealt with the murderers of Mr. Moore, 
Mr. Nod and Mr. Eid, they should expect Ameri- 
can doubts about their conversion to parish 
The Washington Post. 


In Europe, 
A New Sort 
Of Group 

By Flora Lewis 

B UDAPEST — East Germany is 
like the San Andreas fault in the 
sense that it suddenly sent out shock 
waves that set the world a-qnake, Bui 
pressures forcing shifts in the inter- 
national landscape had been budding 
up for several years, and a few gov- 
ennuents had began to .take account 
One interesting search foe new 
structures to fill the vacuum in die 
crumbling European order cams here 
last weekend. It was planned months 
ago; only by chance end it happen just 
as tte Berlin Wall was decisively 
breached. Foreign ministers of Hun - 
gary. Italy, Austria and Yugoslavia 
met in Budapest to start a regional 
cooperation group. 

It is unusual in assembling one 
membra of the Warsaw Pact, one 
membra of NATO, one neutral and 
one Co mmunis t ronaligned country 
in a loose but possibly ambitious new 
9 -tnp in. Central Europe. 

As the Hungarian deputy foreign 
minis ter, Tagrlo Kovacs, pointed OUI, 
they represent each group in the Hel- 
sinki process. He noted their ^eaal 
historical ties, without mentioning 
that they had each been pan of the 
Austro-Hungarian empire. 

It is increasingly evident that the 
task ahead in Europe is not only to 
extrica te tire East from its Communist 
misadventure but to repair the parts of 
tbe post- 191 8 settlement that left seri- 
ous damage and bdped bring cm 
World War IL That healing has been 
achi eved m Western Europe. 

Politics limits the effort here, but 
Czechoslovakia is an obvious future 
partner. So is Romania. The four 
agreed that their group would be open 
to newcomers. Ttw^ would not be sur- 
prised if there were a new Prague 
regime knocking at tbe door by the 
time they complete a first cyde of 
meetings in Italy next summer.' 

Special groups will be set up to 
coordinate plans on transport, tele- 
communications, environmental pro- 
tection, support for cross-border co- 
operation among small and medium- 
sized enterprises, and culture, 
including education. The modest start 
is meant to show a sense of realism 
and to focus on concrete projects. 

Hie ministers said they looked to 
“tiie new spirit prevailing in Europe’' 
and intended to “make a decisive con- 
tribution to the gradual creation of a 
common economic zone on our conti- 
nent.” Meanwhile, they plan to con- 
sult on a ‘joint economic zone.” 

Hie Hungarians even dared to 
broach militar y pacts, proposing 50- 
kflometer banter zones cleared of “of- 
fensive weapons.” Italy categorically 
rejected the idea. Austria said it bad 
no offensive wea pons in areas con- 
cerned, and besides Vienna was too 
dose to the border to be zoned off. 
Yugoslavia said it would cost too 
muc h to restructure its army. 

That way of cutting across the star 
tnsqno dearly isn't on. But Hungary’s 


foreign minister. Gyula Horn, told the 
pres that “the present operation and 
spirit” of the Warsaw Pact would not 
prevent such regional cooperation. 

The eagerness of reforming Easton 
countries to fink up with advanced 
economies can scarcely be overesti- 
mated. They know they can’t get into 
the European Community soot. They 
have too far to catch up. So they are 
looking for other openings. They all 
fed small in this era of integration 
among much bigger powers — the 
United States andCanada, ASEAN as 
wdl as Western Europe. 

Further, while nobody ignores the 
wrigfai (rf the Soviets, there is growing 
awareness that powra is bong redo- 
fined. Military might is musdo-Mund. 
It is economic dout that counts most 
m the international arena now. 

Tie 1945 map (rf Europe is not 
seriously challenged; rather it is fron- 
tier barriers and human and mino rity 
rights that are increasingly at issue. 

Again, Western Europe provides a 
model for dealing with nationafism. 
Even die mighty Germans seem to 
have come to trams with that 
Hungarian officials are convinced 
that Moscow’s policy presents no 
problems in their attempts to reach 
out and involve themselves with the 
West Certainly, if ever there was a test 
<rf M ikh ai l Gorbachev’s intentions, it 
was the broken Berlin Wafi. 

Budapest had a foretaste of that 
new room far maneuver. Mr. Kovacs 
said he told the East German ambas- 
sador that Hungary would let refagees 
flood out through Austria in Septem- 
ber, and then “mf otmedT. the Soviets 
— “we didn’t ask.” They didn’t blink. 

Bigger changes are coming on tbe 
old East-West divide. The Warsaw 
Pact and NATO are not about to be 
dumped, but tbeir function will be 
dramatically different 
Europe needs new architects. 

The New York Tones. 


100, 75 AND 50 YEARS AGO 

1889: Uprising in Brazil 11 ^ resulted in absc 


Stotlwitel Sabocit DttrSam com P ereiaJlK » se ^ tim a 

revolution has broken out in Rio dc 
Mceambique Jaadto. The Brazilian anny has«^ 
“5?° trot of the town. The MinisuVta 

h ““ resigned. The object of the Rr Stt” 
abOTLAnd te-s Wto rm domgnow . revolution is sai to be the 

R tion of a Republic. ^ 

1914: German Hecatomb 

where they starwri to PARIS — It is confirmed that dor- 
afiun before they could get to a refu- ing the course of recent engagements 
$ee cent er. Who says that democracy in the neighborhood of Ypres, the 
is wsmg everywhere? German losses in kffled and wound- 


en into the bush, where they starved to 
death before they could get to a refu- 
gfie center. Who says that democracy 
is losing everywhere? 

And tile modesty of the freedom 
lighters is so beco ming They are not 
so con ceited as to by to govern areas 
^hece they are content to use the 
civilians they capture for porters or 
target practice or whatever, and bum 
down schools and hospitals and other 
municipal structures (hat might make 
nasve persons think ^ wdl of a socialist 
government. 


ed have been exceptionally heavy. 
Notable proof of this was afforded 
when a detachment. of the enemy, 
comprising 120 men, was taken pris- 
oner. These 120 wore all that re- 
mained of a battalion which had 
taken part a thousand strong in the 
assault upon oar trendies. Many 
He rman companies can how muster 
only from fifty to one hundred men. 


It has resulted in absolute heca- 
tombs for the Germans. 

1939: Hitler Says No 

BERNE — A flat “do” was Germa- 
ny’s reply today (Nov. 1ST to tbeeffer 
of King Leopold of the tWgiam and 
Queen WShdmina of Holland to me- 
diate in tiie European war. The Ger- 
man attitude was that after the 
brusque rejection of France and Eo$* 
land, the government of the Rracbis 
forced to consider thar a peace confer- 
ence is impossible. Tbe Goman radio 
made an attack on France, which it 
blamed for taking the initiative in de- 
feating any hope of peace. Germany's 

attitude in the past has been that it was 
Britain which was France on 
to make war against Germany. Mean- 
while, Premier Mussolini tda Italians 


that Italy would maintain an 
peace. “In accordance, with Fascist 
custom and for reasons of precaution, 
keep ydifr rifles alongside 'yoor 
books,” Mussofim said. “A Fascist 
peace is an aimed peace/* ■ \ 
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OPINION 


An Idea for Country Clubs: 
** Toasts to Organized Labor 

By George F. Will 
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W ASHINGTON — The crises en- 
veloping aD societies professing 
“scientific soaatism" have distracted at- 
tention from a small, germane event in 
the United Slates. It is an application of 
thesdmee of ergonomics to capi talism 
.He United Auto Workers has negotiat- 
ed with Chrysler the use of ergonomics 
to reduce somethin g called repea ted- 
■ trauma disorders. Has is an event con- 
nected in a quiet way to the noisy clash 
of socialist and capitalist ideas. 

About one-third of aD compensable 
industrial injuries result from physical 
■stress. It can come cumulatively from 
repetitive motions. Ergonomics, the sci- 
ence of m a king machines and jobs fit 
people rather than the reverse, often is a 


Unions make capitalism 

a more marketable idea* 


matter of small marginal adjustments in 
the design of a tod or the ande at which a 
worker bends his or ha back or wrist. 

The important variables in work are 
posture, pace, repetitiveness, move- 
ments, vibrations and energy expended. 
“White finger," for example, is loss of 
feeling and control in fingers and h«ndc 
because of collapsed blood vessels. Ibis 
can be cansed by vibrations from power 
tools. Blackened fingertips result from 
tissues deprived of oxygen. 

That and many other afflictions 
could be called Henry Ford's syn- 
drome, or Charlie Chaplin’s disorders. 
Ford pioneered flowing production. 
Chaplin, in "Modern Times," depicted 
industrialism as a nightmare experi- 
ence for workers caught as cogs in re- 
lentless machines. According to the his- 
torian William Manchester, audiences 
in industrial Pittsburgh (fid not see 
much humor in Chaplin's parody of a 
workman's five-minute break in which 
■his hands continued to mime the ma- 
chine’s motion, slowing down just 
enough to enable him to lift a glass. 

Airmen ts arising from repetitive mod- 
em processes are not distinctively Amer- 
ican but are especially American. Mass 
production, says tbe historian Daniel 
Boors tin. altered die essential experience 
of life. Hitherto life had been composed 
of a series of unique moments. True, 
there bad been a certain sameness to the 
days, seasons, years of a 14th century 
peasant titling a fold behind oxen. But 
modem manufacturing brought an espe- 
cially intense sameness. 

- Central heating, refrigeration and air 
.conditioning radically reduced the sig- 
nificance of seasons. Electric li ghting 
liberated mankind from the tyranny ca 
two natural demarcations, sunlight and 
darkness, so factories could hum 
“around the clock.” But before that 
could happen, docks had to become so 
prevalent that people became accus- 
tomed to dicing their days — their lives 


— into minutes. (Wristwatches became 
common after 1900, partly because sot 
diets in the Boer War used watches to 
synchronize movements.) 

With the coming of moving produc- 
tion lines, working time came to be 

edurnts. The units were indisimgmsb- 
able. So, too, were workers whose lives 
were tethered to the relentless line; In- 
terchangeable parts of uniform dimen- 
sions moving past workers made eco- 
nomic efficiency primarily a matter of 
speed. Thai speed depended on the rate 
at which the slowest function along the 
line could- be performed. 

An undeniable good —the unleashing 
of productive energy — came from this 
economic organization. Bo; one cost of 
this — repeated- trauma disorders — is 
only now becoming property understood. 

Until recently, many repetition-relat- 
ed injuries were regarded as natural re- 
sults of aging, unrelated to work. And 
only now are specialists seeing new po- 
tential for such injuries, as with comput- 
er keypunch operators who may make 
23,000 finger strokes in a day. 

Flowing production brings the Job to 
workers, but often brings a badly (le- 
agued job. Designing jobs is the busi- 
ness of ergonomics, a science for miti- 
gating the costs of modernity. 

Such costs were once related to tbe 
socialist impulse which often was a reac- 
tion against the conditions of modem 
labor. Socialists thought workers were 
debased — - “alienated from their social 
product” — not merely by being denied 
just economic rewards, but also by the 
suffocation of craftsmanship. Tbe satis- 
factions of craftsmanship were, they 
said, casualties of soul-destroying repe- 
tition in the revere division of labor 
made necessary by mass production. 

Actually, the socialists’ complaint was 
— is — with industrialism, not capital- 
ism. But socialism promised special so- 
licitousness for workers’ interests. In 

in the “socialist Woc/^when^ rca? labor 
unions have been suppressed. And one 
of tbe heroic stories of the capitalist, 
“bourgeois" world is the role of free 
unions in -making capitalism more at- 
tractive — more just — than mere mar- 
ket forces would have done; 

The explosion that is Mowing away 
“scientific socialism" in Eastern Europe 
began in Poland when Solidarity dem- 
onstrated a great proof: The nght of 
labor to organize is as sharp a chisel as 
the right to emigrate is for cracking the 
concrete of tyranny. Lech Walesa is in 
America being toasted fay, among oth- 
ers, conservatives who rally value rations 
abroad. Conservatives should ask the 
bartender at tbe cotmtrv dub to uncork 
some Champagne so they can offer a 
quiet toast to organized labor. It has 
made capitalism a more marketable idea 
by making it a less traumatic system. 

Washington Post Writers Group. 
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A Republic Now , a Democracy: 
Hungary Can Be Home Again 


Evolution Gsntmunfem 


By Maria Donovan 

P ARIS — Watching cheerful Hungarian sol- 
diers on television a few month* ago as they 
disman tled part of the Iron Curtain brought back 
memories. Could it be that I actually crawled out 
under that strip of barbed wire that was handed to 
George Bush to take home as a souvenir? 

In October 1948, leaving Hungary ille gall y was 
a relative picnic. We hired a guide and pardhim in 

MEANWHILE 

advance in dollars. He guaranteed he would gel us 
to Austria and to freedom, provided we carried 
neither money nor identification cards. 

We met at the given hour, after nightfall, in no- 
manVland and followed him over mil and dale 
until he finally said “Stop!" m yW an old oak tree. 

There we all flattened oursdves against the damp 
earth, careful not to cough, sneeze or even breathe 
loudly. The ©tide watched an armed pat id move 
along the barbed wire fence that connected two 
waionowers half a kilometer apart 
It was a moonless night, an essential factor for 
the undertaking. The guard knew to a split second 
that when the patrol reached a certain point in its 
march we could cross safely. There was a (fitch 
under the force; You had to be careful as you 
crawled on your stomach, not to touch the wire and 
set off the alarm. The guide madp this trip daily, 
earning himself a good nving from human fear. 

When we thought we were safely in Austria, 
having reached the farm where we were to hide 
until the following evening the guide demanded 
more money — another hundred dollars per head. 
We were furious. Wash not he who bad made it a 
condition not to cany cash or valuables? He said 
an 10U would da He would collect from our 
relatives on bis next visit to Budapest 
When we refused, he turned nasty. He pointed 
to the haystack where we should wait for the 
evening train to Wieneraeusladt Turning on his 
heels, he left us. 


At six o'clock the Austrian gendarmes were on 
the platform, alerted by the guide and waiting 
for us. In those days a reward was paid for every 
refugee captured. 

We spent a week in the village jail. Then an 
Austrian soldier escorted us back to the hill and 
pointed in the direction of Hungary. “You go 
there,” he said, and turned bade. Wefollowed him 
in silence, back to the village, watching out for the 
gendarmes. A truck picked us up and we made a 
triumphal entry atop ntilk cant to Vienna. 

In 1948- Carol Reed was filming “The Third 
Man" in the Austrian capital. Orson WeQes, Jo- 
seph Cotten, AL da Valli and the giant Ferris 
wheel in the Prater were the stars. 

The city was occupied by tbe alliedpowers — 
America. Britain, France and Russia. Tne Ameri- 
can headquarters were ai the former imperial 
pal a ce of Sch&nbnum. The British were at the 
Hold Sacha, as I recall. 

The meeting point for refugees from Iron Cur- 
tain countries was around the Rothschild Hospi- 
tal You could get free soup, and outside the gate 
any document, passport, foreign currency you 
needed; or you could get them for a price from 
ra c ket e ers. 1 bought a passport and filled out my 
own particulars. The man who sold it wore gloves 
for fear of his fingerprints showing. I also bought 
a banana; I hadn't tasted one for years. 

To be in Vienna in 1948 was exciting. You had 
the whole world to choose from. Where to go, now 
that you were free? But after a few weeks, disillu- 
sion set in; one sadly discovered tha t mast of the 
countries one wanted to go to bad strict quotas 
and didn’t want you. In 1948, the Western world 
did not yet have a guilty conscience. That came 
after the 1956 uprising in Hungary. 

For the first time we realized that even free- 
dom was relative. And that is when tbe first 
attack of homesickness set in. 

Homesickness is like a regular illness: It hurts. 
For 40 years, spring and fail I suffered from it. 
It was like hay fever, except that there are drugs 
against hay leva. There is no remedy against 
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homesickness because the illness is imag inary 
There is no home to be sick for; one has no home 
anymore. You might as well get blind drunk 
until the attack passes. 

The first time 1 returned to Hungary was in 
1968, a tourist in my own country. There was 
nowhere to stay but a hotel Friends and rela- 
tives who had re main ed b ehind were uninterest- 
ed and a little envious. They had stayed home 
and lived through the Rakosi era, the "Stalinist" 
purges, but they were at home. 1 was a foreigner. 

If anything would cure homesickness, this was 
it. I thought, i was cured — until the next spring. 

I have been back eight or nine times since; I’ve 
lost count. “Paradise!" people from the West 
would tell me. but they were there as tourists; 
they didn’t look behind tbe repainted facades. 

I was filled with rage when the Gypsy fiddler, 
hearing that 1 was from Australia, came to our 
table and started playing “Waltzing Matilda" in 
my ear. When he saw that 1 wasn’t amused, he 
moved on to a group of Japanese businessmen 
and switched to “Sayonara/’ 

Each time I was back in Hungary, I slept badly 
the last night before departure. I was afraid. 


What if at the last moment they pulled down the 
Iron Curtain right before my nose? 

But now they have removed tbe barbed wire 
fence and my country has become a republic, a 
democracy. I am filled with pride. I walk with my 
head held high. Once again Hungary has done it, 

has come first. Hungary defeated communism! 

It is thanks to ha, to the very first uprising in 
1956, that today communism is an empty word. In 
1456, Hungarians defeated the Turks and thus 
secured the west Now I am proud that my grand- 
children and their descendants will learn in video 
history class about tbe momentous time in October 
1989 when H ungarians put an end to co mmunism. 

And now that there is again a country that 
wants US, we might think Of retu rning , of going 
home. Not to reclaim the land, the property that 
was confiscated from us by a discredited regime, 
but to acquire a tiny plot perhaps. An insignifi- 
cant patch of homeland, just big enough for rest, 
when the time comes, after a life of wanderings. 

The writer is a Hun^arian-bom Australian jour- 
nalist based in Paris. She contributed this com- 
ment to the International Herald Tribune. 


LETTERS TO THE EDITOR 


Israel and die PLO 

Tbe two articles “ Don’t Blame Israel 
if Others Cannot Read the Fine Print of 
Peace" by duties Krau thamme r (Opin- 
ion, No?. 4J and “Don’t Expect the Israe- 
lis to Happily Sdf-Destruct*’ by Nor- 
man Podhoretz (Oct 24) should be 
obligatory reading. 

It was the “Arab Nation" that de- 
clared a war of annihilation on the new- 
born state of Israel not the other way 
around. This war aim has never been 
unequivocally revoked, nor can it be as 
long as the “Arab Nation" remains so 
fundamentally divided within itself by 

Mamie ftmrfiiinwiliiKon and the schism 
between the extremely wealthy feudal 
few and the impoverished masses , for 
which this conflict saves as a vitally 
i m p ort a nt li ghtning rod. 

It is certainly the basic right of any 
nation thus exposed to mortal dang er to 
demand ironclad guarantees that peace 


shall be a real enforceable peace. My 
thanks to Mr. Krauthammer and Mr. 
Podhoretz for some badly needed, truly 
objective journalism, which focuses on 
the bottom line of this tragic conflict. 

JACQUES GAXAN. 

Locarno, Switzerland. 

Mr. K rauthamm er dearly articulates 
the hard, bitter truth that PLO supporters 
and apologists refuse to accept The Pal- 
estine Liberation Organization is not a 
democratic organization representing tbe 
interests of aD Palestinians. It is an auto- 
cratic organization representing the inter- 
ests of a narrow group that has gained 
power through intimidation and violence 
and has been behind the assassinations of 
the leaders of any political party w illing 
to negotiate a permanent settlement for 
the occupied territories. That is why Isra- 
el refuses to deal with the PLO. 

DAVID GOLDSTEIN. 

Lexington. Massachusetts. 


I find two main flaws in Mr. Kraut- 
hammer's argument. 

He classifies Pales tinians as insiders 
and outsiders and approves the govern- 
ment of Israel for rousing to recognize 
the outsiders as a legitimate counterpart. 
But today’s outsiders are yesterday’s in-, 
siders. and they didn't become outsiders 
of their own volition. 

Secondly, Mr. Krauthammer states 
that the outsiders’ program is to use the 
West Bank as a staging point for retak- 
ing Israel He might have good reasons 
for such fears, but I see no reason why he 
should present them as hard facts. 

Abba Eban, foreign minister of Isra- 
el from 1966 to 1974, wrote that it is 
preposterous to think that a Palestinian 
state would wipe out Israel because, he 
explains, a study by the Israeli Center 
of Strategic Studies at Tel Aviv Univa- 
sity “shows Israel has a mobilizable 
manpower of 540.000, some 3.800 
tanks, 682 aircraft with awesome bomb 


capacity, thousands of artillery pieces 
and missiles and an imposing electron- 
ic capacity." Whereas the PLO has 
“8,000 men in scattered places, zero 
tanks and aircraft, a few guns and no 
missiles, but a variety of hand gre- 
nades, mortars, stones and *-at , *e* " 

I don't pretend I know the . ..^n of 

the Palestinian problem, bul I do as- 
sume that negotiations with outsiders 
will not bring the destruction of Israel. 

FRANCO MATTIOLL 
Rome. 

Honorable Fee? 

In response to the report "Why It Pays 
Japan to Star the Reagans ” (Ocl 20): 

In the Middle East it is called bak- 
sheesh. American congressmen call it 
honoraria. The Japanese call it an appre- 
ciation fee. For the rest of us. it is payola 
or bribery. Whatever term is applied, we 
recently witnessed a new low in ex-presi- 


dential behavior as Ronnie barnstormed 
Japan to collect his 52 milli on reward for 
not imposing trade restrictions on Japan 
at the expense of American labor. Does 
he really think he can take it with him? 

W. R. HELLMANN. 

Limassol Cyprus. 

It is a pity that tbe press wrongfully 
connected tbe recent wave of Japanese 
investment abroad with Mr. Reagan’s 
friendly visit. And if Americans have ill 
feelings toward Japanese investment, 
they should criticize themselves. Why 
must Japan receive cold stares for pur- 
chasing what was up for sale? 

SHINTARO MIMURA. 

Tokyo. 

Did anyone expect anything less from 
the man whose administration raised 
sleaze to an an form? 

DON C. YAGER. 

Seeb, Oman. 
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Campbell Soars 
OnRumorsof 
Takeover Bid 

Reuters 

NEW YORK — Shares of 
Campbell Soup Co. rose 
sharply Wednesday on whai 
analysis said was speculation, 
ahead of its annual meeting 
Friday that the company 
might be approached by a suit- 
or or make changes to enhance 
its share price. 

Campbell was up $3.25 to 
548.50 in the final hour of 
trading on volume of more 
than 470,000 shares. 

Leonard Teitelbaum, Mer- 
rill Lynch analyst, said he be- 
lieved the stock move was fu- 
eled by takeover rumors. “I 
fed quite certain that specula- 
tion that someone might wish 
to approach them at the annu- 
al meeting is behind the 
move," he said. 

A Campbell spokesman, 
James Moran, said the compa- 
ny would not comment. 


Lower Interest Rates Boost NYSE 


The Associated Press 

NEW YORK — The stock mar- 
ket snapped out of a brief sinking 
spdl with a rally on Wednesday, 
encouraged by declining interest 
rates. 

The Dow Jones average of 30 
industrials, down 16.18 points on 
Tuesday, rebounded 2233 to dose 
at 2,63158. 

Advances lead declines by a ratio 
of more than 3-1 Interest rates fell 
a bit in the Treasury bond marker. 

Volume on the floor of the Big 
Board came to 155.13 million 
shares, against 143.17 million in the 
previous session. Nationwide, con- 
solidated volume in NYSE-listed 
issues, including trades in those 
stocks on regional exchanges and 
in the over-the-counter market, to- 
taled 18189 mOlioo shares. 

Analysts said traders seemed to 
be looking ahead hopefully to the 
monthly report from the govern- 
ment on Thursday on the nation's 
international trade position. 

Advance estimates on Wall 
Street call for a September trade 
deficit of about S9 billion, down 
from $10.8 billion in August. 


Aside from that, brokers said 
worries persisted about the recent 
weakening trend of corporate earn- 
ings. 

Profits for the third quarter, and 
early indications of likely fourth- 
quarto* results, have contained nu- 
merous disappointments, stirring 
talk of a possible business slump- 

The Federal Reserve has relaxed 
its credit policy lately in an evident 
effort to cushion the impact of a 
slowdown in the economy. But 
some observers have questioned 
whether the Fed acted eaily enough 
or emphatically enough to stave off 
trouble. 

Among the blue chips that con- 
tributed to the Dow Jones indus- 
trials' gain. General Electric rose 
1% to 56%; American Telephone & 
Telegraph % to 43%; Procter & 
Gamble 2% to 129%; Coca-Cola % 
to 74, and Eas tman Kodak % to 
42%. 

Occidental Petroleum climbed' 
1% to 30%. Arman d Hammer, the 
company’s 91-year-old chief execu- 
tive, described recent takeover 
speculation involving the stock as 
“ridiculous." 


IBP lnc~ which is 51 percent 
owned by Occidental, added 1% to 
15%. Occidental said it turned 
down two offers earlier this year for 
its stake in the beef-processing con- 
cern. 

Baker Hughes rose 1*4 to 24%. 
The company repented higher op- 
erating income for its fiscal fourth 
quarto ended Sept. 30. 

Among other energy issues. 
Chevron gained 2 to 63%; Amer- 
ada-Hcss % to 44%; Texaco % to 
52%; Schlumberger 1% to 43%, and 
Halliburton 1% to 38%. 

M-A-Com, which discontinued 
its quarterly dividend, slipped % to 
5%. trading at 10-year lows. 

As measured by Wilshire Asso- 
ciates' index of more than 5,000 
actively traded stocks, the market 
increased $18.93 billion, or 0.57 
percent, in value. 

The NYSE’s composite index of 
all its listed common stocks gained 
1.25 to 188.76. 

Standard & Poor’s industrial in- 
dex rose 3-07 to 388.16, and S&Fs 
500-stock composite index was op 
2 55 at 340-54. 


W*rkf Stock Markets 

Via Agence France Presse Closing prices in local amende s, Nov. IS 
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LLSL Futures 


Sanson Season 
Histi Low 


Open High Low Ouse OWL 


Season Season 
HlBh LOW 


Open Hloh Low close Clw. 


4425 44.25 Dec 44*0 45.10 44*0 4525 +J0 

Esi- Soles IMP Prav. Sales 8*82 
P rev. Day Open lot. 35*01 up 118 

PORK BELLIES CCME) 

40*00 lbs.- can Is oer lb. 

e560 3SJ0 Feb 6250 6500 6220 6107 +72 

6*40 3515 Mar 4150 6420 6140 63.15 +.83 

6315 39-50 May «L50 6347 60.15 62.15 +1JS 

405-0 39.95 Jill 5550 6047 5005 59*2 +1*2 

5570 39*0 AiW 56*0 500 5660 57*5 +1*5 

EsI. Sales *2i3 Prev. Sales 6-769 
P rev. Day Open Int. 14*92 off 611 


7551 7626 

78*0 7574 
8520 81.13 

8270 8329 
84*0 8515 
SftDO B8J0 
9250 


EURODOLLARS (IMM) 

*1 ml I lien -a Is of 100 ad. 

92*6 8504 DOC 9U9 91 JO 91*7 91*8 

92.46 B8J>0 Mar 9222 9127 9210 92*3 

9135 88*2 Jun 9216 92*1 9225 9216 

9211 B574 sen 9110 9115 9110 9112 

91.99 89*5 DOC 91*7 91.91 91*7 91*9 

91.90 89.96 Mar 91*4 91*9 91*4 91*7 

91*5 89*1 Jim 9113 9117 9112 9116 

91*3 90JM Sen 91*3 91.73 91*3 91*7 

91.78 904M Dec 91*6 91*0 9154 9L57 

91*2 90*9 Mar 9 MB 91*4 9USS 91*2 

9116 90*8 Jun 91*1 91.60 9!2n 91*8 

9113 90*8 Sep 91*6 91*3 91*6 91*1 

91*3 90*7 Dec 91*9 91*3 91*8 91*2 

91*5 90.92 Mar 91*0 91*6 91*0 91*4 

91*0 90.WJ Jun 9L34 91J9 91*4 91*9 

91*9 9590 Sen 91*31 «1J4 91*9 91*4 

EsI. Safes Prev. 5ol«l99 J36 

Prev. Day Onen Int. 67.178 oft90696 

BRITISH POUND (IMM] 

Spot paund-l paint equals 58*001 
11400 1*550 Dec 1*744 1*770 1*676 1*724 

1*160 1*600 Mar 1*510 1*518 1*440 1*484 

1*750 1*400 Jun 1*260 1*280 1*260 1*262 

EsI. Safes Prev. Sam 12*98 

Prev. Day Open Int. 25727 ua 1*94 

CANADIAN DOLLAR (IMM) 

Spot dlr-1 point mimIsMJMOI 
*537 1920 Dec *511 *513 *486 *510 

-B463 7890 Mar *432 *435 JW10 *03 

*397 *088 Jun *373 *373 *348 *365 

*330 *107 Sep *297 

*266 *120 Dec *238 *238 *235 *229 

*200 *160 Mar *169 *169 *169 *161 

Est. Sales Prev. Sales 4942 

Prev. Day Open Int. 30115 off 222 

GERMAN MARK (IMM1 
Spot mark- 1 paint equals MLOOOI 
*825 *925 Dec 3431 3448 3421 3441 

3487 3000 Mar 3130 3446 3421 3440 

3461 *057 Jun 3424 3437 3423 3436 

Est.Sales Prev.Sales 46129 

Prev. Day Open Hit. 83396 up 1339 

JAPANESE YEN (IMM) 

Sner yen- 1 point equals 50*00001 

*08650 *06705 Dec *06982 *06992 *06960 *06968 

*08338 *06780 Mar *02008 *07012*06985 *06992 

*07530 *06850 Jun *07028*07108*07020*1)7012 

*07390 *07040 See *0700 

Est. Sales Prev. Sales 34108 

Prev. Day Open Ini. 57.170 off 2323 


*486 *510 
*410 M33 
*340 *365 
*297 
*235 *229 
*169 *161 


3421 3441 

3421 3440 

3423 3436 




Gonmimlities 


Abe. IS 

Close 

HWi Low Bid Ask am 

SUGAR 

French francs per metric ton 
3ec 2395 2390 2305 2320 + 7 

Mar 2J30 2390 2395 2305 — 5 

May 2360 2330 2330 2345 -15 

Aug 2340 2300 2300 2325 — 20 

Oct 2360 N.T. 2330 2370 —20 

Dec N.T. N.T. 2450 2J8S — 10 

Est. vol: 2*02 lots of 50 Ians. Prev. actual 
sales: 1484 tats. Open interest: 14321. 
COCOA 

French francs per IN KP 
Dec N.T. N.T. — 730 Uncfk 

Mar N.T. N.T. — 735 Unch. 

May N.T. N.T. — 740 unch. 

JIV N.T. N.T. — 745 UlKh. 

See N.T. N.T. — 760 unch. 

Dec N.T. N.T. — 790 unch. 

Mar N.T. N.T. — 005 unch. 

Est vol : 0 lots of 10 fens. Prav. actual sa Its: 0. 
Open Interest: A 
COFFEE 

French francs per IN M 

Nov N.T. N.T. — 640 +5 


Dividends 


Spot 

Commodities 


No*. IS 

PHILADELPHIA EXCHANGE 
Option A Strike 

Underlying Price Calls— Last Puts— Last 

not Dec Mar Nov Dec Mar sMtm 
A astral km peH ar s- ce n ts pot unit. 

ADoiir 73 s 330 r s 0*4 r 

7846 75 S r r s 0.14 r 

7846 77 s r r s 036 2J9 

7846 79 s 031 r s 138 r 

7846 80 s 023 r s r r 

31450 Brimn Pounds-cents POT unit. 

BPound ISO 3 r r s 045 r 

158.13 152ft s r r s r 110 

158.13 153 S r 4*5 S 092 444 

158.13 157ft s r r s 138 r 

158.13 160 s r 170 s r r 

IM.TJ 165 s 045 r s r r 

58300 Canadian Dataa-s-cents per unlL 
CDollr 84ft s 0.75 r s r r 

5546 15 s 030 r s 033 r 

62400 west German Mcrks-cnts per unit. 

DMarti 4? « r r s a*i r 

5A36 St 1 r r l 0*5 r 

5446 S3 j r r s 0.M 031 

5446 S3 S r 241 s 045 0.92 

5446 Si s 0.97 130 » 0JT 140 

5446 54ft t 032 s s 0.75 s 

5446 55 s 0.45 140 s r r 

5446 56 4 04J r s r r 

544o 58 s r 049 i r r 

xojm French Franco-lens of a owl per unit. 

FFtanc 16 s r r * r 4*0 

UMNO Japanese Yen-ltOtbs ot a cent per unit. 

JYMI 64 t r r s r D.T7 

69*4 65 i 4*3 r { r DJ5 

6944 66 s r r s 0*4 r 

49J4 47 s r r S 110 r 

69.54 68 s r r * 042 0*3 

6944 49 i r r s 035 r 

49*4 70 f 0*9 r s 047 135 

«9*4 n % 040 t s T r 

4944 73 3 0*9 r s r r 

69*4 24 * r 033 s r r 

4350*00 Japanese Yen-Earopean Style. 

W34 66 s r r » r 040 

..««! , 67 3 r r s r 037 

42*98 Swim Francs-cents per anil, 

SFrane 60 s 1.92 r s 040 r 

41-S 41 s r r 3 032 148 

«1* 43 s 043 1.11 5 r r 

‘ 43Vs s 046 sirs 

_ JiJO 64 s 0.16 r s r r 

Total CPU vol. 9478 Call open m>. 297,151 

Total MtvaL 45465 Pet open biL 787485 

. r— Not traded. s— No option oHerM. 

Last Is premium (purchase price!. 

Source: AP, 


US T. BILLS (IMM) 

SI million- pit of IQOPCf. 

93*5 90JD Dec 9275 92*0 9174 92J6 

2^0 WJS Mar 9JJ9 9336 93J7 9332 

9330 91.10 Jun 9W7 93*2 9147 9339 

MS 9148 tea 9342 9132 9131 9344 

93*7 9193 Dec 9111 

En. sales Prev. sales 750 

Prev. Dav Open InL 34,970 up 706 

10 YR. TREASURY (CBT) 

£100400 art n. pis & 32nds oflOO pet 

102-5 91-17 Dec 100-16 100-27 100-13 100-23 

101-5 »5-17 Mar 100-14 100-27 100-14 10H4 

1013 97-28 Jun 100.19 100-21 100-19 100-31 

106-7 . 1W Sep 100-14 

Est.SeUes Pnev.SahK 31213 
Prev. Dav Open Int. 82*40 cff«n 

US TREASURY BONDS (CBT) 

«• WpcU 

!S!'5 P«c **■» 100-3 99-17 99-26 

S' 1 * tar "■» '00-2 99-16 99-24 

J®-” 5. J Urt •’■*8 W-25 99-10 99- la 

T ® S’ 1 to IH W »W 

£31 K” S-2S 3-78 W-26 98-28 

£?1 y° r S' 20 W-2B »-19 

Sm 9B ' 11 SH 1 

9M B8-18 DOC 77-2B 

= 97-76, 9+4 Mar 97-21 

|5L Sales Prev.Sales 4*99 

Prev. Oav Open Int. 5*89 oH 59*12 

MUNICIPAL BONDS (CBT) 

£1 OOOx Index -pts & 32nas a( W dci 
2KL. 2-22 97-71 99-28 9S-19 93-24 

95-23 85-19 Mar 9+6 94-17 94-5 94-15 

95-10 87-2 Jun 9+7 94.25 94-7 94*17 

94-6 . 90-18 SOP 94-13 

Es). Sales Prev sales 4J27 

Prev. Day Open I nt. 20*61 off 72 


10013 10023 

10014 100-24 

10019 10020 

10014 


99-17 99-26 
99-16 99-24 
99-10 99-16 
99-5 99-6 
98-26 98-28 
9019 9019 
98-11 9011 
903 
97-28 
97-21 


93-19 93-24 

W-5 9+15 

9+7 9+17 

9+13 



Commodity 
Aluminum, lb 
Catfee, lb 

Copper electrolytic, lb 
iron FOB, tan 
Lead, lb 
Prlntdolh, yd 
Silver, troy oz 
SMel (Milts), ton 
Steel (scrap), tan 
Tin, lb 
Ztnc, lb 
Source: AP. 


Non. IS 
Prev. 
0J7 
6J® 
1*745 
213*0 
031 
rui. 

5J3 

mm 

100*0 

+1924 

0*0 


Sales Stock Hhlh Law Close Cha. 

252*1 Bade Mont 533ft 

14135 BombrdrA 516ft 16 left— ft 

JSK 7 V iVl 15ft W — ft 

lit* CBPak 511 11 11 

Ei? tv * 

mm cascades s06 Kft a 5ft 

?S! nT ’ rtA ?.5ft 15ft 15ft- ft 

522. Donohue 511ft lift lift+ ft 

M70 Mematec 510ft 10ft 10»5 

mao MatBkCda sraa nw i3ft+ ft 

2U25 Novm» 512ft 12 12ft + ft 

n° vr ? ' Co rP 815ft 15ft 15ft + ft 

3^0 Provlou no 09ft HI + ft 
WS OuebocrA 516ft 16 16 

SI 4ft 14 14 — ft 

*T^lX5£ > £’!&.rr.*I2* 16ft 17ft + ft 
Total Sales £734,331 shares. 

Clan Prevton 
hdasWah Index: 1305*3 1317*3 


Certain afferiiftt of ssauMn. 
service* ar interests in real csistrpablahed 
in ibis pe w s ga q a are not auiborired in 
certain utnxmctioiis in wineb the Ituetne- 
boasl Herald Tribune is dauibmed. in- 
dndmg the Umttd Staid of America, sad 
do not constitute offerings c4 Katrines, 
services or interests is Ibest jnrisdktiom. 
The Imamnonal Herald Tribune vmu — 
no nsponsarili iv whatsoever far nan sdw 
tuanents far offerings of any Hnil 


DM Futures 
Options 

W. German Mork-nsMBinorticem par mar* 


n CaDsSMk PsMew* 

Pita tac job Mar DwTita uw 
UUNaamraeNsreXti 
5 « Ul IB I* M Ul 

S '-19 238 UJ |U0 UH 

ffl JS U1 M 0Ja 111 

s. .a s a -a ? s 

» w u s u : _ 

EAWofwLlMM 

CW Tue. vahm ; aji7tmn hpj nn 

PiB*s Tut. vrtmnr 4*N open (nt; 72B9 

Seunr.CME 


,S&P KK) 

Index Optic 


Options 


SP COMP. INDEX CCME) 
pp In Is and cents 

364*0 29890 Dec 341*0 34170 338*0 342*0 

369*5 325*0 Mar 345.15 347*0 342J0 34AJS 

373*0 332*5 Jun 34U5 350*0 34+70 350*5 

360*0 34530 Sep 351 JO 351 JS) 351 JO «5IK 

Est. Sales Prev.Sales 40*37 

Prev. Day Open lnt.127.720 ott 1,1)1 

VALUE LINE (KCBT) 
points and cents 

31 IS) 771 JW Dk 287*0 288.10 386.10 Sfcam 

|«-Suik Prav. Soles 53 

Prev. Dav Open Int. 1,197 ott 4 

NYSE COMP. INDEX (NY FE) 
points and cants 

23-S5 3S1-18 066 1«M0 189.90 187*0 189*5 

2MJ0 170J0 Mar 191J0 192.10 189*8 19110 

20L45 179*0 Jun 19125 19125 19325 1900 

309*0 190*0 Sep IVS2S I95J2S 19S» HR 

Est.Sales Prev.Sales 1473 

Prav. Dav Open Int. 6*15 pH 201 


Close 

Moody'S 1,091.30 f 

Reuters ]*71J0 

DJ. Futures 131.97 

Cam. Research 23(U9 

AAoody’s : base 100 ; Dec 31> 1731. 
a - preliminary ; ( - final 
Reuters ; base 100 ; Sep. IS, 1931. 
Dow Jones ; base 100 : Dec 31. 1974. 


London Metals 


Abe. IS 

apmt Previous 

Bid Ask ' Bid - Am 

ALUMINUM L (H» Grade! A * 

start Ina per metric ton 

Sbi 1 M 

. . 164500 1647*0 1701*0 17B3JU 

Fg«rd 1633*0 1654*0 1696*0 1697*0 

Starting per metric toe 

Spot 43SLQ0 43? Jn 43j» 

Jjg 436*0 437*0 434*0 435*0 

Mhirsptrntiitrlctaa 

cSL.- 100» W500 10100 

Forward 96W 9700 9675 9700 

Dotes POT metric ten 

5Pot 697000 699000 702580 7050*0 

Sfgyjff.... .W&W 1W5JX) 7 12 5*0 7mw 

(nign Grade) 

Dotes pot metric too 

S” VSS 1440*0 145080 1460*0 

Forward 1400*0 140580 1405*0 141*80 

Source: AP. 


PteKov DK^wm HOT PatH 4P f 

ls= = = l 

1 ! US 

st k'r - ^ » ss it* 

tessswiiaBSEiar 

34pm Mac 

HWiBAJJ lav JUN dm3l&52 +221 
Source: CBOE 


Singapore Price Rises 
Hit 3.1% in October 

Agence France-Presse 

SINGAPORE — Singapore's 
consan to price index in October 
rose to its highest poim so far this 
jrcar, with a 3.1 percent rnmuKe 
W.Ctaobo 19fe according to 
official figures released Wednes- - 
day. 

TOe Department of Statistics 
said tmnsport costa Ttxc by 62 pei- 
housing by 16 percent, food 
oy ^ p ereeat and dothixu by 1.8 
percent from the year-earner peri* ' 


Output in China Declines 


HSilreasiiiies 


No n. 15 

Dffcnmt Prev. 

Md Offer YWd -Yield 
JwWftWH 1*2 7*4 750 7J4 

™« WB 739 7*1 . 7*1 7*1 

i-yearbK5 7.16 7.18 7*8 733 

Pre*. 

Wd Offer YWd YWd 

8+yr.bau M2 29/32 IfliaiOJ 7*7 7 JO 

S°ww.- Sotamai Br oth ers, 


Reutcn 

BEIJING — China’s industry 
head ing rapidly towards stagnation 
because of a government austerity 
program, recorded a drop in output 
in October; the first monthly Mia 
about a decade, according to Eg. 
ures released Wednesday. 

The official Xinhua News Agen- 
cy said the value, of industrial out- 
put was 105.8 billion yuan ($28.4 
nllion} last month, down 2.1 pa~ 
cent from a year eariks. 

Detailed mornh-to-month fig- 
ures-for industrial output were not 

all’ 


widi government policy of uocdnig 
China's overheated economy. 

“But close attention must be 
paid to the sharp industrial slow* 
down of the past two months,” the 

agency added. 

C hina , introduced an austerity 
program in September hot year to 
bring down inflation, winch setj 
post-re volution record highs of 30 
percent a year in major caties. 

A squeeze cm credit and cuts in 
government investment have boo- - 
seeded in kTw ermg mflptiQn , butat * 
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Mergers and 




Leverage Downturn Cools Boom in U.S. 

Trend Is Linked 
To Anxiety Over 
Use of Junk Bonds 


By Linda 


Sir Leon Britton 


zr. 




Margaret Thatcher 


EC Weighs Regulation 
On Transborder Deals 
To Spur Competition 




By Dick Leonard 



RUSSELS — The collapse, in Sep- 
tember, of the planned merger be- 
tween the Dutch AMRO Bank and 
Belgium's G6n£rale de Banquc was 
something of a setback to hopes that the Euro- 
pean Community’s 1992 program would lead 
to the establishment of a whole series of pan- 
European businesses able to compete on at 
least equal terms with their American or Japa- 
nese rivals. 

There will certainly be some other failed 
“trial marriages,*’ but the general trend is al- 
ready clear. Cross-border mergers in Europe 
are here to stay, and thdr number and «t«t 
are both likely to increase sharply as 1992 
approaches. 

The need for a Europe-wide system of con- 
trol to ensure that sudunergen do not lead to a 
restriction of competition is daily becoming 


Cross-border mergers in 
Europe are here to stay, and 
they are likely to increase 
sharply as 1992 approaches. 


more evident. There is now a keen expectation 
that agreement will finally be readied by the 
cCs Council of Ministers, either at their meet- 
ing on Nov. 23 or, more Kkdy, at the subse- 
quent council meeting on Dec. 21. 

On the agenda is a draft regulation that was 
first proposed by the commission as long ago 
as 1973. It lay dormant until a few yens ago 
when, in light of the 1992 program, it was 
revived by Ireland’s Peter Sutherland, then the 
ECs competition commissioner. His efforts 
were welcomed by all the member states, ex- 
cept Britain and France, which were reluctant 
to cede their own sovereignly in this sphere. 


T 


HEY, too, however, have been con- 
verted by the passage of events, real- 
izing that no national government 
can hope to claim unrestricted juris- 
diction over cross-border moves that can dras- 
tically effect the competitive conditions of 
firms on thdr own territory. The French gov- 
ernment, which currently chairs the Council of 
Ministers, is now pressing to reach agreement 
during its chairmanship, which lasts until the 
end of the year. 

The British government remains more skep- 
tical, but is also eager to reach agreement, 
providing it can secure a number of further 
amendments to the draff. It is bang prodded 

ter* Mstgara^'batcber’s framer trade and in- 
dustry secretary, who took Mr. Sutherland’s 


place as competition commissioner at the be- 
ginning of the year. British agreement is essen- 
tial as, under EC rales, the regulation must be 
adopted unanimously. 

The big breakthrough came in September, 
when the British government accepted a 
French compromise proposal setting the 
threshold at which EC competence shall auto- 
matically apply at a combined turnover for the 
companies involved of S trillion ECUs ($5.45 
trillion). The British had been holding out for 
10 billion ECUs, while the commission and 
most member states had favored 2 bflKoa 
ECUs. The threshold will apply raity fra tire 
first four years, after which the position will be 
reviewed. 

The British government is still being resis- 
tant about the conditions for this review, insist- 
ing that, any change at that tune must also be 
agreed to unanimously. Most of the other 
countries would be prepared to accept a quali- 
fied majority vote; under which the votes are 
weighted according to the size of. the member 
state. . . - 

E VERYBODY is agreed that mergers 
below the 2 bflfion ECU level wifi be 
excluded from EC jurisdiction, but 
there is disagreement on what should 
happen when the turnover is between 2 billion 
and 5 Whoa ECUs. The British maintain that 
the commission should be able to intervene in 
such cases only at the express invitation of all 
the member states affected by a particular 
merger, while most of the smaller oountrics 
wouM Ifo the comnrisaon to be empowered to 
act on its own initiative. Two compromise 
‘ , are also being considered, and it is 
ly that one of them wDl be adopted. 

The final British sticking point is over the 
criteria the commission should apply in decid- 
ing whether a merger may be authorized. Only 
competition considerations should apply, in 
the British view, not other economic or social 
arguments as some other governments, notably 
those of Spain and Portugal, would prefer, ft 
seems probable that on this point, at least, the 
British view wfll prcvafl. 

Other unresolved problems indude the 
question of reciprocity with non-EC states and 
a recent West German demand that its govern- 
ment should have the last say even in cases that 
would cleady fall within EC competence. This 
follows tiie German government's dedaon to 
overrule the findings of its own mager control 
body, the R nnHwdrartenann , in the Daimler 
Beoz-Messasdmudt BlOhm Botkow case. It 
looks as though the Germans may be satisfied 
with a formula that would allow a member 
stale, in narrowly defined conditions, to op- 
pose a merger approved by the commission m 
order to guard against excessive local or na- 
tional market concentration. 

If, unexpectedly, the regulation does not go 

Continued on page 12 


N EW YORK — After a decade-long 
boom, the U.S. mergers and acqui- 
sition market is in a slump. This 
has been triggered by the with- 
drawal of the highly leveraged buyout, driven 
by proposed legislation as well as investor 
anxiety over junk bonds. 

This is the pause that refreshes the merger 
business,” said J. Tomlinson HSU head of 
mergers and acquisitions for Shearson Lehman 
Hutton, with a note of optimism about the 
retrenchment ihai many do not share. “There 
have always been peaks and troughs." 

“We’re all feeling a slowdown ml business," 
agreed Jeffrey Rosen, a partner at the high- 
profile investment boutique Wasserstein Per- 
eUa. While the pace of transactions there is stOl 
high. Wall street is awash with rumors that 
M&A departments will be laying off portions 
of their troops of analysts and rookie corporate 
finance professionals by year-end because of 
the dramatic drop in fee income. “There's a lot 
of people sitting around with little to do," 
bemoaned one M&A professional at a major 
investment firm. 

T HE TREND away from leverage is 
also transforming the business as 
M&A professionals look fra new fi- 
nancing structures, using more 
equity or convertible bonds. While bankers 
pass assurances that there are still plenty of 
corporate restructurings to be done, particular- 
ly in the middle market that is the bread and 

fees are few and far* between, "file first six 
months of 1989 saw $187 billion of transac- 
tions completed, a drop of 21 percent from the 
second half of last year, according to Securities 
Data Crap, in New York. Moreover, the drop 
in the number of deals completed is even 
greater since the mammoth $25 billion leverage 
buyouts of RJR Nabisco Inc. is included in the 
first half figures. 

The RJR deal, which involved huge amounts 
of borrowed funds, created its own backlash in 
Washington, where legislators have been re- 
viewing new rules that would curtail the tax 
deducibility of debt used in most LBOs and 
curtail the flow of cheap financing that has 
been the mainstay of many M&A dais. The 



DavuJ Sum 


provisions, in deficit-reduction bills recently 
passed by the House and Senate, could further 
chill the takeover business. “Congress is taking 
a cautious approach," says Dale Collinson, a 
tax lawyer at Willkie Farr & Gallagher in New 
York. “But it's likely that one or two of the 
proposals will be in the final budget legisla- 
tion.’’ 

While Wall Street is lobbying for the less 
onerous Senate version of rate of the provi- 
sions, which would defer deductibility for 
roughly five years, the proposals are havmg an 
impact. An investment group buying out 
American Medical International recently low- 
ered its bid since it anticipates a higher tax bifl. 


And in one of the largest LBOs of the year, a 
S3.65 billion buyout of NWA Inc. by an inves- 
tor group, fully S475 milli on of the price is 
equity, with the rest coming from banks. 

A SIDE FROM legislative concerns, 
bankers compare this lull to a simi- 
lar dearth erf merger activity follow- 
ing the stock crash of October, 
1987. This time, however, the volume of deals 
has also slowed due to the crash in the junk 
bond market, which has led to few of the highly 
leveraged buyouts that have marked the merg- 
er and acquisitions landscape through the last 
few years. “Nobody wants to buy new high- 


yield securities today" notes Mr. Hill. Several 
deals have been called off, with the UAL 
aborted leverage buyout last month playing a 
considerable factor in triggering the Dow’s 
most recent shattering 200 point drop, reflect- 
ing shaken investor confidence in LBO financ- 
ings. 

As a result, hostile raiders are also missing 
from the scene, with the new wave of buyers 
paying stock, not borrowed cash. "Financial 
buyers are not active because banks are being 
cautious in providing subordinated debt,” 
notes Stephen M. Waters, a managing director 

Continued on page 14 


In Japan, ’M&A* Takes Its Place in Language 


By Paul Maidment 


T OKYO— M&A is becoming a buzz- 
word in Tokyo, absorbed in its En- 
glish form into that expanding cor- 
ner of their language that the 
Japanese reserve fra borrowed foreign words. 
Japanese financial markets are seeing a resur- 
gence of interest in domestic mergers and ac- 
quisitions not known since the takeover bat- 
of the 1950s and big car-industry 


i big 
1970s. 


realignments^ the early 1970s. Ever ready to 
seize upon a new theme with which to sell 
stocks, local brokers have taken to it with 
gusto. 

Fra all the hype, by America's standards, 
M&A in Japan remains small. This year, there 
will be only about 650 M&A deals involving 
Japanese companies, a fifth more than in 1 988. 
according to Yamaichi Securities. Just under a 
half will be purely domestic affairs. Compared 
with some of the headhne-making cross-border 
deals, such as Sony’s acquisitions of CBS Re- 
cords and Columbia Pictures, most deals in 
Japan remain small worth $10 million to S30 
million each. 

Tokyo is unlikely to see the sort of frenzied 
takeover activity that has become the staple 
fare of Wall Street, but most analysts agree 
that M&A activity in Japan, albeit mostly 
friendly mergers and share swaps, is likely to 
increase in the 1990s. Including cross-border 
transactions, many of the banks and securities 
houses involved say they expect the business to 
double in both volume and value in the three 
years to 1991. 

A court decision in July seemed to vindicate 


Japan's M&A Profile 


Japan's transactions with the rest 
of the world have risen by 30 percent 
in the last four years. 
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that view. The Tokyo district court ruled that 
two supermarket groups, Chujitsuya and Ina- 
geya, could not resort to a time-tested tactic to 
thwart a raider, selectively issuing cut-price 
new shares to friendly investors, as part of their 
defense against a hostile raid by Shuwa, a 
property developer. This was seen at the time 
as official blessing for hostile M&A. 

H OWEVER, two months later the 
same court undercut much of the 
precedent it set in July. In a sepa- 
rate case involving two valve mak- 
ers, Miyairi Valve Manufacturing, which has 
been attacked by the smaller Takahasni San- 
gyo, the court ruled that such selective share 




issues could take place provided that the new 
shares were issued at no more than a 10 percent 
discount to the market price. 

Though this has left domestic M&A boosters 
in Japan confused about short-term trends, 
they remain convinced about the longer-term 
case. They believe that the continuing restruc- 
turing of Japan's smokestack industries in- 
creasingly demands business diversifications 
and rationalizations. 

This mil include the acquisition of smaller 
companies that provide access to either new 
technology or markets. The sprawling distribu- 
tive industries, such as wholesaling and retail- 
ing banking and transport are also likely to see 


a wave of mergers and takeovers as those 
industries seek to make themselves more effi- 
cient. 

Financial deregulation will help make all 
that more possible by. for example, weakening 
the interlocking cross-shareholdings of the big 
groups, which have been such an effective 
defense against raiders. It should also make it 
more acceptable fra banks and securities 
houses to pursue at the expense of traditional 
loyalties to their clients what should be a 
growing source of fee income to replace that 
being lost elsewhere. 

Many expect the securities houses to stop 
being constrained in their pursuit of domestic 
M&A business by a wish not to upset lucrative 
underwriting relationships with their industrial 
diems once the likely scrapping of fixed brok- 
ing commissions in the early 1990s makes it 
necessary for them to do so. One reason the 
banks already feel free to chase after M&A 
business aggressively is that the number of 
main-banker relationships that companies 
hold has been dwindling dramatically through- 
out the 1980s. 

L IKE the securities houses, banks are 
hurrying to set up or expand their 
teams of M&A advisers. Sanwa 
Bank, which along with Mitsubishi 
Bank is in the vanguard of the banks' push into 
the business, has a staff of 28 for domestic 
M&A and another 19 in its offices in New 
York, Los Angeles and London. Last year, the 
□umbers were 4 and 1 1, respectively. Y amai chi 
Securities has a staff of 31 M&A specialists in 

Continued on page 14 


From Russia With . . . Joint Ventures 


By Philip K Bay 



OSCOW — The largest joint 
venture agreement ever to be 
signed in the Soviet Union may 
become reality in the next couple 
of da vs. Combustion Engineering from the 
United States and the Soviet Ministxy of 
Chemicals and Oil Refining Industry are re- 
portedly going to reach agreement Friday on a 
natural gas project located near the former 
Siberian capital of Tobolsk. 

Combustion Engineering's vice president. 
Maxwell Asgari, declined to comment on re- 
ports that the venture would be worth several 
bilhoD dollan. “We are at a crucial stage in our 
negotiations, so 1 would rather not comment 
on precise figures," he said. 

Mr. Asgan mentioned that the Tobolsk pro- 
ject would be funded by a consortium of Euro- 
pean banks and export credits. 

Combustion Engineering’s joint ventnre has 
what the Soviets rail a “high priority status” 
because of the high technology input. 

The venture wifi be the latest move in what 
observers see as a prereqtrisite to £et the Soviet 
economy on track. Joint ventures in the Soviet 
Union often do not fulfill domestic market 
needs. Products and services such as British- 
made bot-air balloons fra Western tourists and 
parcel express services to and from the Soviet 
Union have also marie their way onto Mos- 
cow’s list of “strategically important” joint 
venture operations. 

According to Omar L Farizov, assistant di- 
rector of the Soviet Association of Joint Ven- 
tures, as many as 1,030 foreign companies have 


signed agreements with Soviet partners. At a 
conference this week sponsored by Wold In- 
formation and the Soviet Joint Venture Associ- 
ation, Mr. Farizov said that more than 100 
Western companies had signed joint ventnre 
agreements in the past 30 days. However, most 
j rant ventures in tins country still remain, on 


estem sources say that less than IS percent 


Hot-air balloons and 
parcel express services get 
on the 'strategically 
important’ list. 

of them are actually for manufactured goods or 
for e x tr a ct in g raw materials with thdr Soviet 
partners. 

“We are probably one of the more successful 
first-time companies in the UJLSJL,” said the 
marketing director of Cameron BaHoons, Alan 
NoMe. “After bong in the Soviet market tittle 
more than a year, we are already making prof- 
its.” 

Cameron’s success — - like many smaller 
joint ventures — has relied uponhard-cnrrency 
sales of balloons imprated into the Soviet 
Union. The Soviet trawl agency, Intourist, has 
purchased balloons directly from the factory in 
Bristol The actual joint manufacturing of the 
product in the Soviet Union will not begin 
before next year. The factory ate has not been 
determined, and sources at the company say 


i quality of tl 

oons will be 


(be balloons will be extremely difficult to ob- 
tain in the Soviet Union. 

D OMESTIC supplies will be neces- 
sary, though, because the venture 
will be a “ruble-earner" concen- 
trating on internal sales. One of the 
Soviet partners, the Komsomol the Commu- 
nist youth movement, will eventually use the 
balloons at summer ramps run by the organi- 
zation. 

Vacillating political signals from the Soviet 
Countil of Ministers concerning foreign trade 
have not helped matters. According to a De- 
cember 1988 issue of “Ekcnonricheskaya Ga- 
zan," the foreign economic relations of Soviet 
partners must be able to satisfy central plan- 
ning requirements as well as the demands of 
the market “Foreign economic relations must 
be able to enhance centralized planning and 
the development of the initiative and economic 
autonomy of enterprises,” the publication not- 
ed. 

Many observers believe that the lack of ruble 
convertibility, the sluggish dismantling of cen- 
tralized planning and the retardation of mar ket 
forces wiB make joint ventures a complicated 
affair for years to come. 

Fiat is probably one of the most successful 
Western companies engaged in joint ventures 
In the Soviet Union. According to Italian 
sources, the company led by Giovanni Agnelli 
is hoping to settle a major deal during Presi- 
dent Mikhail S. Gorbachev’s visit to Italy at 
the end of November. Fiat originally expected 

Continued on page 14 
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Mergers and Acquisitions / A Special Report 


Recession Slows 
Buyouts in U.K. 


Hostile Bids in Excess of £100 millions in 1989 ; 


French Activity at Record Levels 


By Sonia Purnell 

L ONDON — Mergers 
and acquisitions players 
in the United Kingdom 
are having a rethink 
about leverage as some recent 
deals hit the rocks. 

An economy on the brink erf 
recession, hemmed in by high in* 
terest rates, is putting an end to 
Britain's two-year flirtation with 
junk debt. Until now, M&A advo- 
cates have never had it so good — 
not only through the more conven- 
tional buying and selling of pri- 
vate and quoted companies, but 
also through the newer leveraged 
buyout and unbundling devices 
that have grabbed the headlines. 

Recent events may point toward 
a backlash against toe corporate 
raider in Britain, however. Politi- 
cal uncertainty compounded by 
Chancellor Nigel Lawson's depar- 
ture puts a question mark over 
British industry as an M&A play- 
ing field. Bryan Gould, a member 
of the Labor Party's shadow cabi- 
net, recently said: “Tbe present 
level or takeover activity in Britain 
is far from healthy. We want to 
make takeovers difficult and hos- 
tile takeovers even more so.” U.S.- 
styie leverage may have been im- 
ported into Britain too late to 
catch on fully. 

The involvement of British Air- 
ways in the failed UAL deal marks 
a dear turning point for M&A in 
Britain. BA intended to invest the 
equivalent of one-half of its share- 
holders’ funds to buy 15 percent of 
UAL Corp„ the parent company 
of the troubled U.S. air carrier 
United Airlines, in a S6.5-biUion 
leveraged transaction. Most of the 
risk capita] in the deal, provided 
largdy by British Airways, would 
have beat used up by initial ex- 
penses, leaving UAL rather like an 
upside-down iceberg: a mountain 
of debt perched on a pebble of 
equity. 

F EW HAVE criticized 
the industrial logic of a 
link-up between the two 
airlines. Bui sentiment 
turned against the complex finan- 
cially engineered structure for a 
deal beset by union problems in a 
cyclical industry. The characteris- 
tics of a “good" LBO were absent 

The UAL deal may yet marie the 
end of a decade of M&A in Britain 


where industrial takeovers have 
gradually been supplanted by fi- 
nancially driven transactions. No 
surprise that its failure caused 
Wall Street to fall 190 points and 
London’s Financial Times Stock 
Exchange 100 Index to shed 200 
points. Many share prices in Brit- 
ain as well as in tbe United States 
have been buoyed by leveraged 
takeover talk, not by investor de- 
mand. 

Its failure has also thrown into 
doubt the feasibility of Sir James 
Goldsmith’s Hoylake bid-vehicle 
making a second attempt at taking 
over BAT Industries. His first, 
which lapsed because of regula- 
tory difficulties, contained a new 
twist of offering shareholders in 
the target company Hoylake un- 
listed — and probably untradable 
— subordinated debt securities 
largely spurned by the British in- 
vestment community. 

Recent events in tbe retail sec- 


Recent events may 
point toward a 
backlash. 


tor also point to a loss of favor for 
leverage. 

Magnet’s state-of-the-art £650 
million ($1.04 billion) buyout in 
the summer was the largest seen of 
a quoted British company and in- 
cluded many of the new financial 
engineering twists such as a large 
chunk of mezzanine debt Never- 
theless, the deal was only four 
months old before Magnet called 
in the bankers for “restructuring” 
talks. 

Two other highly leveraged 
transactions, in the furniture re- 
tailing sector — MFI (the largest 
British buyout at the time of its 
inception in October 1987) and 
Lowndes Queensway — had al- 
ready had to call on their backers 
for fresh injections of capital. 
Thor highly leveraged financial 
structures made them sitting 
dudes for tbe inevitable slowdown 
in British retail demand. The use 
of financial inventions such as 
mezzanine finance and employee 
share ownership plans hair not 
eased the pain of paying enormous 
interest bills in a slowing econo- 
my. 

The biggest success for the le- 
veraged approach in Britain so far 
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P ARIS — Last year broke all records 
for the number of mergers and acqui- 
sitions in France, but early indica- 
tions are that 1989 will be an even 
more important year with bigger deals and a 
growing number of transnational transactions, 
offering more evidence that M&A activity in 
France has finally taken off. 

According to investment bankers and other 
observers, the total volume of M&A activity in 
France is likely to reach new heights this year, 
with deals such as the recent announcement of 
a merger by Rfcmy Martin & Co. and Coin- 
treau S-A. fueling the merger madness. 

After Britain and the United States. France 
is now the most active market for M&A, and 
the French have become the leaders in cross- 
border deals cm the Continent France has 
become a net buyer in Europe, while Britain is 
a net idler. 

In recent months the Palais Brogmart, Par- 
is’s stock exchange, has been the battleground 
for several of France’s largest banking and 
industrial groups. Transactions by France’s 
new “mega-dealers” include the 27.4 billion 
franc ($438 billion) takeover by Compagnie 
Fmandire de Suez of tbe Groopc Vfctodre, 
France’s largest private insurance company, 
and Compagnie lndustrielle, which owned 40 
percent of the insure-. 

The takeover was France’s largest stock 
market dud ever, and prompted a bitter battle 
between Rcnaud de la Gemire, Suez’s chair- 
man. and Jean-Marc V ernes, chairman of 
Com pag nie Industridle and a close acquaint- 
ance of Mr. de la Geniire. Observers say the 
aggressive way it was played marks a new 
gloves-off phase in French takeover activity. 

J UST ONE year after Suez’s spectacular 
raid on Soc&ti Gtn&ale de Bekpque, 
the acquisition of Victim* means Suez 
has doubled its net assets to 100 billion 
francs. And tbe banking group is not stopping 
there. Just weeks later, Suez again grabbed 

headline by annonrining it W8S purchasing ft 

20 percent stake in Morgan Grenfell, the Brit- 
ish merchant h*nir 

Not to be outdone by its rival, the Compag- 
nk Fmandire de Paribas riposted in late Octo- 
ber by launching a bid for Navigation Mixte, 
whose activities are divided into insurance, 

flgTO- alimentary, hanking and finanna , and in- 
dustry and services. Tbe reason given by Pari- 
bas’s president, Michel Francois- Poncet, was 
simple: In an era of big-bank mergers, Paribas 
mist grow in order to remain a major player. 

Two of the largest cross-border transactions 
this year include tbe purchase by French insur- 
ance group Victoire of Cokraia, a West Ger- 
man insurance company, for 15 biHioa francs, 
and the recent 29 billion franc offer by the 
French insurance giant Axa-Midi to buy 
Farmers Tnanrance in the United States as part 
of tbe bid by Britain’s Hoylake to buy BAT 
Industries. 

The reasons far the intense activity are dear. 
The approaching single European market has 
prompted consolidation and restructuring in 
all French economic sectors, but particularly in 
areas such as financial services and insurance, 
where the French lag behind their European 
neighbors in size and in the scope of their 
international operations. “The French have 
got some catching up to do,” remarked one 
London investment banker. 

As a result, noted another London-based 
M&A specialist, “French companies are flex- 
ing their muscles on the international scene.” 
According to Acquisitions Monthly, a maga- 
zine based in Kent, England, which tracks the 
European M&A scene, Frendi companies 
bought 21 companies in Britain for £918 mil- 
lion ($15.6 million) in tbe first nine months of 
1989, compared with 62 French acquisitions 
for just £382 million by British companies in 
France. 
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has been by Isosceles, a shelf com- 
pany with just 570,000 in the bank, 
which launched a successful $2.4 
billion takeover of Gateway, the 
British supermarket company. It 
managed, to beat off a rival bidder 
backed by the Wall Street giant 
Wasserston PereUa, despite the 
competition’s higher offer. Isosce- 
les’s financing structure was based 
on a debt/ equity ratio of 10 to 1, 
higher than Britain had ever seen. 
A $705 motion presale of stores to 
Asda, another supermarket opera- 
tor. helped the Isosceles camp to 
victory. Being in the recession- 
proof food retailing sector has also 
helped it since. But many consider 
Gateway to be a one-off deal. 

Leveraged transactions have 
hogged the headlines, but almost 
all of corporate Britain has just 
been through an enormously busy 
period in M&A. Much of this has 
been in the United States, where 
British comp ani es have already 
spent more than 515 billion this 
year. However, deals made possi- 
ble by an accommodating equity 
market before the 1987 crash, have 
since been hampered not only by 
the lack of equity funding but tty 
the refusal of a company asking 
prices to match the fall registered 
by share prices. 

The funding gap has. therefore, 
called on financial engineers to 
devise debt-funding methods that 
also spare the bidder's balance 
sheet. One solution has been the 
use of an off-balance-sheet vehicle 
such as that used for Beazer's ac- 
quisition of the U.S. company 
ICoppers. Another has been the 
issue of U.S. dollar preference 
shares, which have been used by 
companies such as BET, English 
China Clays and Rank Organiza- 
tion to repair a weakened balance 
sheet by boosting shareholder 
funds and the reduction of tbe 
gearing ratio (borrowings as a per- 
centage of shareholders’ funds) af- 
ter an acquisition spree. 
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The big guns have not been in- 
active. either, however. Two Brit- 
ish blue chips with cash moun tains 
to make most turn 

green with envy went on shopping 
expeditions this year. GEC 
teamed up with Siemens of Ger- 
many to chase its longtime spar- 
ring partner Plesscy. 


I TS SHEER mus- 

cle won the day, but not 
before Plessey put up a spir- 
ited defense, which provid- 
ed some pointers for the future. Its 
attempt to drag the £2 billion bid 
through the courts reinforced the, 
increasing litigiousness of M&A in 
Britain. And its lineup of U.S. ad- 
visers alongside its British advisers 
set tbe trend for any bids since 
with an international dimension. 
Consolidated Gold Fields, pur- 
sued by Minorco but eventually 
trapped by Hanson for £3. 1 billion 
was a case in point. These two bids 
threw up the as yet unanswered 
question of where one M&A regu- 
latory jurisdiction ends and the 
next begins. 

There is, however, one deal in a 
category of its own — the only 
recent major industrial merger in 
Britain is the £9 billion marriage 
of two pharmaceuticals companies 
— Beecham of Britain and 
SmithKhne Beckman of the Unit- 
ed States. Effected by means of a 
share swap through a new holding 
company called SmithKHne Bee- 
cham, the merger was unn-qmi for 
Britain in being almost exclusively 
driven by that elusive ingredient, 
industrial logic. It was a case of 
putting the industrial horse before 
the financing cart, and it has re- 
mained in splendid isolation until 
now. 


SONIA PURNELL is editor of 
Corporate Money in London. 


Europeans Step Up Spending in Britain 


L ondon — Watch out, 
the Europeans are com- 
ing! Britain’s trade defi- 
cit has been well publi- 
cized, but less well known is its 
acquisitions deficit, an even newer 
phenomenon. Europe's long- 
standing leading takeover mer- 
chants are being beaten at their 
own game: More money is being 
spent on British companies by 
their continental counterparts 
than rice versa. 


According to figures from Ac- 
quisitions Monthly, British com- 
panies spent £2.118 billion ($339 
billion) on 278 European compa- 
nies — including companies out- 
side the European Community — 
so far this year, compared to 99 
acquisitions' worth £1286 bBtion* 
in the opposite direction. 

Not only is the total spent high- 
er, but the average size of a deal 
(£23 million) also indicates that 
the Europeans are scoring high 
with strategically important Brit- 


ish companies. But the typical 
continental acquisition for even 
tbe most active British acquirers 
such as Sieetley, the budding ma- 
terials company, Hazlewood 
Foods and Queens Moat Houses, 
the bold operator, is a small ac- 
quisition of a private company for 
an average price of just £7 million. 

Steetley. for example, has 
bought 12 French companies and 
3 couple of Spanish concerns over 
the last two years, all of which 
have been agreed-to sales of pri- 
vately owned companies. Peter 
Roberts, finance director, said: 
“We have made it a deliberate 
policy not to buy public compa- 
nies.” 

The main problems facing 
would-be British acquirers on the 
Continent arc, first, the uncer- 
tainty of takeover regulations in 
many EC countries, where merg- 
ers and acquisitions are a relative- 
ly new pursuit. As one observer 
put it: “There is a frequent chang- 
ing of the goal posts?* Secondly, 


many European companies are 
family owned or controlled and 
are therefore impregnable to con- 
tested takeovers. Others are pro- 
tected by complex webs of share- 
holdings having the same effect. 

Government interference in 
some European countries has pot 
certain industrial sectors out of 
bounds, such as financial services 
companies in France and radio 
and television companies in Spain. 
Britain is perceived to be a com- 
paratively open market, however, 
and since Nestlfe opened the flood- 
gates with its successful contested 
£23 billion takeover last year of 
Rowntree, the major confection- 
ery and chocolate manufacturer, 
many British companies have been 
caught napping. Continental com- 
panies have been learning the hos- 
tile takeover knack, and many 
more British companies are ex- 
pected to be owned by continental 
ones before corporate Britain 
makes serious inroads on the Con- 
tinent. 


The approach of the introduc- 
tion of the single European market 
in 1992 is having an accelerating 
effect on the restructuring of Eu- 
ropean industry. But British com- 
panies are finding it difficult to cut 
out their historical business ties 
with the United States, a country 
with which tbeystill enjoy an ac- 
quisitions surplus. 

Sonia Purnell 


Foreign Acauisitions I French Acquisitions 

in France * Abroad 
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While France, with West Germany and 
Spain, continues to be a favorite hunting 
ground for British firms looking to expand on 
the Continent, according to Philip Healey, edi- 
tor and publisher of Acquisitions Monthly, 
“There are very few opportunities for UX 
companies to conclude many big deals in Eu- 
rope because of the lack of quoted companies, 
the cro sft - shM ' Efarfdmgt mil aifiwn<«fis among 
companies and the archaic accounting rules. 

Critics say tbe French market is particularly 

difficult for foreigners to cradc because of what 
they call the protectionism by French authori- 
ties of the interests of France's large compa- 
nies. “In France there is an identification of 
national interests with the interests of the 


The French, net buyers in 
Europe, have become the 
leaders in cross-border 
deals on the Continent. 


find anywhere else,” said oat Britisffbanker. 
“An effort will always be made to find a 
Franco-Frangais solution in preference to one 
involving a foreign company. 

Mr. Healey remarked: “They change die 
rules all the «nu^ They just don’t play cricket 
out there.” 

Nevertheless, Mr. Healey said he expects 
prices for French and. other European compa- 
nies to continue to rise, “UX companies paid 
some very fancy prices for companies in die 
U.S. and that will start to become fashionab le 

“arcb^ning^^^e 
company is, and you could start to see over the 
next few years the same auction process gain- 
ing momentum in Europe as in the U-S." If 
that happens, he said, “We will have acquisi- 
tions without logic.” 

But the British are not the only ones willing 
to pay high prices to gain a foothold on the 
Continent In West Germany, French compa- 
nies are paying Kip prices far high-quality 
companies in food, metaU, chemicals, pharma- 
ceuticals and many other areas. “The French 
are paying two or three times typical market 
value just to position themselves in this mar- 
ket,” says Amo Burdchardt, president of M&A 
International GmbH in Koenigstein, the West 
German branch of a network of M&A consul- 
tants. “But although they are overpaying, I 
think this strategy wfll pay affbetter than 
buying something cheaper that might not give 
than the right access.” 

In the first six months of this year, according 
to Mr. Burdchardt, the French replaced the 
British as the most active buyers in west Ger- 
many after the Americans. British observers 
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say French companies hare several a dvantages 
over British and American companies when it 
erases to making foreign acquisitions. Fra ex - 
ample, they are less tied to short-term results 
than companies in Britain and tbe United 
States, where the focus is on quarterly reports 
and per share. Thus, French compa- 

nies can more easily withstand a short-term 
dilution in earnings following an acquisition. - 
The difficulties have not prevented other 
Europeans from making acquisitions in 
France. Since France is West Germany's No. 1 
trading partner, the Germans have been mak- 
ing strategic acquisitions in all economic areas, 
as weD as opening new sales offices and ware-, 
houses, especially in Alsace-Lorraine. For 
many products such as automative parts and 
machinery, Europe’s markets are rapidly grow- 
ing together, prompting even snail and medi- 
um-size companies to lode for alliances. 

In fact, France’s recent mega-deals mask a 
quieter cur ren t of medium and small deals that 
are restructuring French industry and linking 
it to its European trading partners. Unlike 
Britain, which has a large, publicly quoted 
mar ket, France is still dominated by famfly- 
owned and -managed companies. As a result, 
76 percent ofaUM&A transactions in France 
are private deals, according to Laurent 
Adamowkz, vkc president of GEFA, a Pari- 
bas LBO unit. By comparison, in the United 
States, probably three quarters of* all deals are - 
public. 

D ESPITE this year’s hostile takeover 
attempts and last year’s hostile bid 
by Framatome for TOfantamiquc 
Electrique, which it lost to 
Schneider, most French observers said hostile 
takeover attempts would remain the exception. 
The French business world, they enqrfiaszed, 
continues to be essentially an old bqy's dub, 
with dose business and social links making 
outright hostile dealings difficult. Abo, as one 
Paris investment banker noted after October’s 
mini-crash, “the world markets are depressed . 
and that doesn’t lend itself to large financial '■ 
operations, and especially not to hostile take- _ 
overbids.” 

Likewise, the future fra junk-bond funding 
in France remains dim There is currently not 
one publidy traded junk bond in Europe, ami 
while mer? anme financing has developed rap- 
idly in Europe since 1984 — it has grown to 
523 billion outstanding today from just $] 
trillion at die end of liffiS, according to Mr. 
Adamowicz — 80 percent of this is in Britain. 
Those who doubt that the market will develop 
any further note that French businesses lack- 
ing the necessary size to go onto the braid 
market find it relatively easy to obtain bank 
credit to finance their expansion. But as Mr. 
Adamowkz noted, prices arc rising, and that 
may force buyos to tom to mezzanine debt to 
dose the gap with other forms of financing. 

MADELEINE RESENER is a financial jour- 
nalist based in Paris. 


European Firms Shun Wall St. Raiding Methods 


By Howard Sdrissd 


P ARIS — If Europe is 
likely to emerge in the 
1990s as an increasingly 
active battleground for 
leveraged buyouts and corporate 
takeovers, wall Street raiding 
methods prill come up against for- 
midable obstacles in this part of 
the globe. 

The prospects of the unified 
market in 1992, as well as the 
breaking down of the d aim ting 
web of corporate defense barriers 
in Europe, opens up bright new 
frontiers for M&A activities. 

It will not be easy, however, to 

S iort and implant American 
eover techniques, culture and, 
eventually, even defense tactics in 
such a different cultural and polit- 
ical framework as Europe. 

A crucial test for the transpos- 
ing of American M&A culture vriH 
be the £13 3 trillion ($2138 bil- 
lion) takeover bid for the British 
conglomerate BAT Industries 
PLC by Sir James Goldsmith's 
Hoylake Investments. 

This second largest ever take- 
over bid in history has rocked the 
British and Continental financial 
establishments and raised nervous 
eyebrows in European govern- 
ment circles. 

For one, it demonstrates that no 
European company, regardless erf 
the size, is safe from a pack of 
determined predators. Secondly, it 
also sets a dangerous precedent in 
Europe by launching a takeover 
bid entirely financed by debt and 
hinged on stripping the victim of 
assets outride us core business. 


Torras Hostench s.a. 


has acquired 


La Cellulose Des Ardennes s. 


from 


Societe Regionale 
d’Investissemerit de Wallonie 


The undersigned assisted in the negotiations and acted 
a> financial advisor to Torras Hnstench S.A. 

Jif 7 

^ The TRADECO Group 

LUXEMBURG □ BRUSSELS □ LONDON □ GENEVA □ NASSAU 


The Tradeco Group investment Banking Subsidiary in Belgium 

Fargo Investment Corporation s.a. 

AVENUE LOUISE 435. 11150 BRUSSELS. TEL.: 322/MU.U3.44. FAX: 322/M6.1 19.29 


50% OF ALL MERGERS 

& ACQUISITIONS FAR! 

JOINT VENTURES 
ARE EQUALLY 
UNSUCCESSFUL 

tam th* mob of yoar nan nmry ar 
/aquation or joint mttm a prowi 
Strategic Intefpation Proem. Wo havo 
tfudad *m wont k* tfm (okra ant 
eofl ttsst you in afimincing ffwn. 

For information co/hteb 
ft. W. 5WMM CONSULTING GROUP 

UnW* Tewor, 4199 Coo*** Mm. 

Suite 9CO, btfnt, CA 92715 
ToL, (7U) 2 fex> (72?) 7903 

1530 Luaat Stmt, Suite 233 
PModriphia, PA 19103 
T*. (315) 54M6U fe» (213)7904 104 


If takeover mania sweeps Eu- 
rope in the run-up to 1992, ana- 
lysts reckon that it win not be — 
with the possible partial exception 
of Britain — along American 
fines. "There arc different ways of 
raising funds, differing legal stmo- 
turcs, deal arranging and investor 
goals in EuropeTremaiked Benja- 


dustry and extensive local con- 
tacts, factors favoring the new 
breed of European M&A special- 
ists. 

With smaller, more sens live 
economies than the United States 
and a keen sense of national inter- 
est, European governments could 
erect barriers if financially mou- 


lt will not be easy to export and implant 
American takeover techniques in a 
different political framework such 
as Europe. 


min Leneman, an M&A specialist 
at Robert Fleming, a British mer- 
chant bank. 

In his view, American takeover 
techniques and culture must be 
“reprocessed" in order to become 
operational in Europe. For exam- 
ple, American junk bonds have 
evolved into what the British call 
mezzanine financing and the 
French emprunt suboraormi. 

In continental Europe, it is al- 
most impossible to carry out a 
takeover wholly backed by debt, 
as owners usually insist on a good 
portion of payment in cash. More- 
over, only a minor portion of the 
economy is accessible through 
public takeovers, as most compa- 
nies are still not quoted; financial 
markets are also much las devel- 
oped than in the United States. 

This is part of the reason that 
American takeover specialists 
have failed to do wen in Europe. 
Another is die need for a grass- 
roots knowledge of European in- 


vated cross-border takeovers got 
out of hand. 

Earlier in the year, President 
Francois Mitterrand echoed a 
widespread opnion in France 
when he declared rat television: “1 
-warn the French against the craze 
of takeovers, against gan gsterism 
and the law of tbe jungle." 

If American-styus hostile take- 
overs are likdy to be the excep- 
tion, cosseted protection systems 
like West Germany’s corporate 
environment — with Ins banks 


holding controlling stakes in fair 
dustry — are starting to break 
down as 1992 approaches and cor- 
porate restructuring becomes vital 
to assure c om p e t iti ve edge. 

“One result erf the BAT take- 
over bid, whatever the outcome, is 
likely to be the acceleration of cor- 
porate restructuring, cross-border 
takeovers and strategic alliances 
as European companies them- 
selves take the lead in creating 
more competitive units,” said An 
. Boosbib of Booz-AUen Acquisi- 
tions Services. 

Indeed, during die first half of 
1989, cross-border M&A activities 
in Western Europe reached new 
heights. Moreover, it was mainly a 
European affair as corporations 
sought to reach critical maw, refo- 
cus on core business or move into 
promising new market segments in 
time for the expected upsurge in 
business. 

According to the specialized 
publication European Deal Re- 
view, 587 cross-border acquisi- 
tions were carried out in Western 
Europe daring the first six months 
of this year wrath at least 15,4 
bflhon ECUs ($17.4 billion). Euro- 
pean acquirers, accounting for 73 
percent of M&A activities, were 



Sir James Goldsmith. 

spearheaded by French co 
nies, followed by British, It 
and Swedish firms. 


EC to Rule on Transborder Deals 


Continued from page 11 

through, the commission will still 
be empowered to act as an umpire 

lor ooss-border mergers, though 
nobody would be sure of the KmSs 
of its powers, and the possibility of 
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a challenge to the European Court 
of Justice in Luxembourg would 
always be present. The 

commis- 
sion's existing powers derive di- 
rectly from the Treaty of Rome, 
winch established tbe European 
Community in 2957. Under arti- 
cles 85 and 86, it is authorized to 

take aetkm to prevent abuses of “a 
dominant position within the 
Common Market or within a sub- 
stantial part of it” 

These powers had not been used 
in advance, to prevent mergers 
taking place, until the attempted 
takeover of die Irish DistiSers Co. 
by a consortium of its rivals in 
1987. The commission then acted 
with devastating effect to abort 
the projected operation. Since 
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then, companies biian/Rng to seek 
substantial cross-border mergers 
in Western Europe have i»V«i the 
precaution of checking in advance 
with tbe connmsskm that their 
proposals would not fall foul of 
the community's competition 
roles. 

The regulation, if approved, will 
be welcomed by most large com* 
panics. It spdls out with far more 
darby than is the past the Emits 
of acceptability, and it shouldpifr 
vent mergers from suffering from 
the “double jeopardy” of brio? 
vetted both by the commission 
and by the national merger control 
authorities. Its adoption wiO be 
yet another sign that 1992 is for 
real. 


DICK LEONARD, a Brussels’ 
based journalist and consultant, is 
the author of Pocket to die 

European Community. (Economist 
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A Matter 
Of Bonds 

Cootinned from page 11 


: ai Morgan Stanley & Co. in New 
1 YodL “Last year; we saw a lot of 
: deals where the corporate buyers 
lost to the financial buyer. This 
year the corporate buyer is far 
voted." 

? And favoring these loads of 
mergers, Wall Street has found a 
new way to combine two compa- 
nies without p enalising ea rmn^c 
through stock swaps. Sheaxson de- 
veloped the idea to help Marion 
Laboratories arrange a complex 
merger deal with Dew Chemicals 
Co. 

Shearson’s Mr. hth dubs this 
financing technique the “painless 
merger” since it doesn't involve 
breaking up a company and sell- 
ing itsjneces to cover the costs of 

debt financing Instead, through 
two companies cwr 
race sheets without 
incurring taxable gains either for 
m ''9 themselves or their shareholders. 
1 ? Such transactions also avoid the 
- / foil impact of an accounting item 
V* called goodwill, or the difference 
L" between the fair market value of a 
^ company’s hard tangible assets 
... and the price actually paid for the 
company. Goodwill usually costs 
an acquirer huge amounts of mon- 
ey that must be deducted from 
earnings. 

I N THE FIRST step of tire 
two-part transaction, Dow 
has bought 39 percent of 
Marion Labs in a public 
tender offer for S38 a share, or 
$2 2 billion, die only portion of the 
deal that involves a goodwill 
charge to Dow. In the second step, 
Dow swaps its pharmaceutical 


The U.S. Market Slowdown 




« Dollar volume and number of mergers arid acquisitions 
of U.S. companies announced by month 
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Japan Ruling Shields Shareholder 


By Howard Schissel 


P 


debt 

slock 


subsidiary, Merrefl Dow, for an- 
other 28 percent of Marion. This 
way, Dow ends up with 67 percent 
of a new company to be known as 
MarionMerreH Dow, without 
subs tantially fnrrtrng its earning? 
says Mr. HHL 

Other large companies have also 
rdied on stock, not cadi or debt. 


responsible for the third quarter 
upturn in the M&A market, with 
the value of deals up 24 per ce nt 
from the first quarter and 46 per- 
cent from Ur second. 

Companies in the airline, media 
and pharmaceutical industries 
have been among the most active 
players in the M&A market this 


ht swihwl IjffiM Trftmnn 

lion for all of last year. Among the 
most notable of these deals is 
Sony’s proposed $3.4 billion pur- 
chase of Coca-Cola’s 49 perxxnt 
interest in Columbia Pictures, and 
Britain’s Group PLCs 

$8.4 billion merger with Smith- 
Kline Bechman, creating the 
world’s second largest pharmaceu- 
tical company. 


-t 


Wall Street has found a way to combine 
two companies without penalizing earnings 
through stock swaps. They can combine 
balance sheets without incurring taxable 
gains for themselves or their stockholders. 


M 


as thfiir financing method. When 

Bristol-Myers Co. agreed to ac- 
quire Squibb Carp, in eady Octo- 
ber, it offered new shares worth 
$113 bdliaii and bartered them 
for Squibb shares. The $10.7 bfl- 
Hon merger of Warner Commam- 
cations Inc. and Time Inc. «i«ft 
involves a stock swap. 

Strategic buying; say bankers, is 


year, and investment professionals 
say they expect cash-rich oil com- 
panies, possibly Exxon and the 
U.S. subsidiary of Royal Dutch 
Shell, to join the new wave of stra- 
tegic buyers. Overall, foreign buy- 
ers in the United States have been 
less active this year, with about 
$21. bQfion wrath of new deals 
announced compared to $61 bil- 


EANWHILE, 
bankers say they are 
waiting for one or 
two big transactions 
that will trigger a rebound in the 
M&A environment. “Just as 
things seem to quiet down, some- 
thing tag occurs,” says Mr. Rosen 
of Wasserstein PereHa. “It’s awful- 
ly hard to predict what drives it, 
out after those rate or two deals, 
the market usually accelerates." 

Indeed, in one of the first strate- 
gic hostile bids this year, Georgia 
Pacific attempted a takeover 
Great Northern Nekoosa, forest 
products, for $3.19 billion. 

LINDA KESLAR is a financial 
journalist based m New York. 


ARIS — The decision at the end of 
July by a Japanese Regional Court 
blocking the exchange of shares be- 
tween two medium-sized supermar- 
ket chains to prevent a reorganization of the 
sector under the aegis of Shuwa Corporation 
has removed one of the most serious barriers to 
M&A activities in Japan. 

This derision represents a watershed be- 
cause it is the first time that a court ruling was 
handed down against the interests of current 
management 

According to Ron Napier, a Japanese mar- 
ket analyst at Saloman Brothers: “No major 
wave of M&A activity is expected solely as a 
result of the ruling, but it is now possible to 
mount an outside or uninvited bid to reorga- 
nize corporations without fear of a massive 
dilution of holdings." 

A major defense technique in Japan against 
hostile takeovers has been third-party equity 
issues to a specific purchaser or purchasers, 
thereby diluting the number of outstanding 
shares and mat ing it more difficult for a raider 
to amass a majority shareholding. 

In this case, Sumwa's chairman, Shigeru 
Kobayashi, claimed that smaller Japanese re- 
tail chains have been losing ground to 
more dynamic companies. Bv merging several 
smaller ones, he reckoned that a new more 
competitive unit could be created. He wanted 
to merge Life Stores with Chujitsuya, Inageya 
and Nagasaki ya. 

But all the management teams, except Life 


Stores, rejected the proposal. Chujitsuya and 
Inayega moved to develop new business and 
cement their relations through a third-party 
share distribution. For example, Chujitsuya 
offered Inageya shares at one-fifth of their 
market price." No shareholders’ meeting was 
called to announce this defense gambit. 

The Tokyo Court's principal rulings on this 
case were that: 

• The management of a company can no 
longer offer unfairly priced equity issues for 
the purpose of keeping control; 


knitted Japanese corporate world to reorganize 
and restructure underperforming firms. "Hun- 
dreds of listed firms, mostly small to medium- 
sized companies, in various sectors that have 
languished over the years as a result of under- 
performance or financial weakness now could 
be susceptible to takeover bids,” said Mr. Na- 
pier. 

Nonetheless, a number of formidable obsta- 
cles to takeovers in Japan still exist, in particu- 
lar large shareholdings by leading banks and 
friendly firms. In Mr. Napier's view: “Suhwa's 
ability to amass this amount (of stock) from 


The decision opens up new avenues for outsiders in the 
traditionally tight-knitted Japanese corporate world to 
reorganize and restructure underperforming firms. 



• Current market share prices must serve as 
the guideline for third-party share issuance; 

• A shareholders' meeting should be con- 
vened to approve, by a two-thirds majority, 
third-party equity offers that are priced signifi- 
cantly below current market value. 

ESIDES curbing the abusive utiliza- 
tion of an inexpensive management 
weapon for preventing hostile bids 
and defending entrenched interests, 
shareholder rights in Japan received a much 
needed fillip in this case. 

Moreover, the decision opens up new ave- 
nues for outsiders in the traditionally tight- 


outside sources indicates that Japan's stable 
shareholding system is not as monolithic as is 
usually supposed, which could indicate in turn 
that determined investors can proceed on strat- 
egies to reoganize firms using ‘outsider' M&A 
procedures." 

In October, Shuwa sold its bolding in Ina- 
geya and Chujitsu to two of Japan's biggest 
retailers. Daiei and Ito-Yokado. U Shuwa 
chalked up a handsome profit in the deal the 
two medium-sized supermarket chains will 
now find it much more difficult to resist indus- 
try restructuring under the impetus of their 
new shareholders. 


Tokyo Traders Wanning to Acquisitions 


Continued from page 11 

Tokyo. When it started in 1973 its 
M&A team was just two strong. 


J 


APANESE BANKS have 
long if limited experience ai 
M&A from arranging res- 
cue takeovers of their fi- 
nancially distressed clients. The 
securities companies, though, are 
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turning to America for expertise. 
Yamaichi has linked up with 
Lodestar, Nomura Securities with 
Wasserstein Perella and Nikko Se- 
curities with Blackstone. Nomura 
has 40 people being trained by its 
American partner. The hope is the 
lessons learned will be applicable 
at home as well as abroad. 

Though they accept the strate- 
gic need for it (some companies 
nave set up in-house M&A teams), 
Japanese company bosses r emain 
surprisingly wary" about interna- 
tional acquisitions, especially in 
America. They fear diner provok- 
ing more trade friction or because 
past experience has not been en- 
couraging. Hideyuld tijima of the 
M&A Japan Institute, an M&A 
consultancy, reckons that three 
out of 10 Japanese takeovers of 
foreign companies have resulted in 
financial problems for the pur- 
chaser. 

They are less reserved at home. 
It is one of the self-serving myths 
of Japanese business that un- 
friendly takeovers are unaccept- 
able in Japan. Many of the suc- 
cessful postwar groups have been 
built on it In the late 1960s and 


early 1970s, Toyota and Nissan 
both put together their empires of 
car-parts makers by using M&A to 
wrest the companies away from 
the electrical-engineering groups 
to which they were then affiliated. 


T 


HOUGH hostile bids 
were officially discour- 
aged in the turmoil after 
the first OPEC oil shock 
in 1973, a qmall but steady stream 
of them has continued since. Min- 
ebea, the market leader in minia- 
ture bearings in both America and 
Japan, was one group that was 
buflt through an aggressive series 
of takeovers in the 1970s, before 
itself being the subject of an un- 
successful hostile bid from two 
British corporate raiders, Trafal- 
gar Holdings and Glen Interna- 
tional. 

Neither is gre enmail any strang- 
er to Japan. Some 10 percent of 
the companies listed on the Tokyo 
Stock Exchange are said to have 
been greenmail targets. Individual 
investors or privately held compa- 
nies, such as the now-defunct Osa- 
ka-based Nihon Tochi, buy into 
small listed companies with the 
intention ai getting the incumbent 


owner-managers or their bankers 
to buy back the shares at an inflat- 
ed price or to sell off assets, usual- 
ly land, cheaply. The worlds of the 
green mailer, property developers 
and organized crime overlap 
greatly in Japan. 

One sign of bow M&A in Japan 
is shedding such a tainted image is 
that the blue-chip banks no longer 
hide their M&A teams in a comer 
of their international finance de- 
partments. It is becoming quite 
respectable for the designation 
“ M&A grupu" to appear on a 
banker's business card. 

But the direction that M&A is 
going in Japan is well illustrated 
by comparing the troubles that T. 
Boone Pickens, the American cor- 
porate raider, has experienced in 
his hostile attack on Koito Seisa- 
kusho, a car-parts maker in Toyo- 
ta’s sphere or influence, with the 
success of a friendly bail-out take- 
over of the troubled electronics 
group Sansui by the British mini- 
conglomerate Polly Peck. 

PAUL ULUDMENTis The Econ- 
omist’s deputy business affairs edi- 
tor. 


The Soviet Joint Venture Trail 


Continued from page 11 


to be the foreign shareholder at the Ydabuga plant 
The company’s present plans are focusing on the 
VAZ plant, which currently produces 720,000 vehi- 
cles a year. If negotiations succeed, VAZ would 
manufacture annually 300,000 Okas, which is based 
on the Fiat Panda. The combined investment should 
exceed S1J billion. 

OINT SOVIET ventures these days do not 
involve only Western companies coming to 
the rescue of state-owned companies in need 
of Western capital and management know- 
how. Some state-owned companies from the Socialist 
countries have invested in joint ventures with West- 
ern companies outside of the Comecon market area. 

The Danish business daily, Borsen, reported this 
month that the world’s largest manufacturer of fork- 
lifts, Balkankar, would be investing directly into the 
capital-starved Danish forklift company, J.L. Fork- 
lift Truck A/S. The Bulgarian- D anish joint venture 
agreement is the first of us kind since the Bulgarian 
government implemented new reform legislation last 
summer. 

Balkankar made a huge investment in the Danish 
firm because the company has recently introduced a 
new diesel forklift in Denmark that can be used 
indoors. The Danish company allowed Balkankar to 
buy into the company because of their worldwide 
network of dealers and distributors. The Bulgarian 
company has 30,000 employees; JX. Truck has just 
under 100. Market analysts in Denmark believe that 
East-West joint ventures located in the West wifi 
become more common in the near future. Many 
state-owned companies in Eastern Europe have ex- 
tensive sales networks throughout the Third World. 

“International trade has never been concerned 
with the political division of Europe, so I expect to 
see an increasing amount of investment from the 
Socialist countries here in Western Europe in the not- 


so-distant future said Ebbe Johansen, managing 
director of the World Trade Center Aarhus project in 
Denmark. 

The Austrian trading company, Altro GmbH, has 
recently started a joint venture project in Vienna with 
Soyuzforinvest, a Soviet investment and manage- 
ment company. The new company, Alan GmbH, mil 
facilitate trade from the West to the Soviet Union in 
the form of consultancy and financial assistance. The 


A Bulgarian-Danish joint 
venture agreement is the first of 
its kind since Bulgaria 
implemented new reform 
legislation last summer. 


Soviet company also has shareholders from Greece, 
Oman, SwftJen, the United Arab Emirates and Aus- 
tria. 

Socialist and Western partners have also formed 
many of the less expensive versions of joint ventures 
lately. Known as joint operations, companies like 
TNT have made "working agreements" with Aero- 
flot, the Soviet airline. The Australian-owned compa- 
ny has been able to give Western customers door-to- 
door pared and freight service in three major SovieL 
dues since September. The agreement is inexpensive 
because TNT can make use of Aeroflot’s existing 
network, offices and even personnel. TNT just had to 
supply the Volkswagen transport vans to insure that 
the parcels reached their destination after the land- 
ing. 


PHILIP H. BA Y is a free-lance journalist based in 
Aarhus, Denmark, 


UAL and the ’89 Market Panic 


Bv Sarah Bartlett 


N EW YORK — Has a stock market that 
Tails 190 points one day and rises 88 the 
next chance it gets simply lost its head? 
Tempting as it may be to dismiss the 
panic as the handiwork of those ‘*wild and 
guys" on Wall Street, there were in fact some co 
ling reasons for a market setback. It is just that it was 
overdone. 

The market was initially jolted by the announce- 
ment that the pilots and management of United 
Airlines were unable to raise enough money for ihdr 
proposed takeover of UAL Corp., the airline's parent 
company. 

Why would the apparent collapse of one takeover 
deal wreak such havoc? 

Investors viewed the lade of financing as the most 
dramatic confirmation yet that the overheated take- 
over era was gradually coming to an end. And many 
had clearly beat buying stocks on the assumption 
tha t a takeover frenzy would continue indefinitely. 

Investors rushed to sell their takeover-related 
slocks quickly, before others reached the same con- 
clusion and sold theirs, too, which would cause prices 
to decline even further. 

The UAL deal proved to be the watershed because 
it was regarded by many top bankers and Wall Street 
deal makers as the epitome of an overpriced transac- 
tion that was financed with too much debt- If it could 
be financed, many said, anything could be. 

What became clear on Friday Oct 13 was that 
investors could no longer assume that virtually any 


takeover deal, no matter how overop timistic, could 
somehow be financed. And that represented a funda- 
mental change in investor thinking . 

“You could posit that Friday's activity was the 
market's ultimate signal that the day of crazy deals 
was over," said Michael D. Madden, a senior manag- 
ing director at Shearson Lehman Hutton Inc. 

Trading cm Monday Oct 16 seemed to confirm 
that on reflection a more limited setback was what 
investors had in mind. 

“It was absurd, but it reflected months of concern 
that the market had beat showing over-leverage in 
the system,” said John J. Phelan Jr., chair man of the 
New Yotk Stock Exchange. 

Under these circumstances, man y investors want- 
ed to sell their United Airlines stock immediately. 
Burunable to sell their United shares, arbitragers who 
had been betting heavily on other takeover-related 
stocks also rushed to sell them, like American Air- 
lines, Hilton Hotels, Paramount and USAir. 



_ — communication 

kets m ak e s the distribution of news nearly instanta- 
neous, tremors in one financial market can quickly be 
felt in another. 

Some may even see a sort of poetic justice in the 
Uo. market jostling its counterpart across the Pacif- 
ic. 

In a very real sense, ripples of a troubled takeover 
deal came full circle, because reluctance on the pan 
of Japanese banks, the world's giants, was one reason 
the expected financing for the UAL deal fell through. 

® JOgtf The Vw York Tuna 
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NMB specialises in full personal service to the business market, in Holland and abroad. 


;.| J . 


9;_ - 


Postbank specialises in retail banking, servicing 50% of all Dutch adults. 


* ***>» 


They have a great deal to gain from a merger. 




B POSTBANK GROUP Jfc) 


sc 


It happened last month. 


# v: - 


The merger between NMB Bank and Postbank on October 
4th brought together two quite different but complementary 
banks. 

NMB’s traditional strength is in full service corporate 
banking, through 446 branches in Holland and 41 offices around 
rhe world. 

It will gain access to Postbank’s very strong retail funding 
base and will benefit from the resulting financial strength. 

Postbank is at the heart of the Dutch payment transfer system, 
and has regular dealings with 50% of all Dutch adults and 60% 
of all Dutch companies. 


It can now launch new services, like insurance policies and 
securities trading, and market them to its 6 million customers. 

In Holland, the two banks will continue — under the NMB 
Postbank Group 'umbrella' - to offer and develop financial 
services to their customers under separate brand names. 

As a merged force, however, the Group now has combined 
assets of US $74 billion, and ranks among the fifty largest banks 
in the world. 

Internationally, this means that we can expand our services 
more quickly, and accelerate our growing international presence. 

TCfe are also well positioned to help corporate clients who 


want to exploit the opportunities created by the' emerging 
unified European market. 

This means that the NMB Posiiank Group is set to build even 
farther on the existing strengths of the two banks to become a 
substantial force in Europe - and beyond 

All in all, it is not hard to see that NMB and Postbank have 
a great deal to gam from the largest merger in Dutch hanking 




c ft 


history. 


TSfe are confident thatour dioits wfll have plenty to celebrate too. 


BORN IN HOLLAND. BRED FOR EUROPE. 


NMB Postbank Group. PO Box 1800, 1000 BV Amsterdam. Holland. 




This i> not an offer of shares in ; 
ofThe Securities Association. 
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Bottom-line Doubts Arise ^'.S. Firms Seeing Opportunities in East 

p 1 | 0 By John Burgess “We’re dang more than we used to," said Notes Richard Sumaxm. a senior Czech 

Uver £iXHDlOV66 I nVYIPrshin Washington Pcsi Strict the US. Chamber of Commerce president, trade official aow in Washington for talks. 

L J “ V1 WASHINGTON— Hungary may seem an Richard LLesher, who just returned from a American companies have a “negligible” 

RvQnrDDvwTrmmu unlikely dace for a Detroit company to make trip to Hungary and Czechoslovakia. “But presence in his county, while the West Ger- 

y oruJiKi DULnAlVAJ'i gly ss, but in 1991, Guardian. Industries Corp. we’re not dong enough. mans , driving in from across the border and 

intenumawd Herdd Tribune plans to be doing just that. B usiness bonanzas with the co mmunis t speaking a language that many Czechs under- 

L ONIX)N — Popular capitalism through share owner- in a joint venture with a Hungarian part- world, notably China, have been predicted stand, are courting the country energetically, 

ship is the U.S. and British way to increase employee ner, Guardian has broken ground on a mod- often in the past, oily to fizzle. But if this one No company finds it easy to do business in 

motrration and participation. But a substantial amount era production plant that will cost more than docs cone to pass, the trim and competitive me communist bloc, where parry bureaucrats 

of U.S. research now shows that employee ownership S 1 Q 0 nrinmn. from which it clans to suoolv West Europeans, in particular the West Ger- w terfere in factory details paperwork 


By SHERRY BUCHANAN 

International Herald Tribune 

L ONDON — Popular capitalism through share owner- 
ship, is the U.S. and British way to increase employee 
nuttraibon and participation. But a substantial amount 
of U.S. research now shows that employee ownership 
alone has no measurable effect cm productivity. 

^The res earch has failed to find any advantages in increased 
efficiency from employee stock-ownership plans,” said Gary 
Becker, professor of economics at the U ni v e rs i ty of Cfr jcapp The 
main reasons companies in the United States have adopted the 
p l a ns , he says, is to obtain tax breaks provided for fauna so, or 
to fend off hostile takeovers. 


A 1987 U.S. General Account- p , „ 

ing Office report (Employee Several Studies 

Stock Ownership Hans: Little j ; 

Evidence of Effects on Capo- JOUnd that 

rate Performance) found that pmnlnw 

employee ownership did not cm r 1 °J ee 

affect corporate profitability Ownership does not 

or productivity. r 

A 1988 study of SO employ- DOOgt pro du c tivi t y , 
ee-owned and SI one nonem- — 

9 p|oyee-owned Swedish companies found that worker ownership 
' <hd not significantly affect productivity. Other recent studies of 
U.S. companies and Italian and French cooperatives found the 
same. 

But if employee financial participation has not produced the 
wonders it was expected to, some U.S. economists are also 
arguing that a hi g h degree of employee participation in decision- 
making does improve the bottom Hug- Other U.S. employer 
l groups such as the American Chamber of Commerce have into’- 
a preted the same findings and disagree. 

“Employee ownership per se does not have as much an effect as 
people t hink . But when yon combine it with participation in 
, decision-making it may have a positive effect,” said Jan Sveynar, 
i professor of economics at the University of Pittsburgh and one of 
1 several authors of a forthcoming book, “Paying for Productivi- 
ty,” (Brookings Institution, ed. Allen Blinder), who compared 40 
U-S. companies with and without ownership plana. 

The National Center for Employee O wnership in Oakland, 
California, found that companies with participatory manage- 
ment grew 8 to 1 1 percent faster a year than do those that are 
£ employee-owned but where employees have little say. 

I N A STUDY OF West German companies, ownership had 
no measurable effect on productivity, but once the sample 
was divided between high and low partk ap a ti q n in manage- 
ment, high participation firms did significantly better. 

“When workers have a say in hiring and rang , wage setting, 
and other company policies, then companies who also have 
employee ownership work better than those which don’t,” said 
Michael Conte, professor at the Robert J. Merrick Business 
School at the University of Maryland. 

The U.S. debate is erf interest to companies throughout West- 
ern and Eastern Europe. Prime Minis ter Margaret Thatcher 
endorses financial participation as “the bat form of worker 
participation.” The Confederation of British Industry is support- 
ing it against, proposals by the European Conmrisskm to make 
worker participation in decision-making com pulsor y on the Ger- 
man model. In the Soviet Union, Poland and Hungary, managers 
are more interested in whether they should introduce employee 
ownership in their newly privatized companies. 

The U.S. research does not endorse the West German model of 
worker partidpatiotL In fact, it also found that weaker represen- 
tation on the board, one aspect of German co-determinatum, has 
no effect on productivity. 

What the research does do is back up the views of a growing 
number of U.S. and British human-resource directors who recog- 
•1 nize Lhat only by involving employees in decisions will companies 
improve their bottom line. 
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By John Burgess 

Washington Pan Service 

WASHINGTON — Hungary may seem an 
unlikely place for a Detroit company to make 
glass, but in 1991, Guardian. Industries Corp. 
plans to be doing just that. 

In a joint venture with a Hungarian part- 
ner, Guardian has broken ground on a mod- 
em production plant that will cost more than 
$100 nnBion, from which it plans to supply 
building and automotive glass to customers 
in both Eastern and Western Europe. 

As jubilant East Germans throng through 
the Berim Wall, highlighting Eastern Eu- 
rope’s dramatic poetical flowering, there is 
renewed talk of a multibilllon-d ollar market 
emerging for the capital, goods and know- 
how the countries of the region need for 
modernization. Here and there, UJS. compa- 
nies tiTrp Guardian are jumping in confidently 
to supply iL 

But whether corporate America as a whole 
will follow suit and try to win back some erf 
the market share it has lost elsewhere in the 
world in the 1980s remains to be seen. 


“We’re doing more than we used to," said 
the US. Chamber of Commerce president, 
Richard L Lesher, who just returned from a 
trip to Hungary and Czechoslovakia. “But 
we’re not dong enough.” 

Business bonanzas with the co mmunis t 
world, notably China, have been predicted 
often in the past, only to fizzle. But if this one 
does come to pass, the trim and competitive 
West Europeans, in particular the West Ger- 
mans, are widely seen as the team to beat. 
South Korea ana Japan also are laying seri- 
ous plans for the market, which together with 

the Soviet Union is about three-quarters the 
size of the 12-member European Community. 

The high-tedmerfogy arena could be one of 
the most lucrative fields for UJS. business in 
the region, according to many trade analysis. 
But government sensitivity over transfer of 
equipment that tins militar y potential has 
long slowed such sales. Whether the new 
political developments in the region will force 
a reevaluation of this policy on high-tech 
<af }yy —in winch Washington hat traditional- 
ly taken a harder line than its allies — re- 
mains to be seen. 


Notes Richard Sumann. a senior Czech 
trade official aow in Washington for talks, 
American companies have a “negligible” 
presence in his country, while the West Ger- 
mans, driving in from across the border and 
speaking a language lhat many Czechs under- 
stand, are courting the country energetically, 

No company finds it easy to do business m 
the communist bloc, where parry bureaucrats 
interfere in factory details, paperwork 
abounds and profits are not easily sent home. 

Bui, attracted by low wages and generally 
well-educated labor forces. West German 
companies are already using parts of the 
region as a low-tech “workbench” to supply 
components to their home factories and con- 
sumer products to their shop shelves. Volks- 
wagen AG, for instance, gets parts that go 
into its cars from plants in East Germany. 

West Germany’s enthusiasm for business 
with East Germany, many analysts say, is 
further fueled by desire to'bzing the divided 
country together economically if not ooliii- 
cally. 

For other countries of Western Europe, 
See EAST, Page 18 


U.K. Chancellor 
Predicts More 
High Inflation 


Aeroflot Agrees to Buy 
Airliners From Airbus 

Reuters 

PARIS — The European consortium Airbus Industrie said 
Wednesday it had a preliminary agreement with Aeroflot, the Soviet 
stale airline, on five firm orders for Airbus A-310 airliners with 

r ' ms on a further five planes, an Airbus spokesman said. It is the 
time Aeroflot will buy new aircraft in the West. 

A banking source in Paris said the preliminary agreement was 
dependent on the airline obtaining hanlc financing for the purchase. 
A price was not given. 

The banking source, who declined to be identified, said Aeroflot 
would need to obtain a servicing agreement with a Western airline. 

An Airbus sale to East Germany's Intetfiog airline last year was 
cleared by the West’s amort contr o l body, Cocom, an conation the 
planes were serviced in West Ge rmany Toe COonfinatingC wnmi ttee 
for Multilateral Export Controls dears all exports to thelEast Bloc to 
prevent sophisticated technology bring diverted to miEtaiy ads. 

The Ahbus spokesman had no immediate comment on a report in 
the British trade magayirw Fh'ght International that said Aeroflot 
was trying to buy A-320 and A-340 airliners from Airbus as well as 
the A-310s. 


GE to Acquire 50% Stake 
In Tungsram of Hungary 

Compiled by Our Staff From Dispatches 

FAIRFIELD, Connecticut — General Electric Co. said Wednes- 
day it was acquiring a SO percent stake in Tungsram Co. of Hungary 
for $150 million in the largest postwar investment in Hungary by a 
Western company. 

The agreement provides for GE to have a controlling interest, with 
one share more than 50 percent of the Hungarian light bulb manu- 
facturer, and an option to purchase up to an additional 20 percent 
stake. GE will assume manag ement of the venture. 

A GE official, Bruce Bunch, said that GE was buying the stake 
from the Hungarian Credit Bank, which in turn was purchasing the 
shares from a group of Austrian banks. 

Tungsram is one of the leading manufacturers in Hun g ary, with 
annual sales of about $300 million, 85 percent of which comes from 
exports. It has a dozen manufacturing plants. 

The Hungarian news agency MTL in a dispatch from Budapest, 
said the agreement was to take effect at the ad of the year. 

The GE diahman. John F. Welch Jr H said, “This is both an 
excellent global move for GE and a historic moment in the reform of 
Hungary’s economic system.” (Reuters, AFP) 


The Associated Press lading rates from a low of 7.5 

LONDON — Britain will face a percent last year to the current 15 
difficult year in 1990 with con tin- percent, in an effort to dboke infla- 
ued high inflation and a slowdown uonary pressures, 
in economic growth to just 1.25 The annual rate of inflation rose 
perceni, John Major, the chancellor to a peak of percent in June and 

of the Exchequer, said Wednesday, currently stands at 7.6 percent. 
Last year's economic growth rate among the highest of Western in- 
of 4.4 percent will be cut by more dustrialized nations, 
than half to 2 percent this year, he “I expect it to remain high for 
said. some months” before falling to 

But the economy must slow 5.75 percent in the last quarter of 
down to bring surging inflation 1990, Mr. Major said. 

“decisively down, and keep it “Our main priority must be to 
down,” Mr. Major said in his first bring inflation derisively down, 
au tumn statement to Parliament and keep it down,” Mr. Major 
outlining the government's public said. 

spending plans. The chancellor forecast a steep 

The new treasury chief made it rise this year in the country’s cur- 
clear that he bad little intention of rent accouni deficit, which includes 
easing tight monetary or fiscal po- invisible trade such as overseas in- 
to cy. leaving the prospect of comm- vestment earnings as weO as mer- 
ited high interest and mortgage chandise trade, 
rates and tight control on govern- The deficit will widen to £20 bfl- 
mat spading. lion (S3 1.6 billion) in 1989 from 

But Mr. Major announced ex- last year’s £14.6 billion. This was a 
pen di tures above the expected rate 38 percent increase over Mr. Law- 


of inflation in some important, and 
politically sensitive, areas: the Na- 
tional Health Service, public trans- 


son's March forecast of a £14.5 
billion deficit this year. 

Mr. Major projected a £15 bil- 


portation. higher education and the lion deficit in 1 990 as the economy 


homeless. 

Mr. Major's statement, three 
weeks after he succeeded Nigd 
Lawson as chancellor, caused little 
stir on financial markets and was 
welcomed by industry leaders. 

But John Smith, the opposition 
Labor Party’s treasury spokesman, 
told the House of Commons that 
the government's “economic mir- 
acle” had been revealed as a “hol- 
low sham." 

The British government consid- 
ers inflation its No. 1 economic 
problem and has raised banks’ base 
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By Reginald Dale 

International Herald Tribune 

PARIS — The cur rent record- 
breaking UJS. economic expansion 
will continue for the foreseeable 
future, with inflation remaining 
under control, Mkhad J. Boskin, 
the chairman of President George 
Bush’s Council of Economic Advis- 
ers, predicted Wednesday. 

“The expansion can and wifi 
continue," Mr. Boston said at a 
news conference. “There is no rea- 
son why, in and of itself, it should 
run out of steam.” 

Mr. Boskin was speaking in Paris 
before a meeting on Thursday and 
Friday of the Economic Policy 
Committee of the Organization for 
Economic Cooperation and Devel- 
opment, which he is to chair. 

An uprorge in inflation, followed 
by recession, was not a Hkdy sce- 
nario for the United States, Mr. 
Boston said. Fears of a UiL infla- 
tionary spiral earlier this year have 
now largely receded, along with the 
recent fall in energy prices. 

Mr. Boskin said private forecast- 
ers woe probably about right in 
putting U.S. animal inflati on over 


the next two years in the 4 percent 
range, a little 19 from its level over 
the past six months. 

He also endorsed the view of 
most private analysis that the U.S. 
annual economic growth rate will 
pick up some time next year, after 
slowing to an annual rate of a fitde' 
under 2-5 percent in the next two 
quarters. 

After expanding by 4 percent in 
1988, and at a 2-5 percent rate in 
the Last two quarters, real growth is 
expected to mop to a 2 percent rate 
in the fourth quarter of this year, 
Mr. Boskin said. 

The declines in UJ3. industrial 
ootpnt and in retail sales in Octo- 
ber. announced Tuesday, were 
largely due to “very special fac- 
tors,” Mr. Boskin said. These in- 
cluded die lengthy strike at Boeing 
Co. and the end of auto-buying 
incentive plans. 

The recent slight slowdown in 
the economy, designed to stop in- 
flation accelerating, would be re- 
versed next year as a result of the 
easing of monetary policy by the 
Federal Reserve Board smee late 
spring, he said. 


Agence France-Presse 

BRUSSELS — Taking a hard- 
line stance, the European Commu- 
nity executive commission on 
Wednesday gave France three 
months to promise to take bade at 
least part of the 12 billion francs 
($1.9 billion) in state aid it gave 
Renault last year. 

The commission ruled lhat 
France had not abided by pledges 
it gave in March 1988, before being 
authorized by Brussels to write off 
12 billion francs of the state-owned 
automaker’s debts, a commission 
spokesman said. 

As part of lhat agreement, 
France pledged that Renault would 
cut production capacity 25 percent. 

If France does not stye satisfac- 
tory guarantees to remedy the situ- 
ation within three months, the 
commission said it would take the 
matter to the European Court of 
Justice in Luxembourg and ask that 
Renault reimburse the full 12 bil- 
lion francs, the spokesman said. 

Sources dose to the commission 
said that the monopolies commis- 
sioner, Sir Leon Brittan, had urged 
a harsher stand to his 16 commis- 
sion colleagues Wednesday, urging 


them to ask France to reclaim all 
the money immediately. 

Sir Leon said later however that 
he was happy with the unanimous 
derision taken, and that the com- 
mission had shown it was serious. 

France must understand, he said, 
that it is absolutdy necessary to 
have an effective European policy 
on competition if the unified EC 
market is to succeed after 1992, he 
said. 

According to the commission. 
Renanlt has so far reduced car pro- 
duction capacity by only 4 percat, 
instead of the 15 percent due to be 
rat by the end of this year under 
the 1988 agreement. 

Renault Vdricules Indus tri els, 
which makes commercial vehicles 
and is to reduce its capacity by 30 
percent by the ad of next year, has 
so far only cut back by 9’percat, 
according to Brussels. ' 

In light of these figures, the com- 
mission asked France to presat 
“satisfactory proposals" to remedy 
the situation, or “the French gov- 
ernment wQl have to recover from 
Renault the sum of 12 billion 
French francs," it said. 

France has accepted the princi- 
ple that Renault will only be al- 


lowed 10 keep a proportion of the 
money that corresponds to the level 
at which it fulfills the restructuring 
clause, but has not specified any 
figures, sources indicated. 

Commission experts estimate 
that France should reclaim 9 bil- 
lion of the 12 billion francs, but in a 
letter sat Tuesday. France put a 
“more generous interpretation" 
than Brussels on the restructuring 
carried out so far, the sources said. 

France was contending that 
Brussels should take into account 
the boom in the auto market in the 
past two years, saying that even 
with its factories r unning at full 
capacity Renault was unable to 
keep pace with demand. 

■ French Car Sales 

Analysts said Wednesday that 
French car sales, which soared in 
October, are likely to continue 
growing in early 1990 when overall 
European demand is expected to 
slow, Reuters reported from Paris. 

October's boom, sparked by a 
at in value-added tax on cars to 25 
percent from 28 percent in Septem- 
ber, came despite a long strike at 
Peugeot SA, which slashed the car- 
maker’s output. 


braked and the demand for imports 
shrank. 


Sears Gii^es Up 
On Tower Sale, 
Sets New Loan 

Compiled b) Qur Staff Frum Dispatches 

CHICAGO — Sears, Roe- 
buck & Co., owner of the 
world’s tallest building, gave 
up Wednesday trying to sell 
the 110-story" Sears Tower, 
saying it would take out a new 
loan on the Chicago building 
that some believe has become 
a second-rate property. 

Sears it would take a new 
mortgage on the 15-year-oid 
tower and related nearby 
properties under an arrange- 
ment that will bring the com- 
pany $815 million. 

A partnership managed by 
Aldrich, Fasim^ Ti & Waltch 
Inc. of Boston, will finance the 
15-year mortgage and have an 
option to buy the building in 
downtown Chicago at the ad 
of that time. 

Sears put its headquarters, a 
black tower looming over the 
Chicago skyline, up for sale 
more than one year ago as part 
of a company restructuring 
plan. At the time, most experts 
putaSl billion price tag on the 
property. 

The restructuring included 
moving Sears' retail division' 
headquarters from the tower 
to a new office complex. 

Sears began exploring the 
refinancing option in Septem- 
ber after a prospective sale of 
the 1,707-foot (520-meter) 
b uilding to the Canadian de- 
veloper Olympia & York De- 
velop mats Ltd. collapsed. 


Setback for Program Trading Curbs 

House Subcommittee Removes Provision for SEC Ban 


By. Gregory A. Robb 

New York Times Service 

WASHINGTON — Congressio- 
nal efforts to curb program trading 
were set back: when a House erf 
Representatives subcommittee vot- 
ed to remove a key section of a bill 
that would have granted regulators 
the power to suspend the comput- 
er-assisted trading during periods 


K vote, the subcommittee 
y removed a provision 
that would have allowed the Securi- 
ties and Exchange f!nmfni.«iqq to 
ban all trading practices that it 
found to be “disruptive" and that 
woe likely to increase volatility. 

Efforts to regain momentum for 
the legation got under way al- 
most immediately. However, one 
congressional aide said that the 
subcommittee's action all but en- 
sured that the work on the measure 
would not be completed this year, 
even though the panel approved 
the legislation, with the provision 
removed, by a voice vote. 

The impetus for legislative curbs 


arose following the 190-point drop 
in the Dow Jones industrial average 
cm Oct 13 and rapid fluctuations in 
stock prices in several other days in 
October. 

The subcommittee acted after 
both the diairman of the Securities 
and Exchange Commissi on, Rich- 
ard G Breeden, and the Treasury 
undersecretary of finance, Robert 
R. Glauber, objected to the lan- 
guage of the measure. 

Mr. Glauber sent the panel a 
letter saying his agency opposed 
the use of the worn “disruptive," 
and that the langnage was too 
Inroad and could be used by the 
SEC to ban program trading alto- 
gether. 

The vote was a defeat for the 
subcommittee's chairman. Repre- 
sentative Edward J. Markey, Dem- 
ocrat of Massachusetts, who had 
hoped to push for quick approval 
erf a program-trading InTL 

Mr. Markey agreed to remove 
the controversial language from the 
biD to avoid a dose vote on the 
legislation by the full Energy and 


Japanese Business Group 
Seeks End to China Freeze 


Agence Fnnce.Presse 

TOKYO — The chairman of Ja- 
pan’s p owerful F ederation of Eco- 
nomic Organizations urged Prime 
Minister Toshiki Kaifu on 
Wednesday to end a freeze on a 
total of 810 b3Hon yen ($5.6 b3- 
Hon) in government loans to China. 

The chairman, Eishiro Saito, 
speaking on Ms return from a five- 
day visit to Beijing, said he had 
appealed to Mr. Kaifu to resume 
Japanese aid to China, which has 
been frozen since a violent crack- 
down on prodemocracy demon- 
strations in June. 

The prime rnmiaer was not “ab- 


solutely against” the proposal. Mr. 

“Japan should not isolate China 
economically,” Mr. Saito said. 
“Without the stabilization of Chi- 
na, then? s no peace in Asia." 

On Monday, efforts by Chase 
Manhattan Asia Ltd. to involve 
Japanese bank* in a $50 million 
syndicated loan to China failed 
when the deadline for the credit 
passed. Bankets said head offices 
of Japanese frank* were still refus- 
ing to sanction lading to China. 

Mr. Saito led a group of 35 Japa- 
nese businessmen to Beijing last 
week. 


Commerce Committee. Under 
House rules, a dose vote would 
effectively keep the bill from mov- 
ing to the House floor this year. 

Several members of the subcom- 
mittee said that Mr. Markey was 
moving forward too quickly. They 
noted that the draft of the legisla- 
tion was not completed muil late 
Monday night. 

“I simply ask lhat we don’t pass 
legislation with language that is so 
doggone ambiguous that we don't 
know what it means,” said Repre- 
sentative W.J. Tauzm, Democrat 
of Louisiana, who led the fight to 
remove the provision from the bilL 

“The most dangerous time to 
legislate is right after a crisis,” he 
added. 

The bill would now permit the 
SEC to suspend program trading 
that was found to be manipulative 
or abusive. But Mr. Markey said he 
would attempt to restore some 
stronger language. 

He and other subcommittee 
members said they hoped to com- 
plete work on a compromise so that 
the full committee could consider 
the legislation cm Thursday. 

The subcommittee rejected an 
effort by Representative Dennis & 
Eckart, Democrat of Ohio, to 
transfer to the SEC the regulatory 
power over stock index futures now 
exercised by the Commodity Fu- 
tures Trading Commission. 


Weekly net asset 
value 


Leveraged Capital HokSngs N.V. 
On IWWWtljj, $342.75 
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Individually made with j degree of skill and care that belongs to a former rime, 
Corum watches earn - design into the future. The Romulus epitomises this with its 
ultra-slim solid gold case and “Roman hours" which are hand-engraved on the rim. 
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BUSINESS BRIEFS 

^Profit Increases 30% atPenney’s 

DALLAS (NYT) — Capitalizing on. a turnaround ycsr is the 
apparel retailing industry, J.e Pamey Ca, the fourtMargeaUS. 
retail®’, reported continued gains in the third quarter, 

Fordy 13-weck period ended Oct. 28, Pamgy*g net income rose 30.6 
percent from the same penod last year, to SHBmiffioa. Revenue for the 
company, based in Plano, Texas, increased II percent, to $4.14 bfflkm, 
. with retail sales rising 1Z5 percent. 

Volkswagen Sales and Profits Soar 

FRANKFURT (Reuters) — The profit of Volkswagen AG in the first 
nine months of 1989 was 600 million Deutsche marks (»23.4 nrilEon), 
more than 40 perce n t hig h er than in the same period a year ag o amoplm g 
' to the management board chairman Ca ri Hahn 

He said the company's nme-momh figures would be published official- 

jj DSM Withdraws From Joint Venture 

: i i AMSTERDAM (Reuters) — The Dutch chearicalgroTO DSM NV said 

: Jj ' it plans to its M percent stake in Iimburese Vinyl Maatschmxw to 

Tessendedo Chame SA, its partner in the joint vcatnre,Tesscndnlois a 
Belgian subsidiaiy of EMC of France. 

A sp ok es ma n For DSM downed to give sales or profit figures for the 
.joint venture, whidi produces mono^xrjdchloride and pdyvmykhkxide. 
The Limburgse unit has plants atTessendeHn, Brighnn and ft fazingii bc, 
France. 

; "7-Eleven Will Buy Stores in Hawaii 


Adelaide Captures Industrial Equity British Air 

Posts 1 7% 
Profit Rise 


Agate Fraace-Pmse 
SYDNEY — Adelaide Steam- 
ship Co. won control of Industrial 
Equity Ltd. on Wednesday, only 
rmi» day after, launching a takeover 
bid for Sr Ron Bricdcy’s company. 

Briedey Investments Ltd. and 
Goodman Fielder Wattie Ltd., 
which held a total 31.61 percent 
stake, accepted a new 230 Austra- 
lian dollar (S1.81) a share offer to 
lift Adelaide’s bohfing in Industrial 
Equity to nearly SI percent The 
new offer was five ccms higher than 
an original offer. 

The acceptances came a day af- 
ter Adelaide, controlled by John 
Spalvins, entered the bidding for 
Industrial Equity with a takeover 


offer worth 1.74 billion dollais. 

“We arc delighted that we suc- 
ceeded so qmddy " Mr. Spahrins 
Said after lifting ins offer from 225 
dollars per share and winning con- 
trol of the investment, manufactur- 
ing and retailing group. 

Adelaide wm add Industrial 
Equity’s Wodworth retail outlets 
to its extensive holdings, which in- 
clude food and transportation in- 
terests and the David Jones depart- 
ment store chain. 

Its offer undercut a stalled man- 
agement buyout bid for Industrial 
Equity at 2.40 dollars a share that 
was announced in July by Coroma 
Pty„ which valued the company at 
1.86 billion dollars. 


Mr. Spalvins said he planned to 
keep Industrial Equity intact after 
picking up Goodman's 19.9 percent 
stake and Brierley’s 127 paean. 

“Being from the outside, we ob- 
viously want to analyze the situa- 
tion,” he said. 

Shares in Adelaide rose four Aus- 
tralian cents Wednesday, to 724 
dollars. Industrial Equity dosed two 
cents down, at 223 dollars. 

For Sir Ron Briedey, founder 
and chairman of Industrial Equity, 
the announcement meant the end 
of the road as an Australian retail- 
er. But he indicated be would be 
bade. 

“It might be the start of a whole 
new era for me. Who knows?" 


Siemens’s Dividend 
Increases With Profit 



DALLAS (Reuters) —Southland Cosp. said it has signed a letter of 
"v--. intent under which 7-Eleven Japan Co, or an affffim* will purchase 
-Southland’s 58 convenience stores and related properties in Hawaii for 
j; r\ about $75 million cash. 

; ■ The stores will be operated as 7-Eleven stores imriw a license agree- 
/fment. Southland mid . 

: -v •• The company said it will apply the Hawaii cBvestiturc proceeds to 
■, . repayment of its leveraged buyout debt. The company ^ its nkt fa flows 
?:.werc si g ni fi cantly Iowa than was expected at the time of the buyout in 
} ■ %.* .December 1987, and it believed that its av ailab le waking capital might 
-not be sufficient in 1 991 to meet its obligations. 

: : Qantas, Hit by Strike, Reduces Fares 

- .V ’. SYDNEY (AFP) — Qantas Airways Ltd. on Wednesday slashed 
•' ) .package fares from Japan, Europe tin the United Stati-s to recapture 
— „ traffic lost because of Australia’s long-running air diepnm 

■*' Tlte acting chief executive, John Ward, said that Qantas would fall 100 
<: ' mini on Australian dollars ($79 nnOkm) short of its budgeted revenue 
' abroad because of the shaxp drop in inbound tnoriam. 

... ; ~ ^ hi August 1,645 domestic pilots resigned en masse ova a-pay dispute. 

Bond to Sell Billions More Assets 

-SYDNEY (Reuters) —The executive director of Band Cap. Holding s 
i LJJtii, Feta Lucas said Bond was looking to raise “somewhere in the 
“ ~ order" of 2 trillion Australian dollars (XI .ST hfltinn) from addtfinnal nw t 


intoest in Bond’s Australian breweries to the New Zealand brewer Lion 
.Nathan. SA Brewing Holdings Ltd. is also dUcussmg buying die brewing 
assets of Bond Carp. 

; - Bond Corp. has already raised more than 13 bCHion dollars from an 
asset sale program aimed at reducing group debt, which at June 30 totaled 
more than 823 bilKnn dollars. 

For the Record 

- The British media tycoon Robert Maxwell has invested SSOOJXIO in La 
Razoo, the leading evening newspapa of Buenos Aires, it was announced 
in Buenos Aires. (AFP) 


NJZ.BarikHas 
Small Profit 

Agence Francf-Pmte 
WELLINGTON — The 
Bank of New Zealand, bounc- 
ing back fiom massive losses 
last year, reported on Wednes- 
day that x>et opoating profit in 
the half ended Sept. 30 was 
48.63 minio n New Zealand 
doBazs ($28.6 million). 

Although the figure was 
down 62 percent from the year 
eadier, BNZ said it was recov- 
ering. The bank ended the year 
on March 31 with after-tax 
losses of 648 million dinars af- 
ter provision fa bad debts. 

Separately, Standard ft 
Fbors downgraded BNZ Noth 
America Inc.’s commercial 
debt rating from A1 to A2, due 
to “widespread asset quality 
proWems^in its loan portfolio. 


IBM Schedules Shipments 
Of New Disk Drive System 

Tire company said it would begin 
shipping the drives Dec. 1, and an- 


By John Markoff 

New York Tunes Service 

NEW YORK — International 
Business Machines Corp. said it 
win begin shipping its newest disk 
drive storage system before most 
analysts' expectations, improving 
the company's financial prospects 
fa 1990. 

The new generation of disk 
drives, known as the 3390 Direct 
Access Storage Device, can store 
and retrieve more data for the com-" 
pony’s large mainframe computers 
than its previous disk drive models. 

They nad been expected in July, 
but twrfiniwai difficulties were en- 
countered and IBM delayed an- 
nouncing their introduction until 
Tuesday. 


to 5,000 would be shipped before 
the end of the year. 

Analysts believe that IBM re- 
ceives about 56 billion annually 
from disk drive sales, about 10 per- 
cent of its annual revenue. 

Several analysts said the earlier 
shipments by the Annouk, New 
Yak, computer maker would help 
it recoup some of the revenue lost 
this year because of the delay. 

The new drives win be priced 
between 5100,000 and 5750,000 
and can store three times as much 
information as IBM’s earlier mod- 
el, the 3380 K. 


Tke Associated Press 

LONDON — British Airways 
reported Wednesday that interim 
pretax profit lor the six months 
ended SqsL 30 rose 17 percent, on a 
14 percent increase in revenue. 

The carrier’s earnings rose to 
£259 milli on (5412 million), a 233 
pence a share, up from £222 mil- 
lion, or 20 pence a share, a year 
earlier. 

Lord King, British Air's chair- 
man, mid the airline was disap- 
pointed that its proposed $750 mil- 
lion investment in the parent 
company of United Airlines fell 
through, but otherwise declined to 
comment on the disintegration of 
the agreement last month. 

“We will of course look fa any 
new investment opportunities. 
Lord King said. 

BA's results surpassed analysts' 

expectations of about £250 minion. 

It said sales rose to £252 billion 
from £221 billion a year earlier. 

Profit after taxes, a net profit 
attributable to shareholders, rose 
17 percent in the fiscal six months, 
to£168 million, from £144 million. 

Lord King also said that ratirc 
aimed at taking a stake in Belgian 
airline gufrgna were continuing. 

“This will be an exciting venture 
developing an expanded hub and 
spoke network at Brussels, the cap- 
ital of Europe where there is one of 
the less utilized airports in Eu- 
rope," be said. 

Lord King said fuel costs in- 
creased 22 percent in the half year. 


Compiled by Our Staff From Dispatches 

MUNICH —The West German 
electrical and electronics giant Sie- 
mens AG said Wednesday its net 
profit rose 13.6 percent in* the year 
ending Sept. 30, to 1.58 billion 
Deutsche marks (5851 million). 

The group announced a rise in 
dividend fa the first nmr in three 
years, up from 11 DM to 125 DM. 

Siemens had reduced its divi- 
dend from 12 DM to 11 DM in 
1986-87, provoking a sharp fall on 
West German stock markets, «nrf 
then held it at 11 DM in 1987-88. 

A good economic situation had 
enabled “above average growth in 
virtually all sectors and a better 
u t ili z a tion of production capacity," 
the group said. Net profit was 
boosted by divisions working at 
full capacity, and by reduced losses 
in its semi-conductor business. 

The Siemens statement said the 
group had taken further steps in the 
year to restructure its U.S. busi- 
nesses. Foreign units bad higher 
profits despite the cost of these 
measures, it said. 


News of the increased dividend 
boosted shares at the start of 
Frankfurt bourse trading but by 
the end of the session the rally was 
broken and most prices closed low- 
er. 

Siemens' share closed at 585.50 
DM, up 5 DM from Tuesday. They 
bad peaked at 591.50 DM. 

Ernst von Randow, analyst with 
Rankhaiw Metzler, said the divi- 
dend news was a surprise but justi- 
fied by the dec Ironies group’s earn- 
ings. Mr. Randow predicted 
further strong earnings growth in 
the current business year, but said 
this would partly reflect a reduc- 
tion in corporate taxes at the start 
of 1990. 

Bernard Thees, analyst with 
bankers Georg Hauck & Sohn, pre- 
dicted an earnings pa share for 
Siemens of 45 DM or 46 DM. He 
saw the 130 DM dividend increase 
as a bid to attract the international 
investment community. 

He believed the sharp dividend 
rise reflected a turnaround in Sie- 
mens’ fortunes. (AFP. Reuters ) 


News Corp.’s Profit S ank 
58% in the First Quarter 


Paramount Shares Drop on News of Publishing Write-Off 


By Geraldine Fabrikant 

New York Times Service 

NEW YORK — Shares in Para- 
mount Communications Inc. re- 
mained subdued on Wednesday af- 
ter sinking more than SI a day 
eadia on news that the company 
would take a 5140 nrilK nm pretax 
write-off against the earnings of its 
publishing operations in (he quar- 
ter ended OcL 31. 

Paramount shares were off 373 
cents, to 554.625, at midday in 
trading Wednesday on the New 
Yak Stock Exchange. On Tuesday 
they dropped 51.125 to dose at 
555. 

Sane analysts said they were 
surprised by the write-off, and a 
projection by the company that its 


Simon & Schuster publishing oper- 
ations would only break even fa 
the year. 

They said they had expected a 
better performance by the publish- 
ing business. However, Paramount 
chose to take its write-off this year, 
allowing it to offset the drop with a 
512 bflBon after-tax min bom the 
sale of its Associates financial ser- 
vices business. 

Paramount’s problems appear to 
stem in part bom a wave of con- 
solidation that has recently swept 
the media business — activity that 
had been seen as a means to control 
costs. 

Simon ft Schuster's largest busi- 
ness is in elementary and high 
school reading and literature text- 


books. Martin S. Davis, Para- 
mount's rhahmnn cai(t ibe charge 
against pub lishing naming* reflects 
rhangr-s in that industry, including 
sharp increases in development and 
marketing costs. 

Michael S. Hope, a Paramount 
executive vice president, said Tues- 
day that the “cost pressures are 
from the increasing ly competitive 
environment because of the indus- 
try consolidation." 

He added, “People are putting 
more money into their products to 
ensure that they get into the mar- 
ketplace." 

In addition, schools are requir- 
ing that textbooks be revised more 
often. Paramount said it would use 
more conservative accounting pro- 


cedures in light of such factors. 

Paramount predicted 1990 oper- 
ating income from publishing 
would be from S150 million to 5175 
minion. It added that its film and 
television business could generate 
$200 milli on to 5250 million 

“It is not that the business is 
badly managed," said Mark Man- 
son, an analyst at Donaldson, Inf- 
kin ft J curette. “But rather that 
industry conditions are difficult." 

Kenneth Noble, a publishing an- 
alyst at Paine Webber Inc., pointed 
out that Harcourt Brace Jovano- 
vich Inc., another publisher, look 
write-offs on educational publish- 
ing and that Houghton Mifflin Co. 
also charged off development and 
other costs in the third quarter. 


Reuters 

SYDNEY — Group net profit at 
News Corp., Rupert Murdoch’s 
media conglomerate, plunged 58 
percent in the fiscal first quarter, 
undermined in pan by Australia's 
four-month-old pilots' dispute. 

News Corp.'s group net profit 
dropped to 37.64 milli on Austra- 
lian dollars (529.6 million) in the 
quarter ended ScpL 30, from 90.05 
million dollars a year earlier, the 
company said Wednesday. 

Trie company said that sales rose 
24 percent, to 1.99 billion dollars. 

The statement said the pilots' 
dispute hurt earnings at Ansel! 
Transport of Australia Ltd, which 
is 50 percent-owned by News Corp. 

TNT Ltd, which owns the re- 
maining 50 percent of Ansett, said 
last month that its first-quarter 
earnings had dropped 70 percent to 
16. 1 1 million dollars. It put most of 
the blame on the airline pay dis- 
pute, which has wreaked chaos 
with Australian air services since 
August 

The inclusion of results from Mr. 
Murdoch’s Sky Television satellite 
network in Britain in News Corp.’s 
balance sheet beginning Sept 1 
also hurt earnings, as did a larger 
interest harden due to increased 


borrowings and higher interest 
rates, it said. 

News Corp. said its U3. televi- 
sion stations had very satisfactory 
results. 

News Corp. said operating earn- 
ings in Britain fell 92 percent, to 
67.48 milli on dollars, on flat sales. 
It said slightly improved results 
from the newspapa division were 
offset by Sky Television. 

An industry analyst said the re- 
sults contained no real surprises, 
and forecast the size of the year-to- 
year decline would decrease ova 
the next three quarters. 


13tfi International Exhibition 
for Institutional Catering, 
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SWISS BUSINESS OPPORTUNITIES 


LANDIS & GYR 

Telephony Division 

Payphones and 
Audio-Commu nications 

- Coin- and card-operated 
payphones 

- Acquisition of call charge 
data 

- Small PABX 

- Hybrid key systems. 

SODECO LTD. 

70, Rue du Grand-Prtt, 
CH-1211 Genova 16. 

Tei.: +4122/733 55 00 
Telex: 22 333 soeageh. 

Fax: + 4122/733 5z 19. 
(Contact: Mr. A. Deytile.) 


Office for the Promotion 
of Geneva Industry 

(O.P.I.) 

1227 Geneva 

Tel.: (022) 42.42.44. 
Fax: (022) 434 1 72. 
OP.I. otters a tree sennee by 
industry spsoafcts vo help you 
find the sqaplier or manutacivrer 
you are lookng tor. Visit our 
large petmanenr exhibition and 
see a selection of iwjh-quabry 
products tram 1BO firms at 
Rue Bolaaonrms 9, 

Open non-etofR 8 sir - 6 pm 


SULZER- 
ESCHER WYSS 

CH-8023 Zurich, Switzerland. 

Tei.: (01) 278 2211. 
Telex: 822 90011 sech. 
Telefax: (01)27822 61. 

The firaj address tar. 

- Hydraulic Machines and Installa- 
tions lor water Power Plants ol 
all types and outputs. Including 
Pumped Storage Stations; 

- Thermal Turtxxmactunery. with a 
hi# range of Turbocompressors. 
Expanders and Gasturtunes lor 
all applications. 

Worldwide service organization of 
the Sulzer Group. 


Charles Fessel 
& Partner 

CH-8142 Uitlkon 

Tel.: (01) 491 93 66. 
Fax: (01)49195 46. 

We offer overall concepts tor Hotels. 
Restaurants, Tounsm and related 
progects or on an Individual basis: 

- Business Administration 

- Management/ System Planning 

- Menu Planning 

- Marketing /Corporate identity 

- Architecture/ interior Design 

- Kitchen Planning 

- Personnel Training 
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REPUBLIC OF GUINEA 


STATE DEPARTMENT FOR FISHING 


International call lor Tender lor services 


5 


FOR SALE 

PARC EXCLUSIF 

Own a mountain top overlooking the 
WHITSUNDAY ISLANDS and 
the GREAT BARRIER REEF. 

* 760.000m 1 (urea (76ha-/187 acre*) freehold estate 
subdivided inro 8 exclusive eiiotmenta. 

* Average year-round day/ night temperatures 
27*/21 "C (80°/7 1 ’F). 

" 2.7km long privare bitumened road to the 
mountain top. 

* ivLti ns electricity, fresh water and telephones. 

* Recently completed luxury villa of 75 5 square 
metres on it* J.Jho allotment - half way up 
the mountain. 

* SPECTACULAR VIEWS from each allotment. 
Parc Earduof ... privare, secure, unique. 

Send for brochure and details- 
ZADAPJ. 

P.O. Box 103 
ABtUE BEACH 
Queensland 4802,* AUSTRALIA 
TEL: 79.466.300 FAX: 79.466.775 


Parc Exclusif 

AIRLIE BEACH 

Whitsunday coast. q.4so2, Australia. 



For SAFE, SECIBtE Uving- 
wjdiQui racial problems. 




THE BEST PRIVATE RESIDENTIAL ESTATE IN AUSTRALIA 
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Parc Exclusif for: INVESTMENT and HOME, or INVESTMENT and HOLIDAY ESTATE, or 

INVESTMENT and SAFE- REFUGE HOME from political troubles, nuclear explosions, earthquakes etc. 

ty^AAAA AiAjftulVAAAAAAAAAAAAAAAA^ AAA/j 


PRICE FOR THE WHOLE 76 HECTARES OF PARC EXCLUSIF— U.S. J20 million. 

The prices of the eight individual allotments of Parc F.xriuflif range from U.S. $500,000 to U.S.J 10,000,000 each. 


1. Object 

The Government of the Republic of 
Guinea, represented by the Department 
of State for Fishing is to start an aerial 
surveillance of the fishing zones in the 
exclusive economic zones in Guinea. 
This surveillance should be lead from a 
specially equipped aircraft. The Gov- 
ernment of the Republic of Guinea will 
rent this aircraft from a company spe- 
cialized in air services. 

This surveillance will be financed by 
the Government of the Republic of 
Guinea as it has benefited of credits 
from the International Association for 
Development (IDA). The credits will be 
used for this purpose. 

This invitation for tender has for an 
objective to recruit companies of aerial 
services upon the base of their refer- 
ences and experiences. The only com- 
panies which will be allowed to apply 
are those which fulfil the conditions of 
eligibility due to operations the IDA 
finances. 

2. Nature of the services 

The surveillance should be lead on the 
Guinean territory. It will consist in flying 
/ over the exclusive economic zone. The 
flights will be made according to a 
flying schedule as well as to the occur- 
ing needs and instructions from the 
State Department for Fishing. 

3. Required information for 
Application 

The application forms shall be written 
in French and shall mention the follow- 
ing information datas: 


- Capacity and number of employees 
in the company. 

- Technical references of the company. 

- Past experiences in the field of sur- 
veillance of the fishing zones. 

Applications w. US be selected according to: 

- technical references of the company, 

- human strengh the company in- 
tends to use for this service, 

- knowledge of the fishing zones in the 
Gulf of Guinea. 

4. Deadline 

Application forms should be in the State 
Department for Fishing before Novem- 
ber 30, 1989 at 12:00 a.m. (local time) 
P.O. Box 307 Conakry. Telex n° 22 315 
PECEL. 

5. Distribution of the applica- 
tion forms 

Application forms to be filled by the 
candidates are available in: 

Direction de Tunite de surveillance du 
Secretariat d'Etat a la Peche BP 307 
Conakry. 

The price for the application forms is 
100,000,00 GNF (a hundred thousand 
Guinean francs). 

This type of application forms is the 
only one that will be taken into account 
and it is compulsory to purchase it for 
any applications. 

6. Further information 

For further information, please contact 
the Unite de surveillance Secretariat 
d Etat a la Peche BP Conakry (Re— 
pu bliq ue de Guinee) Telex n° 22 315 
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Dollar Firm Ahead of Trade Report 


NEW YORK — The dollar 
closed firmer in a quiet session on 
Wednesday, as players awaited the 
U.S. trade report, traders said. 

UJS. trade data for September 
are due to be released Thursday 
morning. A survey of economists 
showed forecasts averaged an 5S.S5 
billion trade deficit. All the econo- 
mists who were surveyed predicted 
a narrowing of the trade gap from 
the 510.8 billion shortfall in Au- 
gust. 

The trade report is unlikely to 
have a major effect unless widely 
outside expectations, dealers said- 

The dollar closed at 1.8392 Deut- 
sche marks, up from 1.8355 DM on 
Tuesday, and rose to 143.805 yen 
from 143.05. It also gained to 
1.6262 Swiss francs, from 1.6180. 
and to 6.251 French francs from 
6.2315. 

The pound fell to SI .5805 from 
SI .5935. 

The Deutsche mark gained in 
cross-trading that dealers ascribed 
to high West German interest rates 
and to confidence in the West Ger- 
man economy following the open- 
ing of the East German border. 


London Dollar Rates 
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Dealers bought marks for sterling 
and yen. 

-There’s pretty heavy cross ac- 
tivity.” said Dan Brooks, chief 
dealer at Westpac Banking Corp. 
“These moves are not dollar moves. 
They are mark moves." 

“Basically, the mark’s rise is a 
continuation of the fact that Euro- 
mark rates are now higher than 
Eurodollar rates, and now there's 
news coming out of Britain that 
they basically have a lot of prob- 
lems." Mr. Brooks said. 

In London trading earlier, the 
dollar ended slightly weaker, but 
corafortablvaboveitsiowor 1.8355 
DM. after exploring the lower end 
of its tight current trading range, 
dealers said. 


The dollar dosed at 1.8394 DM, 
down from 1.8S36 at Tuesday's 
dose, and it eased fractionally to 
143.4S yen from 143.75. 

The pound edged up to $1.5837 
from Tuesday’s $1.5805. while the 
dollar slipped to 1.6225 Swiss 
francs from 1.6340 and to 62505 
French francs from 62825. 

Meanwhile, the value of the dol- 
lar in Nicaragua sewed as the gov- 
ernment allowed some exchange 
rates for the local currency to float. 
The government move, expected to 
force a big rise in the cost of im- 
ported goods, followed heavy pres- 
sure on the Nicaraguan cordoba on 
the black market, where the dollar's 
value had risen sharply in recent 
days. 

The rate available to tourists and 
Nicaraguan citizens selling dollars 
at government money exchanges 
rose to 42,000 cordobas per dollar 
from 32,000, an effective devalua- 
tion of 23.8 percent. 

The cost of buying a dollar rose 
to 43200 cordobas from 32,640. 

The so-called parallel rate is 
available to tourists and is used to 
calculate most imports. 


US Inventories 
Rose 0.2% in 
Latest Month 

Reuters 

WASHINGTON — The 
Commerce Department said 
inventories of American busi- 
nesses rose 02 percent in Sep- 
tember after a revised 0.4 per- 
cent rise in August, while 
business sales fell 02 percent 
in September after rising a re- 
vised 3.0 percent in August. 

The department previously 
had said August inventories 
rose 02 percent, while sales 
rose 3.1 percent. 

The department said that 
for September, total business 
inventories were a seasonally 
adjusted $791.82 billion, up 
from $790.37 billion in Au- 
gust. July inventories totaled 
S78 7 28 billion. 

Sales slumped to $52428 
billion in September, from 
$526.29 billion the previous 
month. In July, sales were 
$511.14 billion. 
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Steady West German Interest Rates Are Forecast 


Reuu-n 

FRANKFURT — The Bundes- 
bank is likely to leave interest rates 
unchanged at a policy-making meet- 
ing on Thursday, despite concern 
that East Germany’s decision to 
open its borders to the west could 
increase infladouar/ pressures. 

Economists said these worries 
about inflation. which jolted the 
domestic bond market on Monday 
and Tuesday, were exaggerated and 
certainly not bad enough to spur 
the central bank into tightening 
monetary policy. 


Jurgen Pfister, a Commerzbank 
economist, said he was "fairly 
sure" the Bundesbank will not raise 
interest rates now. 

Money market dealers in Frank- 
furt said that rather than raising 
interest rates, the Bundesbank was 
clearly trying to guide short-term 
interest rates lower. 

In this week's tender for securities 
repurchase funds, the Bundesbank 
drained over 2 billion Deutsche 
marks < $ i .08 billion ) from the mon- 
ey market, but dealers said its allo- 
cation was nevertheless aimed at 
keeping liquidity high and rates low. 


The Bundesbank was very gen- 
erous,” a monetary economist said. 
“Given the high liquidity it could 
have taken another 5 billion out of 
the market." 

Since the Bundesbank raised 
leading interest rates by one per- 
centage point on Oct 6, it has been 
feeding the money markets with 
one-month funds at 7.30 percent 
Dealers believe the central hank 
has been trying to guide call money 
down to around 7.50 percent. 
Banks quoted call money at around 
7.70 percent on Wednesday after 
7.725 percent on Tuesday. But 


EAST: US. Firms Consider Their Prospects in New Era 


(Continued from first finance page) 
meanwhile, it is simple good sense 
to do business with economies that 
are on their periphery. 

While the Western Europeans 
are more active, the U.S. presence 
in the region also is growing. Marri- 
ott Corp., for instance, owns 25 
percent of a luxury hotel in War- 
saw, while Citibank has a joint ven- 
ture in Budapest. But volumes re- 
main s mall. The United States had 
two-way trade of only about $4 
billion with Eastern Europe and 
the Soviet Union in the first eight 
months of 1988, less than | percent 
of its worldwide trade. 

Even analysts who say the game 
favors the Western Europeans be- 
lieve that in selected areas, the 
United States can compete effec- 
tively. Dya PrizeL assistant profes- 
sor of Soviet and East European 


Studies at the School of Advanced 
International Studies of Johns 
Hopkins University, point to agri- 
cultural fields, such as food pro- 
cessing and animal husbandry. 
These things , he said, "we can 
probably do better than anyone 
rise" 

Jan Various, research director at 
PlanEcon. a consulting firm that 
advises on the Soviet and Eastern 
European economies, sees bigger 
prospects for U.S. capital however. 
There are many troubled state en- 
terprises in the eastern countries, 
he said, that could be bought 
cheaply and, with the right man- 
agement. turned into profitable op- 
erations. 

Mr. Sumann, the Czech official 
said the United States should focus 
in his country on growth sectors 


such as computer and telecom- 
munications, aerospace and tour- 
ism. A Czech aircraft maker, for 
instance, is negotiating to buy Gen- 
eral Electric Co. engines for small 
planes but is running up against the 
expert restrictions of the Coordi- 
nating Committee on Export Con- 
trols, a group formed by theNATO 
allies and Japan to regulate tech- 
nology exports to the Soviet Union 
and its allies. 

The restrictions could bar the 
United Stales from doing business 
in areas in which its chances are 
best, critics argue. Die United 
States is well ahead of Europe in 
computers, for instance. Given the 
growing trust between East and 
West, the argument goes, the re- 
strictions could be loosened signifi- 
cantly without compromising secu- 
rity. 


funds were mainly offered and 
there were trades at 7.60 percent 

Liquidity remained high, with 
banks' holdings with the Bundes- 
bank rising to 61.9 bOUon DM on 
Monday from 60,4 billion on Fri- 
day. Average holdings over the first 
13 days of the month stood at 632 
billion DM. 

Despite the violent reactions of 
Lhe bond market to prospects that 
more East German visitors to the 
West would spur tywigrimgr de- 
mand and inflation, Mr. Pfister 
said be believed the short-term eco- 
nomic effects would be limited. 


Daihatsu Has 
Polish Plans 

The Associated Press 

TOKYO — Daihatsu Mo- 
tor Co. of Japan said Wednes- 
day it will send a missio n to 
Warsaw next month to negoti- 
ate car production in Poland 
at an investment of more than 
100 billion yen ($699 million). 

An official of Daihaisu, an 
affiliate of Japan's leading 
automaker, Toyota Motor 
Corp., said the mission wiD 
meet officials of the Polish 
government and the national 
manufacturer, FSO. 

The official said the plan 
calk for the annual production 
of 120,000 Daihatsu cars. Po- 
land wants to export some to 
the Soviet Union and Europe, 
the official said. 



Our big success story 
is our pocket diaiy: 
thin, flat and elegant 



Year after year — even at a period 
when diaries abound — the International 
Herald Tribune flat, silk-grain leather diary 
is the hit of the season. 

Ingeniously designed to be thinner- 
than-thm. it still brings you everything . . . 
including a built-in notepad with always- 
available “jotting paper . Plus there are 
conversion tables of weights, measures and 
distances, a list of national holidays by 
country, a wine vintage chart, and man 




little book that sups easily into ajacket 
pocket. 

The perfect gift for almost anyone . . . 
including yourself. 

Please allow 30 days for delivery. 

— Personalized with gold 
initials (up to 3 at no extra 
m m cost). 

WL'1” ,S .J » — Notepaper sheets fit on 
h r.° v the back of the diary — a 

wk is simplepull removes top 

n sheet. Conies with 

MllSa. notepaper refills. 
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Payment is by credit card only. All major cards accepted. 

( Please note that French residents may pay by check 
in French francs, ai Lhe current exchange rate. We regret 
that checks in other currencies cannot & accepted. ) 

Please charge to my □ Access Dvisa D.Aniex 
credit card: C Eurocard O Diners Q MasterCard 


International Herald Tribune. Karen DioL Special Projects Division, 
1 8 1 Avenue Charles<le-GauJJe, 92521 NeuiUy Cedex, France. 


Please send me . 199GIHT Pocket Diaries. 

Price includes initials, packing and postage in Europe. 
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Prios os of 4 Am. New York time. 
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Via The Associated Press . 
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bBV Chief Says Regulators Undercut Lincoln Investigation Electric Vehicles Ready for die Road 


By Jerry Knight 

j ' . WastotglQn Pmi Service 

; / r WASHINGTON — Federal savings and 
•inoan regulators have undercut the Securities 


-! */ the owner of Lincoln Savings & Loan, the 
California thrift whose collapse is eroected 
to cost taxpayers more than S25 billion, 
,v according to the SEC chairm«wi i 

The chairman, Richard C Breedon, also 
■S on Tuesday accused the accounting fnrq of 
v" Arthur Young A Co. of hampering the SEC 
: £ investigation of Lincoln's owner, American 
Co n t in e n tal Cosp., by withholding. records 
•If the agency sought and by marking op other 
documents with rubber stamps so they were 
. ■ illegible. - 

^ v In testimony before the House Banting 
^ •: Committee, Mr. Breedon also disclosed that 
' t afonner SEC oomnnsataer, Barbara Thom- 
i , ; fts, made a personal appeal to SEC nffiwdf 
i.Hast year on behalf of American Con tin en- 
: tal's founder, Charles H. Keating Jr. 

Mrs. Thomas received a 5250,000 unse- 
t cored personal loan from Lincoln that had 
“unusual repayment terms,” said' the bank- 


ing committee chairman, Hauy A Gonza- 
lez, Democrat .of Texas, who is conducting 
an investigation of the Lincoln failure: He 
did not explain the loan terms or say when it 
was made. Mrs. Thomas, who left the SEC in 
1983, could not be reached for comment 
Tuesday. 

Mr. Breedon was the latest in a parade.of 
witnesses to tell Mr. Gonzalez's committee 
how Mr. Keating and Lincoln frustrated 
regulators who were trying to crack down on 
the thrift and how highly placed Maids of 
Mr. Keating repeatedly sought to use their 
influence on his behalf: Besides Mrs. Thom- 
as, those who have beta identified in testi- 
mony as aiding Mr. Keating wtchwto. the 
former White House chief of staff Donald T. 
Regan, Alan Greenspan, who now is chair- 
man of the Federal Reserve Board, and five 
U.S. senators whose ties with Mr. Keating 
are the subject of a preliminary inquiry by 
the Senate ethics committee and an investi- 
gation by the Federal Bureau of Investiga- 
tion. 

The American Banker, an industry news- 
paper, reported Tuesday that the chairman 
of the S eriate Ranking Committee, Donald 


T. Riegle Jn, Democrat of Michigan, and his 
top aide, Kevin Gonial), met with Mr. Keat- 
togat his Phoenix headquarters in March 
1987 and took a helicopter toor of American 
Continental projects. That meeting took 
place two weeks before Mr. Keating spon- 
sored a fund-raising event that netted 
$76,000 for Mr. Riegle and a month before 
Mr. Riegle and four other senators met with 
regulators to discuss Lincoln's problems. In 
describing his contacts with Mr. Keating, 
Mr. Riegle has cot mentioned the visit to 
American Continental headquarters. 

Mr. Breedon became the first SEC official 
to confirm that the agency, which ordinarily 
. keeps its investigations secret, is investigat- 
ing American Continental and Mr. Keating 
Mr. Breedon, who was the White House 
point man on the savings and loan crisis 
before be became SEC chairman a month 
ago, said that since he arrived at the agency 
be has “doubled the staff assigned to the case 
and will double it agon if needed.” 

The agency began iu investigation in Jan- 
uary 1987 at the request of the Federal Home 
Loan Bank Board, which said its examiners 
bad found evidence that real estate transac- 


tions on which Lincoln reported S 1 35 million 
in profit were phony and were being used to 
falsdy inflate the profits of its parent compa- 
ny, American CowinemaL 

The SEC was well into its investigation of 
what Mr. Breedon called “possible account- 
ing fraud” in May 1988. when the bank 
board unexpectedly signed a ‘‘memorandum 
of understanding” with Lincoln that settled 
its investigation by absolving the thrift of 
any accounting improprieties. That action, 
Mr. Breedon said, “made it much more diffi- 
cult for us to prove" the financial reports 
were inaccurate. 

Mr. Breedon said SEC investigators had 
been expecting the bank board to demand 
that Lincoln restate its earning-; and throw 
out the dubious transactions, but instead the 
thrift agency dropped the whole matter. The 
bank board action “did not physically inter- 
rupt our investigation," said Mr. Breedon, 
but “it did cause us to reassess" whether to 
proceed. 

After that reassessment. Mr. Breedon add- 
ed, (he SEC decided to continue its investiga- 
tion of the accuracy of American Continen- 
tal's report to shareholders. 


By Matthew L. Wald 

*>v Vnrf Times Service 

TEaNECK. New Jersey — In 
the quest for clean air, the utility 
industry has introduced an electric 
van that speeds along at 72 miles 
(116 kilometers) an hour, and can 
run for more than 100 utiles with- 
out being recharged. 

The shiny maroon vehicle, 
housed in the body of a van matte 
by Chrysler Corp„ is a prototype 
that the producers hope will be in 
production in about three years. 

But at a national conference that 
began here on Tuesday, the Electric 
Power Research Institute also 
showed off less advanced models 
based on a van made by General 
Motors Corp., which customers 
can order now for delivery next 
year. 

“Go out and kick the tires — 
Lhey're real,” said Richard E Balz- 
hiser, president of the power re- 
search institute, which is sponsor- 
ing the two-day conference. 


Replacing gasoline with electric- 
ity in vehicles has beat talked 
about and tinkered with since the 
early days of the automobile. 

But the cars have never bad the 
range or durability to be very use- 
ful. Today, however, improved 
technology and the prospects of 
tougher environmental enforce- 
ment are making them practical 
Even advocates concede that 
electric vehicles will be a niche 
market Tor the foreseeable future, 
mainly used as delivery trucks, ser- 
vice vans and the like that travel 
short distances each day. 

Optimists predict that the poten- 
tial market is more 100,000 electric 
vehicles a year, compared with a 
total American market of 15 mil- 
lion cars and light trucks. 

Still, the first factory production 
of an electric vehicle in North 
America in recent years, with the 
GM van body, is scheduled to be- 
gin in May. The power research 
group, a nonprofit utility consor- 


tium based in Palo Aito. California, 
hopes to sell 500 next year. 

The main force behind the push 
for electric vehicles is that dean air 
is suddenly a national priority. 
Nearly 60 percent of Americans 
live in anus that do not meet feder- 
al clear air standards. 

Hie higher-technology Chrysler- 
body van, still a prototype, has 
nickel-iron batteries which are 30 
percent lighter than standard lead- 
add batteries storing the same 
amount of power. And the fuel 
economy at the new van is half a 
kilo wan -hour per mile, a substan- 
tial improvement over earlier mod- 
els. 

The model about to enter pro- 
duction with a GM body also rep- 
resents technical progress. In test 
rides on Tuesday, it accelerated ac- 
ceptably. Designers are still work- 
ing on the whine of the motor. But 
it needs an advantage, because it 
sells for $32,000, roughly double 
the cost of a gasoline model. 





DIRECTOR OF EXAMINATIONS 

International Baccalaureate Organisation 

The International Baccalaureate Organisation seeks to appoint a new Director of 
Examinations from 1 July 1990. 

Based at the Examinations Office near Cardiff, South Wales, the Director will be 
responsible for the administration of the IB examinations given in May and 
November to IB schools in 56 countries, will direct the Eliminations Office staff 
(currently 35) and co-ordinate the work of some 1200 examiners worldwide. Some 
overseas travel will be required 

As one of the senior administrative officers ina„ 
the Director of Examinations will report directly to'tbe l5i 

He/she will play an important role in the international expansion of the IB and in 
the future development of the curriculum and assessment strategies. 

QmTliticnrtinns 

- Excellent academic credentials 

- Experience with external examinations and curriculum development 

- Demonstrated administrative skills 

- Fluency in one d the working languages of the IB (at present English, French and 
Spanish) and preferably at least a working knowledge of a second or third 

Salary 

Salary will be negotiable depending on qualifications and experience. The range 
will start at £28,000 p.a. 

Applications 

Further details and application fossa: Dr. Roger M. Peel, Director General, 
International Baccalaureate Organisation, Route des MoriHons 15, 1218 
Grand-Sascannex, Geneva, Switzerland. Completed application to reach 
Geneva by 15 January 1990. 





EDITOR-IN-CHIEF 
“PLAITS WEEK” 

Applications are invited from experienced o9 pumcrists to become 
Etftor-irvGitef of this high-prestige weekly petroleum industry newsletter. 
"Plait's Week" andyses oil news and market trends and presents them 
with an eye to the their future sysficonce to the industry. Edtoriat input 
comes from Pkrft's worldwide correspondent network inducing offices in 
Singapore, Tokyo, Dubai, New York, Houston, Washington, etc 

Successful candidates wi be prominent jowmafcts in the ail and gas 
world with senior edtorid experience. They wfl be adept in their inter- 
personal relations and will need to be “computer friendly" as well 

Job is based in London. Car, etc 

Application, please, to 

Jon Trailer, Platt's Energy Services, McGraw-Hffi, 
34 Dover Sheet, London, W1X 4BR, UK. 
Telephone: (44) 1 493 1451. 


,.:-3 




Institutional Trader/Salesman 

London 

We are a rapidly growing New York Slock Exchange 
member with an office in London. We are looking for 
an individual to service our firm accounts. You must 
be registered (Series 7) and speak French fluently. 
Operational experience helpful Mail or Fax C.Y. to: 

Hugh Himfrey, Managing Directory 
DBIy Parliament House, 
81, Black Prince Road, 
London. SE1 7SZ 
Telephone: 01-582 5545 
Telefax: 01-582 5632 


DBI 


SALOMON : UNE EQU1PE PASS10NNEE, 
ONE ENTREPRISE PASSIONNANTE 

3.1 Milliards de CA dont 90 % a ( exportation, 2600 personnel. 
Leader Mondial sur le marche des Sports d'Hiver. 
Presents sur lous les Grands marches de consommation 
du Monde, notre soud constant est <f assurer 
ime communication optimaJe avec nos 15 ITIiafes- 
Dans ce cadre, nous sommes amenes a leur transmettre 
de fa son permanent* des documents dans 
leur longue d’origlne. Nous recherchons node 


TCADUCTEIIR INTERPRET!: 



en AMERICAN 



Ref. DD/HT/062 
Au sein de notre service d'entreprise et en evoite collaboration 
avec routes nos divisions, vous intenriendrw 
sur tous types de documents 
(Marketing, Financiers, Commerciaux.J 
et participerez ponaueflement a des missions cTtnterpretariaL 
De nadonalite am£ricaine. vous avez une solide formation en 
traduction (type ISIT) aJnsi qu'une bonne connaissance 
de la culture fran^aise. 

Vous temoignez d une experience de I a 2 ans en entreprise 
a un paste similaire. 

Le poste est bas£ & Annecy. 

Si vous etes un passion n6. venez rejoindre notre equipe. 
Merd d'adresser voire candidature (lettre manuscrite. 

CV, photo et demise remuneration) en precisant la rfif. a : C.E.E. 
1 10. Avenue Barths my Buyer - 69009 LYON. 


Art Consultant/ US Liaison 

The Independent Art Consultancy 

an expiring international Corporate Art Company 
requires consultants with substantial knowledge 
of the US corporate art market. 

Based in Central London, their responsibilities will lie in consultation and 
liaison with US and UK companies requiring corporate art. 

One of the successful candidates will be responsible for all future 
developments in USA. 

OTE £20 - £30,000 + company car. 

Relocation costs considered. 

Please reply in confidence with CV to Annette Moore 
Fax No 01 351 3413 U.K. 


3 pXMTK&V J4.7.V.: 


uriicef 


v.-VK.'.:.J5fcsr.v.:.¥ v s*s.v 


fj HIE UNITED NATIONS CHILDREN’S FUND 

With headquarters in New YbrK and offices throughout the world. 
4 . seeks tor its Division of Greeting Cards Operation qualified carv- 

I didates lor the following positions in its New York Office: 

1. SENIOR ADMINISTRATOR, 

Jj SPECIAL EVENTS-rervn-89-330 

% PURPOSE: To assist the Director of Special Events and New 

% Initiatives in developing and es^blishingorganizatonal poli- 

^ ciesfor engaging in special events, organizing and manag- 

% ing special events, and coordinating activities relating to 

special events with other division /offices in the organization. 

1 QUALIFICATION REQUIREMENTS: Advanced university 

degree in liberal arts, management or administration. At 
« least ten years experience in management, preferably with 

« direct expenence in the organization and management of 

0 large public events. Fluency in English. Working knowledge 

| ot French and/or Spanish an advantage. 

1 2. SPECIAL EVENTS OFFiCER- 

| REF: VN-89-333 

| PURPOSE: To assist the Director of Special Events and New 
^ Initial i ves, a nd the Senior Admin istrator with the screen i ng 

& of proposals for special events, the regular tracking of the 

status of such proposals and the control of all costs and 
y income from special events. 

QUALIFICATION REQUIREMENTS: University degree in 
i£ business administration or accounting. At least five years 

^ progressively responsible experience in financial manage- 

rs ment or general management preferably in an international 
organization. Fluency in English. Working knowledge of 
ft French or Spanish an advantage. 

I 3. ASSISTANT NEW INITIATIVES 

OFRCER-REF: VN -89-334 

PURPOSE: To assist (he Director. Special Events and New 
Initiatives, in the market research, development and mar- 
ket testing of major fundraising initiatives and help prepare 
proposals for consideration ot (he Director and Executive 
Director. 

QUALIFICATION REQUIREMENTS: University degree in 
a related field. At least two years working experience prefer- 
ably with special events organization/fundraising in an inter- 
national organization. Training and demonstrated interest 
in fundraising very desirable. Fluency in English. Knowl- 
edge of French and/or Spanish an advantage 

SALARY AND BENEFITS: UNICEF as part of the United 
Nations common system offers competitive international 
salaries, benefits and allowances. 

Qualified women are encouraged to apply. Please send detailed 
application in English, quoting appropriate reference number, to: 

Mr. Juan Luis Meza 
Sr. Recruitment & Staff Development 
UNICEF 

3 United Nations Plaza (H-5F) 

New Ybrk, NY 10017, U.S.A. 

Due to the volume of applications we receive, we will only 
acknowledge those from short-listed candidates who will be 
seriously considered. 

Closing date for receipt of applications: 15 December 1989 
NOTICE: UNICEF IS A SMOKE-FREE ENVIRONMENT 




SENIOR TECHNICAL 
SALES REPRESENTATIVE 
CONTINENTAL EUROPE 

ENSIGN-BICKFORD OPTICS COMPANY, a subsidiary of 
Ensign-Bickford Industries, a successful, technology-driven 
manufacturer founded in 1836, presently seeks a Technical 
Sales Representative to sell and promote specialty fiber optic 
products and capabilities in an expanding international market. 

The target markets for our specialty fiber optic products include 
the commercial, defense and medical industries. The right 
individual will be responsible for assisting in the expansion of 
target markets and strategic initiatives relative to an inter- 
national distributor base. He/she wilt also expand product 
penetration and increase market share. 

To qualify, you should possess an undergraduate degree in 
international business or in a technical area with 3 to 5 years 
of related sales experience. Fluency in English and one or more 
Western European languages is required. 

Please submit resume to: 

Human Resources Dept.-D 


Ensign-Bickford 
Optics Company 


PG. Box 7 
Simsbury; CT 06070 

EOE M/F/H/V 


EXECUTIVES AVAILABLE 


= EXPERIENCED EUROMANAGER = 

London-based, but mobile, 53 year-old senior executive with 
particular expertise in the healtneare and consumer products 
industries, offers his considerable experience and direct 
knowledge of most EEC markets to businesses preparing 
themselves for 1992 (and beyond). Particular strengths in 
strategic planning, portfolio analysis, mergers and acquisi- 
tions, and maximization of capital and human resources. 
University graduate with fluent English, French and German. 
Willing to consider full and parttime consultancy or line- 
management assignments. 

Reply to: 

Box 31918, International Herald Tribune, 

63 Long Acre, London W2CE 9JH. 



EUROPEAN RETAIL 
DIVISION MANAGER 

Expanding European retail division of important Italian fashion company offers a varied and 
challenging responsibility within a dynamic environment with a wideranging role. 

11 you believe that you possess enthusiasm, initiative and determination necessary to join our group we 
would like to hear from you 

• The post is in FLORENCE, we want people who have the ability for highly qualified management 
in luxury merchandising of ready-to-wear and accessories, together with the ability to formulate and 
implement retail strategies. 

- Merchandising: experience m budgeting, supervision ol buying staff, merchandise assortments, su- 
pervision of visual merchandising. 

- Management: operational and organizational experience with store personnel, MIS systems, store plan- 
ning, profit centers. 

- Languages: English and Italian (both current or potential fluency). 

• Excellent salary and benefits. 

Application, with full details and telephone number, should be sent by express quot- 
ing the reference AR A 1238 HI to ATHENA Research, which is in charge of the 
selection and will grant absolute discretion, to: ATHENA Research - Via Serbel- 
loni, 4-20122 Milar.c fltalvi 



Electro Mechanical Engineer 

with 25 years experience in 
construction, Maintenance and 
documentation in the Oil Flew 
fon/ off shore) and in the 
aircraft industry, seeks suitable 
position worldwide. Available 
immediately. References, 
speaks French, German, Eng- 
lish and some Spanish. 

Conracr: 

Phone UJt. 224 742 740 
or write: F C Tanz. 

6 Beach wood Gardens, West- 
hill, Skene, AB3 6YE, Scotland. 


INTERNATIONAL MANAGES 

American. 44, 14 yn. lop record in starting 
and managing US subad^rics m Europe 
Fluenl German. French. Italian, MS Engineer, 
ing, + MBA. Eu-elkni communicaior + moo- 
vmior «ilh wide blend of financial iturtemg 
irrtinirel skJh Kxuwi be* w make boimn 
tme happen. Want, high led) high- growth 
complin dcabne m complex medium]/ 
etecuomc/ optical systems. 

Please reptv to: 

JHT Box 2684, Friedrichs*. 15, 
= D-6000 Fr. nkfurt/M. = 


CAREER 

OPPORTl^TRES 

appear a enery 

TBURSDA Y and tiONDA Y 


EXECUTIVES AVAILABLE 


international 
MARKETING 

Caxrfoa EtfKutiw fl jeon ott. 
Burma grafeas® Irani Onwr. GO. 
Maocnad, traded and rMdbtad wsfe 
end cont r acts in tha MddS Cod', 

Enron North America and An For 
East SbBol nepofator ad dnmi dad 
trdtm. Very ruparierend In bOrartiond 
owrtaing with a bonk of soarac of 
supply and eortodt awod the wrid, 
HhM in En^Ut, Franck' red Mk 
wriMn aid ipol an. Looking for now 
potman in Wn n t io n B l burena, wBng 
» rsbetfln Europe or WBdcfc East 
Room write 

PO Bon 1341 Staton St land 
St LeenH, QinbK 
CreodaHftOn 


FRANCO/ AMEtOAN Mate, 1 1, 
moving badt to Fait *•«** podfan 
with aynane firm or orgamafea 
Mmftn m tmamaiionol rt reng me rer, 
US Foreign Srera, wpnrmn® in 
Mdcb East, Pacific, and Caribbean, 
Consutew, Program Momorenat, 
Budgeting, Pride Refahow. Cortod: 
MWHortn PAP /MAP. PO Ban 
4OT03, PL (ndenMa. Honda 33340 
US* or Acabc f ranee fortauAu* 
ftai_37 Qua tfOnoK Fak 750P. 
TeTmtAliB. 


RSdOt-AMBKAN MAIC, XL Fate 

band European oducotipa Franco 

guStoa tSSShreffa; 
lay good Sponrtt, dynonK red had 
wortmgwih m* 4» for W93 Eur- 

ope m p u b hh iflft eoid rtmr ESC- 
im lAMtk Ban llTfcHmaU 
Tnbune, N*Jk CedM>(me- 


EXEODTIVES AVAILABLE 


WTI WE MAHA pat. howog worked 

in waiMAuchn*HL non CDraumv 
products. EaaleBTranadi sdm myf 
orgamzational iUHl Lecriennip 
abMet, ereortoty & eonmmcainn 
fHk foie bandt w9ng to trawl &/ 
or rafacam. Ui newnby degrees. 
Seels mfl career offorturiTy. Great 
— thot, 35 roe TNk. «H» 
famce. Tefe ni44J»3fiW 


YOUNG HtENCH LADY Safaom 
Graci tremor & end naimn , VnrU- 

*■ '£S k - *¥2: 

^" to YLP - 


Miauaett RB4CH LADY, 33, 
awoed wmoing up and ameng acM. 

once & Boaoai noslms, spoon nj- 

svS’sas 

Cal Pas £0863864. 


MASKEnNS/PJL ADMMSTSATCXL 

Seeks ch rA o ng ew portion. Rw yn 
sports fam oiorihft 15 yn tana 


EXECUTIVE 
POSITIONS AVAILABLE 


BRITISH MANAGER 37, nein <M- 






OHsr 


fot u flow e , erto . Garmon end 

l F«TonA»0I 348 


ISdwOT 2497925. 


Tel 


EXECUTIVE 

POSITIONS AVAILABLE 


PUatlSMNe 

EUROPEAN 

EDITOR 


Chemical Engmeamg Rngaare, 0 
McGtow 4® poHartipa mb j a 
Gcnaan vpadun Q to bt bend m 
Frimkfurt, Welt Grenrey. Ika penre 
wfl stay aboatf of Monk M rerte le 
rte dunical prace a induri rie s t wd 
dwakd enrewnre piwaoBi 
dm re mere wrti,** 

new aiidm et Eimi q* OMBMBi red 
seek potecW outnon to m omren pa 

fssr 

mntdeirtie, ^ 

Enbt ectoy aid otnrtk. Sand 
resume and sarev » Joan 

Schweikart, Admi«*tnmw AW, 

0«WCALivGII«WG. 


MCGRAW-HILL 
PUBLISHING CO. 


1231 AwnueaF the Amerioai 
Now Yart. NV 10020 
BOE/Affimadve Aaian Empioyar 


EXECUTIVE 

POSITIONS AVAILABLE 


NEDED IMMHMATB.Y 
FOR INTERNATIONAL 
INVE5TMM COMPANY 


Srenen executwo to trand to Eadern 
&rope. h .caefrty mdboe (fired 
business mWoiert oppeeturtits. 
Brenan enperieocn in srere field and 
noon! Engfeh and German a nut 
Ewe fiort qpportunity. 

Agsto JtM m conftfancsL 
Pjeae send CV tai 6» 1213, Herdd 
Tribune, 92521 NautyCotkaTrianct. 


TOP SALESMEN WANTS 


W» ao 0 eareony in ** bwwa of 
lasuaig srerte IV tysami in Fraica 
and SNiaerfand to nfimiata art mai- 

utkaB. Due to repoaaon, we require a 

Master of aH fio n d wSmm for US’ 
ana near Geneva. Baler! leads 

■rfteJAJ miMk ItaJl » ■!— I 

DUWUK^ wwi rai Ouvny pgynaoL 

Lbramswxis m the region or SR 0,000 
per manthh Own a* essential. 04 

fam (33) SD.42.B5J1. No premia 

xrieSe u penenee required a U 
truring proirided. Knowledge of Fmdi 
an caret Only top sdnture need apply. 


EXECUTIVE 

POSITIONS AVAILABLE 


AMSHCANS, ENGLISH Ot OTTO 
nationab row being connderad to 
Bn hmadiae position of WTl 
MA8KEWG MANACSL Ameriam 
a. dedng m Computer Graphics 
products faa es l nbfi ih ed is European 
base n Pork BBngoot with s aperwnoe 
in CAD ntoare/hadware soles 
needed. Knmriedge ptonen/prinMn & 
htargraph environ we a out. Send 
CV with photo Iu Bon life. Herald 
Tribune, 92521 Nerih- Cede*. France. 


GENERAL POSITIONS 
AVAILABLE 


UNIQUE OPPORTUNITY 

WITH MUlTWATTONAt 
FOOD PROCESSOR 


preferably w3i Gamut «, ■ ■ . - 
Appficad w4 be regxmafct e to non- 
agng our aoSaaier tebhons in France, 
Smberiuid and Be^iun. i AppScart nut 
haw abSty to corontunieo te with top 
m anage m ent cert be prafanionrt at 
appearance. If yaw are serta nn n dirt- 
lenpinp portion with re ep o wi city and 
gtrerm pawtM pleoH tart us your 

renmo May. We ora lartMg to 9 

this poMBn inmedrttely. Ptae raphr 
to: BfrTBre 2687, UiT. Fnadnehstr. 15, 
£000 Fmldurt/Mem 


jOUKNAUSTV WRITERS on Franca 
wuitei Send cuttings to Amo Bn- 


GENERAL POSITIONS 
AVAILABLE 


CATB910 MANAGER REQUDB1 to 
preaitpous Gefi legion fcmSy. Duties 
wil indude a>«<Snptioii cf Whom. 

porerie end ttafl raono; respanobt 
iy to fond, tuprens and najfmen! 
purehatingj udt iw unui ion and upat- 
viwsn of a large Staff. We are baton 
to a mature mcMdual w* the hirtv 
est quafificariam red mpecartia re- 
terras* who KHolts Engfidi. Fleam 
said CV. otrt chctograph to Bur 
120ft Herald TribuS/vSl Neurty 
Cede*. France. 


GENERAL POSITIONS 
AVAILABLE 


COMMBtOAl SECTION of a 

terti French mother tongue, [ 

Engfah RMrirting anukart 
female) to tefe up position as at Ami 
1990. Previous exp erie n ce ei aortet 
research end auyie, « wel a 
promotion of products on the French 
market a neaeaity. Al qy faa ii em 
must be orada in wiling only to: 
Trade C Omm u saner, New Zeeland 
Trade Development Beard New 
Zealand Embassy. 7 ter ran Leonard 
de Vina, ?51Io Pais. Aaptcaflura 
dose 30 De ried jab de* 

iQipaon guoiaidejg.the Erabrnsy. 


ONEV9Y 

SPECIAL PERSON 

American Invention CcmAmg firm seeb 
one sales representative hi London, 
Ports, red oret toga European cries 
with population over 2 rsBon. Uresua 
opp a turaty. Must have soEd iclm 
badegraund. Salary up to S200K. Send 
resume or col h U5. HJUte498S 
Robert Ne3, VP. I ngrna d onal Product 
Design. SIX MocArtwr BM NW, 
WcAvon, D.C USA 30016 


GENERAL POSITIONS 
WANTED 


HIGH-TECH PRj Puttie Kata&m 

gg|Jr^Jl^J^JMfegto•»pwwad 

MBneger. twrertemirtiniela com- 
puter ■rrturiry.'high-teeh. Kapl y Bm 
1275. Harrdd T, 

Cadsoc, Franee. 


NY BUSNES5/UfESTYt£/ FASHION 

autrtcakon saeb reporter/ write to 
Mfet tween. Wntirg tpoenanco re- 
quired, itefire fivency preferred. Send 
resume red dim to Bor NF, Ptona 
Cmw Z SCnSlMirea, (tab. 


OVRSEA5 POSITIONS Hundbertaf 
too paying poptiore, Alt oaaprmem 
feTtEWLS; Oversees Enrioymerl 
Services. Dept HT, Bo* *60, MI. 
Kcyol, Quebec, Cansrtn H3P 3C7. 


LANGUAGE SCHOOL a reawnrg re 

cmtcI assmni, emphart into/ com- 

pany retoirei. fluent French red US 
Engfch. Send CV, hartwrawn letter 

art photo to Ml Enctoen, VIC, 13 

Kuefo*. 7500c foi 


GENERAL POSITIONS 
WANTED 


MARKETING MANAG8 

Expenenced, dynoOK; nBraaive lady, 
25. Gsemmicsrions 
Marcred and Fork. BSngucti Frendi/ 
Ettofish. Seeks position in Fablic 
KeUans/Martatirg/Piuriutiurn. Wans 
to travel and/or nriaeen to Fan. 
AM Nabori Momrad, Creodo. 

Fat Qlfi 48^-3943 
let (51 <] 383-23(7 


WITS AND SPIRIT, BHMtCt and 
Byte, broad i« T expe rience in joomal- 
tnn, pofcfc relreans. art dedEng (5 
yean Tokyo, 6 years Pdri^ i offered 
by nimgly at u adve Sums national, 
39. a present freelance write to 
renowned pu M artorn {from arts ta 
econoneo}, free to mnel/reiocate. 
Ptose write to Bax 131ft LKT„ 
9231 NerJy Cadre. Ftreoi 


EXWT 5AU5 MANAGES. .Dutch 
nenond, *3, fluent it Engtisk French 
art CSeiwBv, wlk thaa^h expetv 
enea m inteii m i i au i solas art ma- 

keting of heavy meehinwy and ptoui. 

Whlrty trwded m Ens ten and 
Wetirn oounnes- haven mreare- 
ment ik3h. Based in Bdspum b ut w- 
ing to rdocae. Seda new dtaBempng 
passfaXty. bce Bere icfoences. Rease 
reply to- Bax 1214 Herald Ttfeme, 
«2l No* Cedex, Fra**.. 


YOUNG MAN. 33 Sngfa rthMAn 
French nam Midifiebury Cblege «aes 
to retoate to Pais. Fortuguae/En> 

Gerann.'TSfwSraf'to# 

leaner. Phxse write Joe Baroia. 329 
Pkgsretwew Aw, Bridgeport, CT 
OA606 USA et aA 
Thwfc you. 


EXECUTIVE (NTT TRADE, Belgpre, 
male, P. high etiea. seeks portion as 
private seaway, 14 yem e xpenanoa 
■I track sea tranwon & Wan of 
cratfitUa of PCHuem finish. 
French, Dutch. Eeody to travel Pfeme 
cotOod-. E Mcrwoleon. Aw da Macs. 
idW 2111189 Bnnu*; flehwvn 


GENERAL POSITIONS 
WANTED 


A LSAMESE ORIGINAL, o^d 26, 
edjatiad ii Europe vntii MBA dptemo 

a Araericre univenay. Lrnugoges: 

••IB w iFmw, Dorang, conv- 

purer scsencB, ajmneraa ft maruae- 

nwnL Seeks jds. Box 1203, HeraU 
Tribune. 92521 ftetily Qde». France. 


COLOMBIAN ARCHITECT, 30, French 
MA n new ledlnoiofpei, 2 yn in 
wmputar g enerated B^mnrsanal 
impges ft CAD, commantd expen- 
t«*- Roert Sperirti, Frendi, Entfoh, 
German, Seeks post until m»T ca. 
worldvede. Wntn Susmi, 47 ree Date 
w. 75015 Pais. France. 


INGUSH SPEAKING HSNOI Wenqn 
3A.w«i prgorezad, artxtiexa, seeks 
posrion with o itxwnarion d company. 
Experience d in the aeas cf P J. and 
oommuniartan, dakd a decking with 
prtfic and open to travel Carton 
Annie Gulon. 9ft run du Ataufin des 
to. 75013 Pais. 


YOUNG DYNAMIC GIRL ipeofrinc 
Scandnamn languages. Frendi £ 
EngtA, with stucks n MrekMng, fix- 
port /Import, seeks pashnn in adverto. 
"grintenofconrt affisn. tody Bax 
12B. HT. F-92531 NeuiUv ^ 


MILAN. SECRETARY/ tNIBHEtB/ 

perfect EngGsh, French, hu- 
nt seek petto*, large experience 
tetit ittenvmantri companies. Menca 


™*»«UTOR. RDfCH-AMOtCAN 
toaong tgr wgri as Irreslata or in> 


GENERAL POSITIONS 
WANTED 


MAiTRE dTlOTR/ pnvote ceaetary. 

3ft French. Sonsy trained, potato, 
knowledge mege & protocol, excelera 

prewrtreon and eduatiion. Trt. Jean- 

nette. Paris It) OAftlftA a wrist 
Bar 1211. Herdd Tribune. 92521 
NeuiyCedex. Frma. 


YOUNG KBJCH MAN, 20. reeks job 

ckhnrg, posXmg CX Qtt dW M fl a N*w 
TorVj'arbnrte Refer tore n. Tel God. 

tots (33-Ij 47J0.99J9. turn ffessaae 


HARVARD BA. 23. US top write, 
legal /marketing upenenee, goad 
Fterch, leaks pb Pais. *051 Wt 5 am 


education 

POSITIONS AVAILABLE 


AVIGNON AREA: FULL TIME Enqhh 

reachen needed, topenence, working 

papers, naive speakers required. 

write: ARC Longues. 7 rue Fflrtuny. 

75017 Pah w rail fll <7 *3 19 49. 


TEACTOS. AMBUCAN OS B4GUSH. 

bftngual expe rie nce d , M time. Void 
worana oarers. TeL Cybde Longue 

a Paris flU2«.1ftMfi3h ■ IBB. 


URGENT. REOERCHE PROFBS0JR 

(TirtaiKirrte mitenpt «• praferear 

ifanglaeL urn tout de sum. Veufax 
rektotto w r Pare 47AA00.99. 


WANTED EXPB®JCHJ JAPANESE 

teschar (native nseerter). Centach 

Paris til 34 80 45 15 


ENGLISH TCACTOS. M tvne. free 

rapnfly . knowledge avtoKn voenbv 
toy qppreoored fta h fll 453 d25ftft 


LOOKING 

nenaed ■ 

uti marfcehAg. 
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SPORTS 


'Geriatric Generation’ Makes 
Its Move at Slims Tournament 


By Robin Finn 

New York Times Service 

NEW YORK — She huffed and 
puffed and she got the job done. 

Martina Navratilova, a five- time 
winner of the Virginia Slims Cham- 
pionships, said a head cold left her 
feeling disembodied Tuesday night 
but well enough to subdue Mary 
Joe Fernandez, 6-2, 6-3. 

In the evening’s first match in 
Madison Square Garden, Zina 
Garrison outdazzled Helen Kdesi 
of Canada, 6-3, 6-1, to advance to 
the second round against defending 
champion Gabriel a SabadnL 

In the final singles match, sev- 
enth-seeded Helena Sukova defeat- 
ed Raffaella Reggi of Italy, 6-3. 7-3. 

Sukova faces the winner of 
Wednesday’s first-round encounter 
between top-seeded Steffi Graf and 
Jana Novotna. Grafs coach, Pavd 
Slowl. confirmed that Graf, who 
had been bothered by an ankle 
sprain, would be able to play. 

Navratilova, who at 33 says she’s 
playing a better brand of tennis than 
ever before, entered the Slims 
Championships complaining of a full 
array of aHments yei ignored them 
once her match was under way. 


“She's strong from head to toe,” 
said Fernandez, 18, who now has 
been defeated by Navratilova in all 
sax of their meetings. 

Navratilovs, seeded second here, 
said she didn't fed particularly en- 
ergetic, but to compensate she 
snuffed out the teen-ager's momen- 
tum before she could develop it 

“I didn’t have my timing right 
because she was coming in all the 
time," Fernandez said. 

Navratilova pommeled Fernan- 
dez with strong serves and boldly 
placed volleys that put the younger 
player on the defensive, while Nav- 
ratilova’s replies to Fernandez’s 
weak returns were typically 
pula way overhead smashes. 

Navratilova’s next opponent is 
Monica Seles, the precocious Yu- 
goslav who is, at 13. less than half 
Navratilova's age. 

"She likes pace; m tty and mix it 
up," Navratilova said, adding that 
she expected to draw crowd sup- 
port from “the geriatric genera- 
tion.” 

The 25-year-old Garrison, who 
along with only Navratilova has 
qualified for this tournament each 
year since its inception in 1984, 


slowly reduced Kelesi’s initial con- 
fidence to a fit of pique. 

At set point, Kdesi sent her 
backhand service return into the 
net with a idling thud. 

“Her balls are more bark titan 
bite," said Garrison, who added 
that her 1-6 career record here had 
made ber nervous as the match be- 
gan. “I was real anxious.” 

Garrison began sprinkling the 
lines with an unretrievable assort- 
ment of returns late in the first set, 
and her efficiency took its toll as 
Kdesi dropped her serve in the sev- 
enth and ninth games. Kdesi tried 
and failed to convert three break 
points in the eighth and appeared to 
suffer a failure of nerve thereafter. 

The recently married Garrison, 
seeded fifth, eventually used her ten- 
nis strokes like a set erf carving tools 
to slice, chop and pare away her 
opponent's resolve and improve her 
record between the two to 3-0. 

Sokova, runner-up in the 1985 
Slims Championships, rode her 
powerful serve to an easy victory in 
the opening seL Although Reggi 
sped out to a 4-0 lead in the second, 
building ber advantage to 5-1, Su- 
kova won the next six games. 



'The Winds of Change Are Here’ t 

Players From East Bloc 'Euphoric’ Over Liberalization 


By Michael Janofsky 

,Vw York Times Service 

NEW YORK — For three days last week, Steffi 
Graf tried to tefephanea friend in West Berlin, only to 
be greeted by his answering machine and its ebullient 
message. 

“Sony Fm not here,” she recalled bis voice saying. 
“I'm out partying and won't be home for a while,” 

Graf laughedm the retelling and sounded almost 
jealous, as if there could be better places to be this 
week and more important things to do than playing 
for the Virginia Slims championship in Madison 


Partying with ber friend at the 'Berlin wall for 
example. 

"For everyone, I Think if s something to do,” she 
said, almost wistfully. “I would love lo have done it, 
just to be a pan of the moment” 

Like mini ons of others around the world, Graf has 
watched the recent changes in East Germany with 

joyous and stunned amazement 
The best player in women’s tennis and the No. I 


said. “She also said that once in her life, she would, 
like to be able to see me play somewhere.” 

East Germany's absence from international teams 

may acccsmt w some degree, for Graf s wide popular- 
ity there. UnKfce the Soviet Union and other Easton 
Woe countries that routinely produce world-class 
players, East Germany has chosen not to compete at 

andiieleveL , . , 

None of the mqor professional toms tins year 
included an East German player. Nor did one compete 
in the Seoul Olympics last year, wion tennis rcuinred 
as a medal sport for the first time in 64 years. 

Graf recalled one player, an Eastern European 
champion of another generation, who retired in frus- 
tration, neva having toted his skills against players of ^ 
non-Warsaw Fact nations. 

“Haying 20 years in the same country,” Graf said, 
“he had no more motivation.” 

Martina Navratilova, a Czechoslovak who became a 
UJ5. citizen in 19S1 after defecting in 1975, remem- 
bered that player, Thomas Emmrich, even better. 

“He was my boyfriend in 1971 or *72," she said. “He 


seriS to the XTdSSSSiri £ has beat all the jiuor play« in C«hoslov^ He beat 

found thescenes of East Beriinerc exploring West people who beat Bjorn Bora at thatagtBut he never 
Berlin that much more poignant because of her con- nad a chance re play on the ounade. They were not 


Helena Sukova was stretched to defeat RaffaeDa Reggi, 6-3, 7-5. 


nection to fans in both republics. 

More than a third of the mafl to her hone in Brflhl, 
West Germany, is from East Germans, she said. Once 
in a while the message inside has been more pointed, 
reflecting the harsher realities of life where many more 
restrictions apply. 

One letter, she remembered, came from a teenager 
who wanted badly to competent West Germany. 

“She asked me if I could hdp her in airy way, Graf 


By Angus Phillips 

Washington Post Service 

Shirley Grenoble walks the woods with a 
knot in her stomach these days, but tbe fear is 
not bad enough, not quite, to make her quit 
what she calls “my job and my life.” So she 
often has been out at dawn hunting turkeys, 
with 25 lead pellets in her neck, arms and legs. 

Two hunters emptied their shotguns at her 
last spring. That occurred just two and one- 
half weeks after her son was shot in the face. 

Those would seem reasons aplenty to quit, 
“but this isn't just some little nobby for usT 
said Grenoble, 54, of Altoona, Pennsylvania, 
who for decades has written about bunting and 
fishing for magazines and newspapers. 

“Our lives are intricately woven around this 
sport,” she said. “Would you let some creep 
who shoots carelessly take that away?” 

Anyway, she said. “The risks aren't that 
great” As she keeps telling herself, “We had 
350.000 turkey hunters in Pennsylvania last 
spring and only three accidents, including mine." 

In April, she was invited to Warsaw, Missou- 
ri, to write about a celebrity turkey hunt and 
went early to spend time with her son. Mark. 34, a 
department-store manager there. Grenoble, who 
is divorced, said her only child i $ also her best 
hunting partner. He bad hoped to use ber visit to 
introduce his bride, Debbie, to the family sport 


A Family’s Hunters Twice Become the Hunted 


“shooting at or injury to a I w 1 ^ 

being," and were fined and had their h unting 


After a morning unsuccessfully hunting in 
private woods, they headed back to his track, 
she said. But as they crossed a field, a shot rang 
out and Mark crumpled, clutching his face. 

T bent over to help him and he rolled on his 
back," said Grenoble. “It was a God-awful 
right Blood was running down his face and neck. 
Then three men stood up and came out” of 
nearby brash “and stood there thunderstruck. 

“I can't describe the horror,” said Grenoble. 
“This is my son, and we didn't know if he was 
going to live or die.” 

The three men helped get Mark to a hospi- 
tal He was Down by helicopter to Kansas Gty, 
where doctors found 35 pellets in him, includ- 
ing four in his sinuses, two in his eyebrows, one 
in a cavity between his eye and his brain and 
another in a tear duct, his mother said. 

“The doctor told him, *God must have 
something planned for you,’” said Shirley 
Grenoble, “ ’because you're not in too bad a 
shape for a guy shot that badly.’ ” 

Mark, who still carries two dozen pellets 
that doctors dared not remove, was hospital- 
ized just two days. The day he came out, he 
and his mother made a slow, symbolic walk in 
the woods to show that they would not be 


bullied out of hunting by a stranger’s stupidity. 

Mark later settled a damage claim out of 
court, his mother said, but no charges were 
filed against the man who shot Him. 

Grenoble was understandably nervous about 
hunting when she came home but went anyway, 
she said, because, “It’s my job and my life.” 

Just two and one-half weeks later, the last 
week of Pennsylvania's turkey season, she de- 
cided to hunt' a woods some distance from 
home. She parked near a lake and walked 
through the forest in the predawn darkness. 

When no gobblers answered her first hen- 
duck imitations, she moved on. She stopped in 
a hollow, made a few more calls and neard a 
distant response. “I thought, ‘Hens or hunt- 
ers?’ ” She couldn't tell. 

So she settled down to wail Shortly after- 
ward. she saw movement about 100 yards (90 
meters) away in the woods. “I made out the 
silhouettes of two hunters, moving fast” 


After they passed, she decided to get ouL 
She stood, put on her pack and had bent to 
pick up her gun when a shotgun blast from 35 
yards away caught her full in the face and 
“threw me down, just like in the movies. 

“I rolled over and started screaming bat 


they continued to fire. They kept shooting. 1 
was hit in the left arm and hand, then in the 
left leg.” 

She could feel the shots slamming into her as 
the man em pt ied their Q-miammmarirs Three 
of the six shots they fired strode home. 

“It was the most horrifying dung in God's 
world,” said Grenoble. “I was thinking, The 
next shot is going to kill me and there's noth- 
ing I can do to stop il' ” 

When the firing stopped, she called out 
again and tbe men rushed over, terror-stricken. 
Blood ran from her mouth and neck as die 
struggled to stay calm. She sent one man the 
two mOes (three kflometos) to fetch her truck; 
the other helped her walk to a nearby dirt road. 

“I remember saying, ‘Shirley, you will not 
pass out’” 

Like her son, she had been hit by about 35 
pellets, including two that doctors immediate- 
ly removed from her head. Most of die rest they 
left in. For weeks, she said, her eyes woe swelled 
shirt, her body was “horribly Mack and blue.” 

She's been back twice to have more pellets 
removed when the wounds grew inf coed or 
inflamed. “It’s been an ordeal,” die said. 

The men who shot her were charged with 


bring,” and were fined and had their hunting 
licenses revoked for five years, Grenoble said. 

Now. less than six months later, she is back 
in the woods hunting turkeys. T went cart in the 
fall because I had to,” she said. Tt was very 
different. I was very nervous, unable to enjoy it. 

“Your mind says. This won’t happen again.’ 
But your body involuntarily flinches. I walk 
around with a knot in my stomach and I have 
to force myself to walk on instead of turning 
around and running. 

“It takes the enjoyment away. You're ahnost 
looking for other hunters, not game. But I 
think the terror will wear off.” 

When hunters make sounds like turkeys 
there is always the dan g pr that other hunters 
wQl mistake man fm- bird, as Grenoble under- 
stands after a lifetime of fronting But she 
cannot forgive those who shot her or her son. 

“It was not an accident that oooldn’t have 
been prevented,” she said. “They shot before 
they knew what they shot at, and you cannot 
let excitement rule your actions. The bottom 
line is, you don't pull the trigger until the 
target is clearly identified. 

“Just because so mething moves in the 
woods during turkey season doesn’t make it a 
turkey. It could be a deer, a possum or a bear 
cub,” said Grenoble. 

“Or a person.” 


nmt a chance to play on tbe outside. They were sot 
allowed, period.” 

Navramova predicted that because tennis has won a 
permanent place on the Olympic program. East Ger- 
man sports officials would begin to emphasize it and 
develop top players as they have in other sports. 

“It’s that simple,” she said. T think the world will 
now see a wave of East German tennis players.” 

She described herself as “euphoric” over recent 
events in Eastern Europe. “The winds of change are w 
here,” sbe said. 

Navratilova's reaction to the news that Czechoslo- 
vakia a ppe a red poised to follow East Germany’s lead 
and relax its border restrictions, was one of relief. “For 
me, it was about 15 years too late,” she said. “But 


finally they are starting to see the light” 
Manuela Maleeva, a 21-year-old Bulgaria 


Manuela Maleeva, a 2 1 -year-old Bulgarian who is 
seeded rif ftth in tbs championships, said that tbe 
developments in East Germany were only sightly 
more exhilarating than chang es in her own country, 
where Todor Zhivkov, Bulgaria’s president since 1 954, 
resigned on Friday. 

“That was unexpected,” Maleeva said, adding that 
riie could not be sure how it would affect Bulgarian 
citizens. 

T think it will take quite a few years until things 
start to really change ,” she said. “Bat Fm happy 
something is moving. When the same person is m 
power for 35 years, it felt like things would stay the 
same forever.” . 

In most Easton Europe a n countries, most elite - 
athletes live more comfortably than average citizens 
But Maleeva still felt the pinch of stringent 
regulations. 

In 1987, sbe and ha fiance, Francois Fragment of 
Switzerland, held two wedding ceremonies because 
Bulgarian authorities would not allow Swiss friends 
into Sofia or Bulgarian friends to go to Switzerland. 

Like Graf and Navratilova, sbe has watched in 
amazement as East and West Berliners celebrated at 
the wafl. 

“They were all so happy "she said. Tt was unthink- 
able even a montkago that someone could walk on the 
Berlin wall, and now they’re destroying it. It’s really 

s omething” 
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SYLVIA TOWNSEND 
WARNER: A biography 


By Claire Harman. 358 pages. £16.95. 
Chatto & Windus, 30 Bedford Square, 
London WC1B 3SG. 

Reviewed by Katherine Knorr 


S YLVIA Townsend Warner’s first 
novel was a sudden best seller in 


J novel was a sudden best seller in 
1926, and the 29-year-old author became 
an instant celebrity, in a publishing 
world smaller and gentler thtut today’s. 
Her star would soon dim, although rite 
never stopped writing novels, short sto- 
ries and poetry. Oddly enough, she was 
always far more popular in the United 
Stales than in her native England, and 
remained well known there, mostly for 
ber short stories, publisbed over many 
years in The New Yorker mng^yinr. 

This puts ha in the dubious position, 
11 years alto ha death atthe age of 84, 
of seeming one of those gentle English 
lady writers with three names, tending 
her garden in the country, writing about 
the small, the ephemeral and the quietly 
tragic, and sharing her life unscandaknis- 
ty with another gentle lady. 

She is, nevertheless, a much more com- 
plex and interesting character, a girl 
whose mother wished for a boy, who 


ous years with the most ungentle and 
arguably tragic Molly Ackland. an aspir- 
ing poet who renamed herself Valentine 
and Hked to dress as a man, 

Claire Harman's biography brings to 
life a tough and likable woman with 
often caustic wit. In a wartime letter 
about Valentine's mother, she wrote, “In 
ha ardour for service sbe has undertaken 
tbe charge of so many things that as far 
as I can reckon rite will be essential in 
five different places at mice; and as she 
attains terrific velocity, fells whatever 
stands in ha path, and is permanently 
fitted with a screaming device like a 
German bomb, she win create incalcula- 
ble havoc amid both defenders and at- 
tackers, besides spraining ha ankle and 
gating very much out of breath. I often 
think that Mrs. Ackland is tbe real rea- 
son why Hi tia has not yet tried a landing 
on the East Coast. She thinks so, too.” 

Sylvia was the daughter of George 
Townsend Warner, who became a house- 
masta at Harrow’s and was the author of 
a schoolbook, “On the Writing of En- 
glish." She was encouraged toleam by 
ha father and by the school environ- 
ment, although in the process sbe lost the 


affection of ha mother, who thought ha 
too tall, too skinny and too intellectual. 
She worked as a musicologist before be- 
coming a writer, and began an affair in 
1913 with Percy Buck, the school's music 
master — when she was 19 and he 41, 
married and with five children — that 
was to continue for 17 years. 

The great emotional involvement of 


grew up in English public schools where 
ha father taught, strode out early as an 


her father taught, strode out early as an 
intellectual, was long a communist, and 
had a number of relationships with mm 
before settling down for many tumultu- 


Sylvia's life, however, was with Valentine 
Ackland, a handsome, troubled and hard 
drinking woman who was briefly and 
unsuccessfully married before she met 
Warner, piey spoil most of their lives 
togetha in a series of houses in the 
countryside, as Sylvia continued to write 
and to publish, and as Valentine foun- 
dered as a poet and sought increasingly 
to do something mramngful with ha life. 

In 1935, the two women joined the 
Communist Party, throwing themselves 
into rallies and polemical artides. In 
1937, they attended the 2d International 
Congress of Writers in Spain. Warner 
was enthusiastic and, it seems, bossy. 
Stephen Spender described tbe scene 
somewhat more credibly: “Speeches, 
champagne, food, receptions, hotel 
rooms were a thick hedge dividing us 
from reality." He called Warner “the 
Communist lady writer” who “behaved 
like a vicar’s wife presiding ova a tea 
party given on a vicarage lawn as large of 
the whole of Republican Spain.” 

Much to Sylvia's distress, Valentine 
went from communism to Catholicism, 

- which she embraced with a vengeance, 
collecting statuettes and lighting candles 
when their pets stayed out all night. Lat- 
er, to Warner’s relief, she became a 
Quaker. She died in 1969. 

Warner 5 last years were sad. though 
there was greatly renewed interest in ha 
writings. Weary, wise, haunted by mem- 
ories. she wrote a publisher, “It is tbe 
most astonishing affair to me to be taken 
notice of in my extreme old age.” 


By Alan Truscott 


UJAKE ME WHEN THE 
SCHOOL BUS COMES. 


T HE result of the Life master Wom- 
en’s Pair Championship in Lancas- 


ter, Pennsylvania, had two remarkable 
aspects. 

The victory by Sabine Zcnkri was the 
first national title to be won by aplaya 
from West Germany, and the first in 
memory to be won by a player making a 
debut at this IcvcL 

Zenkel comes from Bamberg, and is a 
member of the German women's team 
that won the European title in July and. 
just failed to reach the world final in 
Australia in September. 

Here, at the League’s Fall Nationals, 
she played with Rhoda Walsh of Endno, 
California, and they led virtually 
throughout. 

On the last round Walsh reached six 
hearts on the diagramed deal. The three- 
diamond rebid by North was a splinter, 
promising a heart fit and slam interest. 

The opening spade lead was wot in the 
closed hand, and a dub was led to the 
queen and ace. East returned a spade and 
dummy won, per mittin g a dub ruff. A 
trump lead to dummy allowed a second 
dub ruff. 

The heart queen was led, and South 
planned to overtake to draw trumps. She 
changed ha mind when West discarded; 
and held the trick in ha hand. Sbe now 
had to hope that East would follow to 
another spade lead, and (hat allowed 
entry to anmmy to draw the missing 
trumps rnalrE- (Jjg tliim 



here it comes noul. 

ITS ALMOST TO THE 
MIDDLE OF THE BLOCK - 


YOU WORE ME TOO SOON.. 
I COULD HAVE SLEPT 
ANOTHER THIRTY FEET... 







BEETLE BAILEY 


S6T. SNORKEL, 
I ORDERED 
YOU TO L OSS 
50 FOUNDS/ 


SINCE VlOU 
FAILED, I'LL 
HAVE TO PUT . 
YOU ON THE ’ 

Dirt Piet/ r 


WHAT'S 
THE DIRT 
iODlET, . 




ANDY CAPP 


/WJSTVE BEB-J ONE LONS- 
NKWWWRE. I DON'T KNOW 
HOW VWJ ftVWASEDTD 
BSDUREIT J 


f — ’ THE 
DARTBOARD'S 


, THE HORRORS OF 
; WAR, S-4, FU3 7*1 


CCWUNG, 
, CHAUCJE 


f SHEER.HEUL/T 

Lpbar-the j 
r l£NSTH — 

OFTWEVOU>*C 
» H«VETOfiP^ga 
ON HEARING- 
V ASCUYtTy-J Jf 


DOONESBURY 


MARK, I THINK I KNOW 
HOW YOU FEEL. ANT? BEUEVE 
MB, PI THOUGHT I MAS 
B&NG A HOMtHVRECKSi., 


A s IV HAVE NOTHING TO 

jf'Sv/ mtlHTU W/B? FJTTUFJ? 


DOMHYOURfmHBR. 
/ 


BUT PHIL EXPLAINED TOMB 
HOW HE AND YOUR MOTHER. 
HAVE BBEN EMOTIONALLY 
ESTRANGED TOR SOME 77ME. 
I MEAN, THE MARRIAGE IS 
ALL BUT OVER, IUGHT ? 




I KNOW DADSP36HT. 
YOUtUUANT rrJUSTHASNT 
ID BACK MB BEEN1HESAME 
UPTtSRE, SINCE HE GOT 
SON. CUT OF PRISON. 



NORTH 
*AK92 
OAKJB 
6 J 

*KQ9B 

WEST EAST 

*753 *1804 

9 9 C 10432 

0K97852 410 

*1084 *A J732. 

SOUTH (D) 

AQJB 

«7Q87€ 

4AQ843 

*C5 

North and South were vulnerable. 
The bidding: 

South West North But 
Pass Post 1* Pus 

10 pan 3 4 ’ Pass 

4 0 Pass 4 N.T. Pass 

5 -> Pan 8 <7 Pass 

Pass- Pass 

West led the spade three. 


WIZARD of ID 


WUPv, I crftfr 

‘5^0? 



W ntfr 


I WfUrVO 

ffUr J 

I irrf^ 

K 



„ rrwu^pr^ 

FALLOUT 




REX MORGAN 


I THAT SCRAMBLED WORD GAME RLONIHF 
Is by Honri Amotf and Sob Los 


^ PAGE 1$ THE VOU IMG /WAN WHO 

THE PIZZA TO CHARLES; 
YPaT *TTHE lUFlRMAKV/ CLEM 

JS ALSO A f=RlEND OF KAREN HARTLEY f 




WHETHER KAREN HAD 

Eaten pizza just prior to hcp 
PsycHOTIC EPl SODE7 
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SPORTS 


Irish Make World Cup Finals lor 1st Time 


Garrfla Baffirt, left, who scored 
twice, gained a 1-1 tie with a 
shot that sailed by goalkeeper 
Peter Sduneichd in Romania’s 
3-1 defeat of Denmark. Lois 
NBDa of Spain, right was un- 
comfortably confronted by a 
baD but Ins team routed Hunga- 
ry, 4-0. In Vienna, bottom left, 

an East German was just happy 

to be aUe to attend his team's 
match against Austria, while a 
well-decorated Dutch fan in 
Rotterdam was well prepared to 
drink to a victory over Finland. 


Rabat IngEcMpn-Fmce 


Peter Dqaa|/Tbe Ascdiad Pica 



Romania Upsets Denmark , 
Wales Scares West Germany 




SIDELINES 


- ■ > 
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, said the five other boxers 


--■-a: 


M*:: 6 Soviet Boxers to Turn Pro in Japan 

TOKYO (AP) — Vyacheslav Yanovski, the 1988 Olympic Kght- 

‘^welterweight gold medalist, and five other amateur boxers from the 
Soviet Union have signed contracts to be trained in Japan for mtemation- 
' ‘ al. professional fights, it was announced Wednesday. 

The three-year contracts with Kyoa World Co. are the first such to be 
1 ' :ri ?2 signed. 

.Masaki Kanehira, the company’s pn 
are Yuri Arbachakov, the 1989 world and I 
Alexander Miroshnichenko, the 1989 European super heavyweight < 
piom Vyacheslav Yakovlev, heavyweight bronze medalist in the 1986 
world championships; Orzubek Nazarov, 1987 
champion; and Ramzan Sebiev, the heavyweight bronze i 
1987 world championships. 

East, West German Sports Meeting Set 

BONN (Reuters) — Sports officials from East and West Germany will 
hold a special meeting Friday in Berlin to discuss more liberal athletic 
relations following East Germany's to open the Berlin Wall, it 

was annmmoBri Wednesday. 

. The meeting is to involve Hans Hansen, president of the West Goman 
sports federation, and Klaus Echler, head of East Ger man y's sports 
federation. .... 1 . 

• Hansen and other West German sports nflMaiy want to abolish the 
meetings the two countries have held each year to arrange hundreds of 
^competitions for dubs and sprats associations, and instead allow these 
arrangements to be made by (he groups involved. 

For the Record 

Juan- Antonio Samaranch, president of the International Olympic 
Committee, said in an interview published Wednesday by the French 
sports daily UEquipe that bolding the Olympics in Berlin, possibly as 
soon as the year 2000, would be a “sign of peace." (AP) 

; Alain Pwst, the 1989 Grand Prix driving champion, was released 
Wednesday from the rest of his contract with the McLaren team, allowing 
him rojoin Ferrari immediately to begin testing a new car franexi season. 
'Ferrari, in torn, agreed to allow Gerhard Berger, who has signed with 
■McLaren, to join the English team at once. (AFP) 

■ Howard Kendall, the British soccer coach, has been fired by the Spanish 
first division team Atlttico Bilbao, dub officials said, apparently in 
reaction to the fans' displeasure with the team faffing into 11th place in 
the dmaon. JosA Francisco Rojo, an assistant, will replace Kendall until 
the end of this season. (Reuters) 

The University of Georgia’s football team has voted to play in the Peach 
Bowl and The Atlanta JouraaKtonstitutira^ quoting sources, said Bowl 
officials extended an unofficial invitation to the Bulldogs on Monday. (AP) 


U.S. Failure to Score Creating Dissension 


By Alex Yannis 

S ew York Times Service 

NEW YORK — The failure to 
score a goal in the last two qualify- 
ing games has not only contributed 
to putting the United States in the 
position of needing to brat Trini- 
dad and Tobago on Sunday to 
qualify for the 1990 World Cup 
finals, but has also created dissen- 
sion among ihe team’s players. 

Defenders and midfielders are 
disenchanted with the forwards for 
their lack of production, while for- 
wards attribute their scoring 
'it to the lack of service from 


“Frustration comes oat, and 
people are looking at other individ- 
uals before they look at them- 
selves," Gander said. “The con- 
summate professional looks at 
himself first and says, ‘What can I 
do better? 1 rather than blame oth- 
ers." 

In response to that notion, Mur- 
ray said: “I'm the first one to tell 
you I'm not playing as well as I 
should, but there isn’t much I can 
do without the bafl. The fact is we 
haven’t been getting any service.” 

There is plenty of validity to that 


complaint Forwards cannot be ef- 
fective unless they get decent 
passes in the right places at the 
right time, usually before the oppo- 
sition has a chance to set up its 
defense. 

In the scoreless tie with H Salva- 
dor, an Nov. 5 in St Louis, Missou- 
ri, the midfielders failed to link well 
with the attackers in pan because 
of the nature of the players who 
were given that task. Gansler used 
John StoHmeyer and even Steve 
Trittschnh in playmaking roles, yet 
had Tab Ramos playing pan of the 
game on right wing and John 


Harkes playing as a defensive mid' 
fielder. 

Stollmeyer’s strength is running 
around destroying what the other 
team is trying to build; Trittschuh’s 
strength lies in set plays and de- 
fending in the air. Given the job at 
relaying Lhe ball to the forwards, 
they failed miserably. 

Hugo Perez, the team's best play- 
er, who is both a playmaker mid a 
potential scorer, dad not play 
against El Salvador because of a 
groin pulL But he is expected to 
play Sunday. 


-g 


A 


Quotable 


. • Terence Mathis of New Mexico, after becoming the fust receiver in 
■NCAA history to pass the 4, 000-yard marie darin g a 41-39 loss to Utah: 
“It's the same old thing. We play hard, we play dose, and we lose." (LAT) 
• Archie Manning, who quarterbacked for the New Orleans Saints, 
-Houston Oilers and Minnesota Vikings; “Flag football is my game. I love 
;flag football I wish I'd been playing that all along." ( LAT) 


“1 don’t think one goal is too 
much to ask of our forwards,” said 
Brian Bliss, rate of the few who has 
performed consistently wdl at both 
. defense and midfield in all seven 
games of the final qualifying 
round. “We do fed we’re doing our 
part and they're not doing thors."- 

“If I say we’re not doing our job 
because of lade of service, m make 
a lot of people angry," raid Bruce 
Murray, who has played an attack 
in every qualifying game. “But 
that’s the truth.” 

The Americans, who have gone 
scoreless for the last 208 minutes of 
World Cup qualifying action, can 
join Costa Rica as the sectional 
qualifiers for the World Cup finals 
in Italy next summer only by beat- 
ing Trinidad and Tobago on Snn- 
day in Port of Spain. 

Trinidad and Tobago ad- 
vance with a tie. It and the United 
States, after the latter’s scoreless tie 
with El Salvador in the last game, 
both have the same number of 
paints, but Trinidad has a better 
goal di ff er e nti al, the first criterion 
in case of a tie in points. 

“When the team doesn’t score, 
it’s pretty normal for forwards and 
mkmddexs to blame each other,” 
the U.S. coach. Bob Gander, said 
the other day by telephone from 
Cocoa Beach, Honda, where the 
Americans are preparing for what 
could be their last World Cup game 
until 1994, when they will gam an 
automatic berth because the Unit- 
ed States wiD be the host country. 


Padres’ Reliever Davis 
NLCy Young Winner 


By Robert Fachet 

Washington Past Service 

WASHINGTON — Mark Da- 
vis. the left-handed relief pitcher of 
the San Diego Padres, has boosted 
his bargaining position by being 
voted the runaway winner of the 
National League Cy Young Award. 

Davis, whose 44 saves led the 
majors, received 19 first-place 
votes from the 24-member jpand of 
the Baseball Writers Association of 
America, it was announced Tues- 
day. Runner-up Mike Scott of the 
Houston Astros got four, and the 
24th vote went to the 1988 winner, 
Orel Hershiscr of the Los Angeles 
Dodgers. 

Davis became only the fourth 
reliever to be named the National 
League's best pitcher. Others were 
Mike Marshall (1974), Bruce Sutter 
(1979) and Steve Bcdrosian (1987) 
(see Scoreboard). 

Davis has filed fra free agency 
and reportedly rejected a $5.5 mil- 
lion offer for three years from the 
Padres. He is seeking $7 million, 
and most observers expect him to 
get it, most Hedy from the New 
York Yankees. 

This week, however, the mone- 


tary advantage belonged to Scott, 
the league’s only 20-game winner. 
He earned a $50,000 bonus from 
the Astros fra finishing second, 
while Davis’s contract contained 
no Cy Young bonus. 

Davis earned $600,000 this year. 
Scott collected almost $1.4 million, 
and with All-Star and Cy Young 
bonuses rolled over, he will receive 
base salaries of $2,175 million in 
1990 and 1991. 

Davis began the season with 17 
saves in as many opp o rtu n ities. He 
finished with 44 in 48, missing Sut- 
ter’s National League rave record 
by one and Dave Righettfs major 
league mark by two. 

Over the last month, Davis saved 
12 games. He stranded his final 19 
inherited runners, allowed only one 
of his last 29 to score, and closed 
with a streak of 2436 innings in 
which he permitted only eight hits. 

By normal standards, his statis- 
tics were modest: 4-3 won-loss re- 
cord, 1.85 eamed-nm average, 92 
strikeouts in 92% timings- But he 
had either a win or save in 48 of the 
Padres’ 89 victories. 

Scott was 20-10 with an ERA of 
3.10. Although Hershiscr was rally 



Davis: 19 of 24 first-place votes. 

15-15, his 131 ERA was exception- 
al for a starter. 

“I’m both thrilled and sur- 
prised," Davis said from his home 
in Scottsdale, Arizona. “I thought 
the voting would be a lot closer 
than it was. In fact, I didn’t even 
think I’d win.” 

He won the award in bis second 
full season after joining the Padres 
in a blockbuster trade with San 
Francisco in July 1987. One of the 
other main players in the exchange 
was Kevin Mitchell, who went to 
the Giants, led the major leagues in 
home runs this season . 


Compiled by Our Staff From Dispatches 

The Republic of Ireland, man- 
aged by an Englishman who gained 
World Cup success more than 20 
years ago, on Wednesday reached 
the World Cup soccer finals for the 
first time in its history. 

Also qualifying for the finals 
next June in Italy were West Ger- 
many. Romania, the Netherlands, 
the Soviet Union and Austria. 

Ireland's 2-0 victory in Malta, on 
two goals by John Aldridge, made 
sure that the Irish qualified from 
Group 6 along with the group's 
leader. Spain, which capped a su- 
perb campaign by trouncing Hun- 
gary, 4-0. 

The Irish, who reached their first 
European Championship finale last 
year, needed only a tie to book Lhdr 
place in soccer’s showpiece tourna- 
ment. 

Aldridge, the former Liverpool 
star who is now a striker with Real 
Sodedad in Spain, made sure they 
did better than that. He had scored 
only one goal in his past 28 interna- 
tional games, but be struck in the 
31st minim* and then again with a 
penalty shot in the second half to 
set 5.000 green-swathed Irish fans 
in Malta's Ta’Qali stadium whoop- 
ing with joy. 

Many of the fans had been de- 
layed by fog in Dublin but arrived 
in time to see their team make soc- 
cer history under Jack Charlton, 
who was a member of England's 
1966 World Cup-winning t eam. 

In contrast to Ireland, West Ger- 
many has been to the finals 10 
consecutive times. Bnt it took a 
come-from-behind, 2-1 victory 
over Wales in Cologne to assure 
their 1 1th. 

Thomas Hassler scored two min- 
utes into the second half to clinch 
the victory. 

For a while it looked as if Wales, 
long out of the qualifying race, 
would keep one of the world's soc- 
cer powers out of the cup for the 
first time since 1950. Just seconds 
after West German protests had 
caused French referee Michel Vau- 
trot to replace a soft match baH, 
Wales exploited a large hole in the 
West German defense to gain a 1-0 
lead early in the first half on a goal 
by Malcolm Allen. 

After several near-misses. West 
Germany lied 15 minutes later 
when captain Rudi Voeller scored 
his 32d goal for his country. The 
Romanian team had more to cele- 
brate as it upset Denmark, 3-1, to 
ensure its first trip to the finals 
since the 1970 World Cup in Mexi- 
co. 

Denmark, one of Europe’s most 
talented teams, had scored 14 goals 
in five victories prior to Wednes- 
days showdown, but saw the end 
of its World Cup hopes in Bucha- 
rest. 

Flemming Povlsen, the PSV 
Eindhoven striker, put the Danes 
ahead after just five minutes. He 
ended a move started by Brian 
Laudrup and slammed the ball past 
Silviu Lung. 

Two more good chances fell to 
Povlsen and Michael Laudrup 
within five cnmuies, but Romania 
produced a series of lightning 
counter moves led by Gheorghe 
HagL 

Hagi, fullback Dan Peirescu, 
midfielder Iosif Rotariu and right 
winger Marius Lacatus all missed 
good chances before Lacatus head- 
ed Rotariu's cross to Gavrila Ba- 
ffin, who tied the score easily. 

Romania continued to press, and 
in the 38th minute loan Sabau 
found the net on a loose balL 

Baffin scored his second goal off 
a long pass from Gheorghe 
Popescu, the only non-Bucharest 
player in the team. 

Hagi was ejected when he was 
booked for a second lime just after 
Romania's third goal, following a 


brutal foul on Hamburg SV mid- 
fielder John Jensen. 

Romania’s manager. Emerich 
lend, said his players had been 
pessimistic before the match. “1 
was the only optimist in or around 
our team,” he said. “But I'm glad I 
managed to influence the players 
enough." 

The Netherlands earned its tick- 
et by beating Finland, 3-0. in Rot- 
terdam to pH n eh Group 4 over sec- 
ond-place West Germany. 

Johnny Bosnian opened scoring 
in the 57th minute, with Erwin 

WORLD CUP SOCCER 

Koeman following up in the 59th 
and Ronald Koeman in the 69th. 

The Soviet Union qualified with 
a 2-0 victory over Turkey in Simfe- 
ropol to clinch Group 3. Striker 
Oleg Protasov scored both goals, at 
the 68th and 79 ih minuies. 

That dashed Turkey’s hopes of 
qualifying for the finals for the first 
time since 1954. 

Austria also won a place from 
Group 3 with a 3-0 victory over 
East Germany in Vi enna. The Aus- 
trian hero was striker Toni Pols ter 
with a hat-trick. Pokier, who plays 
for the Spanish club Seville, opened 
the scoring after only two minutes 
with a cross shot, added a second 
from a penalty 20 minutes later and 
got his third with a solo effort just 
after the hour. 

East Germany hurt its cause by 
missing a first-half penalty. It also 
disappointed more than 4,000 fans 
who had taken advantage of eased 
travel restrictions to come to Vien- 
na. The fans, some with national 
draped over their shoulders, 
flooded central Vienna hours 
before the match. 

With its qualification already as- 
sured, Spain could relax against 
Hungary in Seville, and responded 
by surging to its sixth victory in 
eight qualifiers. 

Spam won the match on first- 
half goals by midfielder Manuel 
S&nchez, striker Emilio Butragueflo 
and defender Juan Francisco Ro- 
driguez. A fourth, by midfielder 
Fernando G6mcz after the interval, 
capped the triumph. 

The victory gave Spain a group- 
high 13 points and left Hungary in 
third place with eight. Ireland fin- 
ished with 12. 

Hungary came out strong, forc- 
ing Spanish goalie Andoni Zubi- 
zaroeta to make a diving save in the 
seventh minute. 

But the Spaniards took over sec- 
onds later, when S&nchez angled 
the ball into an empty net after 
dribbling through a tackle by Po- 
lish goahe Peter Disztl at the top of 
the goal area. 

From then on, Spain dominated 
play. 

Butragueno scored in the 24th 
minute, delicately placing a header 
in the right comer on a cross from 
S&nchez. 

The third goal came in the 40th 
minute after French referee Ger- 
hard Biguet sanctioned a desperate 
hand ball by a Hungarian defender 
just outside the penalty area. On 
the resulting free kick, Rodriguez 
skirted the wall of defenders and 
left Disztl frozen on die wrong side 
of the goal. 

The Spaniards continued to 
threaten in the second half, and 
finally scored in the 63d minute 
after a beautiful combination be- 
tween Butragueno and Gtimez. Bu- 
tragueOo stole the ball at midfield 
and threaded a perfect pass 
through two defenders to G&nez, 
who slipped the ball under a diving 
Disztl into the net. 

In matchups of non-qualifiers, 
Poland brat Albania, 2-1; Greece 
beat Bulgaria, 1-0; and Switzerland 
brat Luxembourg, 2-1. 

(AP, AFP, Reusers ) 




SCOREBOARD 

assam— 

NFL leaders 

AMERICAN FOOTBALL CONFERENCE 
TEAM OFFENSE 

Yam* Rub Pail 


Pant Ret u rners 


Qaarterboda 


V 


Buffalo 
Miami , 
Cincinnati 
Houston 
How EnoMna 
Jots 

Kansas City 

Rowers 

Denver 

Ctewiand 

IndkmaMlIs 

Seattle 

SanDtaoo 

Pittsburgh 


3831 1501 2330 
3AW 901 2718 
3581 1656 1925 
3548 1239 2309 
3353 1080 2273 
32M 909 2377 
3770 1440 1830 
3252 1419 1833 
3128 1289 1819 
30(4 1081 1913 
2899 1144 1755 
2809 902 1907 
Z7S9 1115 1174 
2321 907 1414 



NO 

Yds 

Avg 

LG 

Verdin, ind. 

18 

238 

132 

49 

Edmonds. Ratters 16 

168 

105 

20 

McNelLClev. 

29 

2*8 

103 

49 

srradtord.Mia. 

14 

129 

93 

19 

Martin. fLE. 

19 

164 

U 

28 

Kickoff Returners 



NO 

Yds 

Avg 

LG 

Logan, Mia. 

18 

510 

283 

97 

MetcafLCIev. 

17 

464 

273 

49 

Woodson. Pitt. 

26 

655 

2S3 

6* 

Martin. fLE- 

34 

584 

243 

38 

Harrts.Hou. 

' 13 309 

Scoring 

233 

13 


TEAM DEFENSE 


.50003 Clhr 


2591 1123 1438 


V 

Cleveland 

27*0 

935 

1825 


Denver 

2853 

1074 

1779 


Buffalo 

31)5 

1050 

ense 


Rutters 

3150 

1264 

1886 


Houston 

3182 

979 

3203 


Seattle 

3187 

1337 

1850 


San Diego 

3251 

1211 

2040 


Indianapolis 

341* 

1311 

2105 

; : 

Cincinnati 

3462 

1457 

yvx 


New England 

3487 

1113 

2374 


Pittsburgh 

35*7 

137? 

2188 


Miami 

3594 

1352 

2242 

;% 

Jets 

3919 

1274 

2*45 



Qaartertwcta 

. 




Alt can 

Yds TD tat 

‘ A 

Kelly, Butt. 

214 131 

H23 

16 8 

A, 

EstasohCln. 

235 131 

1854 

15 4 

"v 

MoahHnu. 

380 185 

2453 

IS ? 

» j 

y 

Kasor.Clev. 

289 178 

2074 

14 9 

■flrlster. Pitt. 

21* 1Z7 

Rashers 

1472 

7 6 

•> 

Alt Yds Avg 

LG TD 

y. 

Okovg. K.C 

214 93* 

4 A 

59 B 

Thomas. Buff. 

190 872 

U 

31 4 


BroakLCIrv 

144 M2 

cJ> 

65 5 


Dickerson. Ind. 

179 772 

A3 

21 4 


TD Rub Rk Rat Pt» 
Thomas. Buff. 9 4 S 0 54 

Ofcave.KX. 8 8 0 0 41 

Brooks. C3n. 7 5 2 0 42 

Bum, s. a 7 7 a a 42 

Fernandez. RoklBrs 7 O 7 0 42 

KIGKM 

PAT F0 LG Pts 
Zendelai. Hot*. 30-38 184* 52 84 

Treadwell. Dan. 2S-2S 19-23 44 82 

Norwood. Buff. 31-33 W-19 47 75 

Jaeger, Roldera 24-24 14-21 50 *6 

Lowery. K.C. 2D-20 1530 SO- 65 

NATIONAL FOOTBALL CONFERENCE 
TEAM OFFENSE 


Montana. &F. 
Hebert, NjO. 
Everett. Rams 


JJimtlLPhoe. 
Elkml Rams 


WcfcSJF. 


Alt Com 

Yds TD 

Int 

235 

1 1*5 2195 

17 

3 

277 

181 

2284 

14 

9 

XX 

1 18* 2514 

17 

12 

37V 

221 

29 99 

19 

IS 

281 

157 2192 

14 

9 

Resbert 




AM 

Yds Avg 

LG TD 

192 

870 

4-5 

53 

9 

147 

757 

5.1 

31 

6 

ISO 

756 

L2 

46 

18 

197 

722 

17 

25 

U 

215 

70S 

3L3 

36 

8 

Receivers 




NO 

Yds Avg 

LG TD 

62 

778 

125 

31 

5 

56 

mu 

18.1 

4* 

6 

S3 

1*7 

1*4 

79 

7 

51 

1043 

205 

68 

13 

51 

438 

1U 

51 

3 






Humph rev. Dan. 


ReetLBwff. 
BiodeLSea. 
Williams. Sea 
Hill, Hou. 
Johnson. Deo. 


GrMontoofnerv. 
Starts, ina. 
Rwv.Mta. 
Newsome. PHI. 
Horen. Den. 


154 *07 19 

Ricehwt 
NO V8t Ava 


40 * 


59 

879 14.9 


78 7 

50 

*80 11* 


32 4 

46 

337 7J 


35 4 

44 

*47 M3 


50 4 

42 

687 164 


68 5 

Punters 



NO 

Yds 

LG 

Avg 

i. 33 

1446 

63 

444 

44 

190$ 

*4 

433 

35 

1493 

57 

43J 

54 

2299 

57 

414 

49 

2046 

5? 

414 



Yards 

Rasta 

Son Francisco 

4003 

1325 

Green Bov 

3910 

1108 

Washington 

3883 

1339 

Rams 

3557 

1149 

Chicago 

3546 

1570 

New Orleans 

33M 

1170 

Philadelphia 

3278 

1314 

Phoenix 

3235 

1001 

Giants 

3170 

1254 

Minnesota 

. 3H6 

1310 

Tom pa Bay 

3035 

959 

Detroit 

2989 

1224 

Atlanta 

2884 

791 

Dallas 

5841 

740 

TEAM DEFENSE 


Yard* 

Rash 

Minnesota 

2363 

1120 

San Francisco 

3838 

911 

Giants 

3022 

1005 

M«w Orleans 

3129 

794 

Washington 

3227 

KW 

Green Bov 

3387 

1324 

Chicago 

3395 

1MB 

Philadelphia 

3446 

1110 

Rams 

3484 

9*3 

TamooBay 

3488 

135* 

Detroit 

3539 

110) 

Phoenix 

3587 

1286 

Atlanta 

3588 

1425 

Dallas 

366* 

1405 


Pm ton 

NO Yds LG An 

MoisieienkOb Wash. 4* 2052 74 444 

Arnold, Del 45 1994 64 444 

Londata Giants *5. 1979 59 4A0 

Camarillo, Phoe. 47 2032 55 413 

Saxon, DalL 52 2238 5* 434 

Punt Returners 
NO Yds An LG TO 

Stanley, Del. 13 24* 1L9 74 0 

Sifcahema,Phoe. 24 297 123 S3 0 

Sanders. All. 17 203 11.9 U 1 

Heniev. Rams 17 IBS 10.9 25 0 

Taylor. S.F. 28 300 1(L7 37 0 

Kickoff Retainer's 
NO Yds An . LG TD 

Grov.Det. 

Dixon. DatL 


17 

4*2 

772 

57 

0 

30 

779 

264) 

97 

1 

T7 

413 

243 

*3 

0 

19 

417 

7XJ9 

38 

0 

35 

743 

213 

74 

0 


Toachdowns 

TD RMb RkRMPIi 


Pan 

IMS 

1927 

1997 

2335 
2227 
20*3 
2337 

2336 
2521 
2132 
2422 
2301 
21*3 
22*1 


Cotar, S-F. 

33-34 18-23 

47 

87 

Allegro, Giants 

23-24 202 * 

52 

83 

LahmUler.Wnsh. 

23-23 18-22 

48 

77 

Lonstord, Rams 

2929 14,17 

48 

71 

Andersen. NO. 

27-28 1 > 1 B 
Kicking 

49 

M 


PAT FQ 

LG Ptf 

Millard. NA. 

13 10 3 

0 

78 

Rice. S A 

13 0 13 

0 

78 

Anderson. CM. 

11 9 2 

0 

66 

Bet L Rams 

10 10 0 

0 

68 

Anoerwa Giants 

0 8 0 

0 

48 

CRICKET 

:v 

1 

INDIA vs. PAKISTAN 



(in Karachi, Pakistan, Day l) 



111 inniruHt Pakistan 259-4. 


BASKETBALL 


NBA Standings 

EASTERN CONFERENCE 
Atlantic Dhrtsloa 

W L Pd OB 
Washlnaton 5 2 .714 — 

Boston 4 3 J7l 1 

New Jersey 3 3 -500 lto 

Hew York 3 3 -500 in 

Miami 3 4 .429 2 

Philadelphia 2 3 J00 2 

Central DWtatoa 

Indiana 4 0 UJM — 

Chicago 5 2 .714 V, 

Milwaukee 4 3 Ml 1 

Detroit 3 3 JD0 1 

Atlanta 2 3 400 2V, 

Cleveland 2 4 J33 3 

Orlando 2 5 38* 3ta 

WESTERN CONFERENCE 
MMtMtt DtvWoa 

Utah 4 1 A00 — 

Denver 3 3 J00 IVi 

Houston 3 3 M in 

San Antonia 2 3 JOB 2 

Dallas 2 4 333 Wt 

Minnesota 2 4 .333 2V2 

Charlotte 15 .1*7 3 W 

Pacfflc Uvlskn 

LA. Lakers 5 1 .833 — 

Portland 5 2 714 W 

Phoenix 2 2 300 2 

Seattle 3 4 .429 217 

LA. Dippers 2 3 MB 2VS 

Gotten State 2 4 333 3 

Sac ram ent o 2 4 m3 3 

TUESDAY'S RESULTS 
Orlando 21 8 21 34-11* 

Charlotte 21 20 38 23-110 

Reynolds MS 6-8 22, Anderson M0 3-5 19; 
Rett 8-16 9.12 23# Trloucha 9-13 ft-7 24 Re- 
bounds: Oriando44( Anderson 81, CrwrtotteflO 
(Reid 201. Assists: Ortanfle 22 emeus 8). 
Charlotte 2* ( Boones id]. 

PtaltodetoMa 27 27 19 21-94 

BOStOn 36 19 71 29—9* 

Hawkins M2 +4 17. Barkley M4 M 1*; 
McKale M 5-S 15. Gamble Ml 2*2 14 Re- 
bounds: Philadelphia 3* (Gm Iraki 11), Boston 
48 1 Parish *1. Assists: PhUadoiohla 22 (Daw 
klre 71. Boston 33 (Bird 81. 

Houston 30 23 34 2^-99 

Miami 28 38 30 21-1B1 

Wiggins MS MO 24. Johnson MB 5-5 23; 
Edwards 14-25 5-5 33, Rico Ml 1-2 11 Re- 
boamta: Houston 5* f Otahiwm Smith 9), Mi- 
ami 48 (Seimiv 9). Assists: Houston 13 ( Fiord 
5), Miami 2* (Edwards, Saanraw *)■ 
Cleveland 22 22 M 25-183 

Now Jersey 8 3* 18 27— 92 

Ehio Ml W23. PrtceM47<8 21; HODSM 7-11 


2-2 17. Morris 0-19 3-4 1 5. Rebounds: Cleveland 
*4 (Hamer 121. New Jersey 75 (Shoe* Mora, 
Carroll 13). Assists: Cleveland 19 (Price. 
Harper 7). New Jersey 14 (Blavlock 71. 

San Antonio 23 24 29 28— 97 

Milwaukee 34 24 27 21—198 

Anderson 8-14 M 22. Wingate 7-11 5-5 19; 
Slkmo 10-18 4-5 29. Roberts 6-13 3-4 15. Re- 
bounds: San Anionlo 40 1 Anderson 8), Milwau- 
kee 52 (Slkma ID). Assists: San Anionlo 20 
( Robinson 5], Milwaukee 28 (Humphries 101. 
Gotten State 23 28 34 31— 98 

Minnesota 29 25 34 33-W1 

Richmond 8-20 7-10 24, Mullln 4-14 M0 21; 
Campbell 11-19 « 24. MHctMII B-1B M0 25. 
Rebounds: Golden Stale 50 (Hlggl ns 121, Mta- 
nesataS* (Corbin 11). Assists: Golden State 13 
(Mullln 5), Minnesota 19 (Lowe 11). 

Ddtld! 25 2* 32 18 13—11] 

Seattle 38 r 17 23 8—109 

pontiev B-i* 10-10 24. TartMev 10-22 6-6 26. 
Blackman 1M1 3-3 25; McDaniel 13-21 4-5 31. 
Ellis 10-21 3-4 21 Rebounds: Dallas 52 (Tor- 
piev 201. Seattle 43 (Caae 101. Assists: Dallas 
16 ( Block man. Harper. Perkins 4), Seattle 23 
(McDanleL McMillan 51. 

DO ««*■ 3* » 33 19-121 

LA Clippers 32 >1 29 37—129 

Lever 10-18 4-4 25, Adorns 7-17 7-8 24; Grant 
13-19 1-2 27, Smith 7-11 10-12 24. Reboendt: 
Denver 53 (Rasmussen 121, Lm Angeles *6 
< Smith 12). Assists: Denver 30 (Adams 10). 
Los ArtOeles 31 (Grant 8). 

CM capo 24 ]4 34 EL-9* 

5acram«nt0 24 27 21 22-94 

Jordan 11-25 4-8 27. Grant 5-12 5-6 15; Smith 
10-19 1-1 22, McCrcv 9-18 3-4 21. Rebonds: 
Chicago 69 (Grant. Cartwright, Jordan 13), 
S a cramento S3 (Tlsaale, Sampson 101. Ae- 
fift*: Chicago 20 (Jordon 7j. Sacramento 21 
(Atnae. Smith *). 

New York 24 24 3* 33-117 

Portland 39 28 27 34—118 

Ewing 14-28 15-10 43, 5, Wilkin* Ml 1-2 74; 
Robinson 10-14 14 22, Porter M7 3-3 21. Re- 
boundi: New York 64 (Oakley 12), Portland SO 
[Duckworth 8). Assists; New York 23 (Jack - 
sen 7), Portland 78 (Porter 141. 

College Results 

EXHIBITION GAMES 
Angela Notional* 81, Mac Murray 64 
Canberra 72. Boise Si. 53 
Drake 89. Brazil 80 

East Carolina 96. Yugoslavia Red Star 95,01 
Estonia Nationals 76. Baptist Coil 58 
Jowo 88. Soviet Nationals 85 
marshall 83. Navi Zagreb, Yugoslavia 81 
Michigan 100. Poland 70 
S. Utah ill German Nailoncls 93 
TTL Bamberg 99, Samtard 75 
Tabv. Sweden 73, Washington, Mo. 57 
Trov st. 90. Cantecourv-New Zeolond os, OT 


■53351 

NHL Standings 


WALES CONFERENCE 
Patrick Division 



W 

L 

T 

Pts GF GA 

NY Rangers 

11 

5 

3 

25 

73 

55 

New Jersev 

7 

7 

J 

17 

67 

*9 

Philadelphia 

7 

8 

3 

17 

*6 

•7 

Washington 

6 

9 

4 

16 

58 

64 

Pittsburgh 

t 

10 

2 

14 

66 

77 

ny islanders 

4 

13 

3 

11 

65 

83 


Adorns Division 




Buffalo 

12 

4 

2 

26 

71 

55 

Montreal 

11 

8 

2 

24 

65 

5* 

Hartford 

10 

9 

1 

21 

*6 

64 

Boston 

B 

6 

2 

18 

S3 

48 

Quebec 

5 

13 

1 

11 

*4 

83 


CAMPBELL CONFERENCE 
Norris Dlrtston 



w 

L 

T 

Ptl GF 

GA 

Chicago 

14 

6 

1 

2« 

78 

66 

MMneuto 

11 

6 

1 

23 

67 

56 

SI. Louis 

8 

5 

3 

19 

60 

4B 

Toronto 
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TUESDAY'S RESULTS 
Winnipeg 1 2 2-5 

Quebec I 2 0—3 

Small <71. Athlon i4), Basctuncn (2). Cun- 
nevwOrth (4). Nummlnen ft}: Saklc 19). 
Stastnv (Ul.Lnbelle ISl.SMHMgool: Win- 
nipeg (on Tugnuni 15-14-8—37; Quebec (on 
Berttilaumel S-B-ll— 28. 

Philadelphia 2 2 1—5 

K.Y. Islanders 2 1 1—4 

Blaes (i). ptood (5), Simula 2 (6). wens 
(I),- F tat ley 16). Cnvutnki is), wood (*t. 
TrnMIor (51, Shots on goal; Philadelphia (an 
Fitzpatrick, Heal r> 15-9-8—29; New York Ion 
Her tall I 11-7-9-27. 

Hartford 1 1 1-4 

Detroit 8 0 0-0 

Francis (101. verbeek 11*1. Ferraro (51. 
Shot* on pool: Hartford (Stetaru 64-5—20; 
Detrolt ■ Lius i 14-S-7— 26. 

N,Y, Rangers 0 0 9-0 

Pittsburgh l 2 3-4 

Quinn (II, Rncchi (2),LenKeu* HOI- Lonev 2 
(21, Cullen (5). Shots on goal: New York Ion 
rourra) nh- 25; Pittsburgh Ion Freese, 
vanolesorauckl MM3— 31. 

Los AngeW i 1 3—1 

Calgary 1 4 1—4 

Niasoiis (13). Allison i2j. Toneill (10). RteL 
tome (111. McSariev (1). Robinson f7i. Kasper 


2 (6); Glimour (f), Suter (41, Mokarov (4), 
Nleuwendyfc fl6).FUurv (4), Multan (6). Short 
on goal: Los Angeles (on Wamslev, vernanl 
14-12-14—40; Caloary (on Gosselln) 9-14-6— W. 
Washington 1 3 0 0-4 

Vancouver 12 1 0—4 

Court nail (5), Miller (o), L cacti 2 (5); Brad- 
ley (5). Torn I (4), Baiefc (2), Scmdtak 16). Short 
oo goal: Washington (on Weeks) 0-10-6- 1—26: 
Vancouver (on Mason! 9-9-6-0—24. 


Nl Cy Young Winners 

Winners of the National League Cy Younfl 
Award at me outstanding pitcher: 

1989— Mark Davis. San Dtoaa; 1988 — On I 
Hsrshiser. Lot Angeles; 1987— Sieve Bet) ra- 
tion. Philadelphia; 1986— Mike 5am, Hous- 
ton; 19SS— Dwtaht Gooden. New York; 1984— 
Rick Sulci I He. Chicago; 1983— John Denny. 
Philadelphia; 1982— Sieve Carlton, Philadel- 
phia: 1081— Fernando Valenzuela. Lo* Ange- 
les; 1980— Sieve Carina Philadelphia: 

l-m — Bruce Sutter. Cnicaaa; 1978 — Gav- 
lerd Perry, Son Diego; 1977— Sieve Carlton. 
Philadelphia; 1976-Randv Jones, San Dlego; 
1975— Tom Seaver, New York; 

1974— Mike Marshall. Las Angeles; 1973- 
Tom Seaver. New York.- 1972— Steve Cardan. 
Philadelphia: 1971— Ferguson Jenkins, Chi- 
cago: 1970— Bob Gibson. St. Louis; 

I960— Tom Seaver, New York; HUB— Boo 
Gibson, St. Louis; 1967— Mike McCormick. 
Son Francisco; 1966— Sandv Koutax, Los An- 
geles; 1945— Sonov K0Uta>. Los Anoelrs; 
1*63— Sandv Kautav. Las Angeles; 19*8— Don 
Drvsdalt. Los Angeles; 19*0— Vernon Law, 
Pittsburgh; 

1957— Warren Spahn. Milwaukee Braves; 
1*56— Don Newcomoe. Brooklyn. 

NOTE: From 1956-19*6 tnere was one selec- 
tion tram both leagues. 


INTERNATIONAL FRIENDLY 
Brazil 0, Yugoslavia g 

ENGLISH UTTLEWOODS CUP 
(Third round, second replay) 
Bolton 1, Swindon 1 

WORLD CUP QUALIFYING 
Romania 3. Denmark I 
Albania 1. Poland 2 
Spain 4. Hungary o 
Malta 0, Ireland 2 
Greece l. Bulgaria 0 
Austria 3. East Germany 0 
Soviet Union 2. Turkey 0 


BA5EBALL 
American League 

TEXAS— Bought contracts of Robb Non, 
Pitcher, and Kevin Belcher, outfielder, tram 
Oklahoma Cttv. American Association; and . 
Bill Haselman. catcher, and Brian Bohan on. 
David Lynch and Mark Petkovsek, olicners. 
tram Tulsa. Te>as League. 

Notional League 

N E w YO R K— Put Gary Carter, catcher, on 
waivers lo give him unconditional release. 
Named Sieve Swisher manager at Tlaewaiei. 
International League, and Cllnl Hurdle man- 
ager of Jackson, Texas League. 

PHILADELPHIA— Agreed to terms with 
Lenny Dvk-»l ro. center fielder, on one-year 
contract. 

P I TTSBU RGH — Signed Doug Bair, pitcher, 
to one- year contract. 

SAN FRANCISCO— Named Lorry Harper 
director m scouting operations. 

BASKETBALL 

LA. CLIPPERS— 5tgned David Rivers, 
guard. 

MILWAUKEE— Activated Frank Komer. 
forward, from Inlured list. Pul Paul Pressey. 
guard, on inlured list. 

FOOTBALL 

National Football League 

NEW YORK— Waived Michael Mitchell. 
cornet-bock. I ram Inlured reserve. 

TAMPA BAY— Re-signed Byron Ingram, 
guard. Waived Seem Smith, defensive end. 

HOCKEY 

National Hockey League 

PHILADELPHIA— Recalled Jlri LotaLde- 
tenseman, from Hercfiey, American Hockey 
League. 

PITTSBURGH— Recalled Murk Ka- 
chowski and Jamie Leach, forwards. From 
Muskegon. International Hockey League. Av 
signed Dove Con no no, eenler. in Muskegon. 

COLLEGE 

NCaa— S uspended Treg Lee, Onio Slate 
forward, for one game tor playing in unsonc- 
iloned summer league. 

HUNTER— Nick Kvrlozapoulos. sower 
coach, ana Ed Castilla, gvmnestiw eooen. 
resigned. Sold if is drooping gymnostles tor 
1989-90 season. 

LOUISIANA ST.— Lenear Bums, forward, 
and Geert Hammlnk. center, hove boon red- 
shined tor 1909-90 season. 

SUNY-BUFFALO— BUI Danoo, too tool I 
coach, resigned. 

TROY 5T AT E— Gave Rooen MaOdcu. tool- 
ball coach, one-vear contract e (tension. 

Washington & LEE— Named Jomes v. 
Stagnina lacrosse coach. 
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ART BUCHWALD 


The Wail: Who Won? 


WASHINGTON — There 
YV were winners an 



— winners and losers last 
week when tire Beilin Wail Ml. We 
saw the winners on television. The 
losers were nowhere to be seen. 
Among them were Kaii Marx, 
Friedrich Engels and Lenin — the 
architects of the communist sys- 
tem . which fell on its keister with a 
thud heard around the world. 

The three men were hiding out 
and refused to 
speak to report- 
ers. Lenin's wife 
announced that 
her husband was 
disgusted with 
the way things 
were going and 
was leaving on a 
train for Swit- 
zerland. 

‘'What went , 
wrong with com- Bncnwald 
munism?” I asked her. 

“My husband feels that the Cen- 
tral Committee did not respond to 
the regional party committee's de- 
mands concerning the way the dis- 
trict people's committee operated. 
When bread became more impor- 
tant than local party study groups, 
the people turned their backs on all 
of our five-year plans. My husband 
is furious with Karl and Friedrich 
because they should have seen this 
coming and not left him holding 
the bag." 

□ 

“Is communism dead?" I wanted 
to know. 

“Is Stalin dead? The problem 
was never East Germany or West 
Germany or even Bulgaria. Com- 
munism was a political philosophy 
based on the theory that if you have 
three bureaucrats for each worker, 
you can double the beet crop for 
your borscht." 

"What did Comrade Lenin sug- 
gest for Russia if communism 
didn't work?" 


Netsuke Stolen in Israel 

The Associated Press 

JERUSALEM — More than 200 
miniature art objects valued at 
S 300,000 have been stolen from the 
Japanese Art Museum in Haifa, the 
museum’s director. Hie Lamman, 
said. The 203 stolen pieces included 
small sculptures called netsuke, 
lacquered boxes, writing utensils 
and examples of metal work. The 
museum offered a 55,000 reward 
for information about the theft. 


“There was always one demo- 
cratic economic solution: Shoot ev- 
eryone who questioned the sys- 
tem.” 

Lenin, Engels and Marx were 
not the only big losers last week. 

The entire U.S. military industri- 
al complex was in despair. 

A bitter defense contractor told 
me, “If the U.S.5.R. tilts toward the 
West the way East Germany and 
Poland have, there will be people in 
the U.S. claiming that we don't 
need aQ these billion-doDar weap- 
ons. Everyone seems to forget that 
if they tear down the Berlin Wall, 
we will have to have more bombers 
than ever to stop the Albanians 
from overrunning Western Europe. 
The time to spend defense money is 
□ot when our enemies are prepar- 
ing for war, but when they are dis- 
arming for peace. The military in- 
dustrial complex has never been 
fooled by a fresh government in 
Poland." 

□ 

Another victim of the end of the 
Cold War is Lucifer Grummdart, a 
fundamentalist preacher who head- 
ed up the most active anti-commu- 
nist organization in the United 
States, known as The Anti-Pinko 
Grass-Roots League. Lucifer used 
to collect milli ons of dollars from 
Texas millionaires who warned to 
prevent a commie takeover of the 
P anhan dle. With the threat of com- 
munism weaker than at anv time is 
the last 50 years, Lucifer’s fund- 
raising sources have dried up. 

Grummdart is now looking for 
free-lance American co mmunis ts 
who can testify cm TV that, al- 
though co mmunis m is sinking be- 
hind the Iron Curtain, it is growing 
in this counlry. It's a desperate ef- 
fort on Lucifer’s pan because all 
the anti-Red organizations in the 
United States are looking for a few 
good communists. According to 
the CIA. there are only three card- 
carrying Bolsheviks in the U.S. to 
go around, and they’re informers 
for the FBI. 

□ 

The final loser of the counter- 
revolution in Eastern Europe was 
President Bush. When an aide in- 
formed the president of the col- 
lapse of the East Ger man govern- 
ment, the president exclaimed, 
"Golly gumdrops.” 

The aide cleared his throat and 
said, “That's the good news. The 
bad news is that they want you to 
give them 5550 billion." 


The Off-Color Side of Japanese Life 


By Elisabeth Bumilier 

H'ashmgiMi Past Service 

T OKYO - When Ronald 
Reagan observed during his 


recent trip here that perhaps the 
ing back "de- 


Japanese might bring 
ceacv and good taste" to Holly- 
wood, this city's amused film co- 
gnoscenti saw the former 
president's remarks as the genial 


Japanese 

pornography is 
Verv different. 

d 

Woman must be 
denigrated and 
she must deserve 
to be.’ 


Donald Richie, an 
authority on Japanese 
cinema 


ramblines of a paid American 
guest who dearly had never set 
foot in a Japanese movie house. 

Not only* are general-audience 
films here at least as violent and 
sex-filled as R-raled American 
movies, but Japan's booming 
adult-video industry distinguishes 
itself for its graphically sadistic 
"splatter pictures'’ and its marked 
denigration of women. 

"If Ronald Reagan had looked 
at some ordinary Japanese popu- 
lar products." says Donald Ri- 
chie, an American authority on 
Japanese cinema, “he would have 
seen that in terms of violence and 
soft-core pornography the Japa- 
nese aren't about to bring decency 
to any thing ." 

Reagan, who received S2 mil- 
lion from Fujisankei Communi- 
cations Group for his visit here 
and who subsequently apologized 
to Hollywood, was referring to 
Sony Corp.'s planned buyout of 
Columbia Pictures. Sony has had 
nothing to do with producing the 
4,000 adult videos made in Japan 
each year, nor with the 153 soft- 
core pornography films — more 
than naif of the feature film mar- 
ket — made in Japan in 1988. 
Sony also has had no hand in the 
shows on late-night television in 
which teenage girls bare their 


breasts and giggle as male hosts 
tease and fondle them. 

But the pornography demon- 
strates that beneath the pastel vi- 
sion of a Japan of tea ceremonies 
and cherry blossoms, or of Nikon 
cameras and Sony Walkmans, 
there is a throbbing modern cul- 
ture producing its own contradic- 
tions and jagged picture of hu- 
manity. Like all societies, Japan 
has reserved a place for pornogra- 
phy, and like poraographeis ev- 
erywhere, they defend their work 
as meeting a social need. 

Yet pornography in Japan 
seems, so far, to have had little 
effect on sexual violence in a 
country that has one of tire lowest 
crime rates in the world. Public 
debate was triggered by reports 
Iasi summer, later deemed errone- 
ous. that a man who had brutally 
murdered a 6-year-old gill had 
been inspired by horror videos. 
But Japan's pornography indus- 
try, or "pink cinema," offers a 
glimpse into the psyche of a soci- 
ety obsessively concerned with 
manners and decorum. 
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Susumu Takahashi is an ele- 
gant-looking executive producer 
at Nippon Television who for 15 
years masterminded “11 P.\L,” 
the grandfather of the late-night 
“infotainment” shows that litter 
Japan’s networks after dark. 

"il P.ML," he explains, began 
25 years ago. "It is true that there 
was a lot of nudity in the program 
in the beginning," he says. “We 
wanted to be avant-garde, with a 
touch of anarchy." In those days, 
there was no programming past 
11 P.M. on Japanese television. 
So in order to attract what was 
seen as a core audience of 18- to 
34-year-olds, relatively well-edu- 
cated males, the creators inter- 
spersed young women removing 
their blouses with information 
about the restaurants, fashions, 
shops, trends and famous people. 
There was little objection to the 
semi-nude segments of the show, 
or at least not from Japanese cen- 
sorship authorities, who allow 
breasts but no pubic hair to be 
displayed on the airwaves. 

In recent years, however, its 
need to survive has caused “11 
PAL” to begin censoring itself. 
"We’ve come to realize that sex 
and nudity don’t attract normal 
viewers," Takahashi says. 



the Guicess Book of World Re- 
cords. But the energy of women is 


everywhere.” . _ 

Does he tiilnfe. as the film lite- 


rati often write, that Japanese 
men are afraid of women? * es,^ 
says Muranishi, “this is true. 

r mu rlinf fhifi 


Critics frequently say that this 
he driving motive behind 


A sample of promotion for a Japanese film. 


The place to find real nudity in 
Japan is at Diamond Pictures, the 
country’s biggest producer of 
adult video films. Tooru Murani- 
shi, the nation’s leading porno di- 
rector, says he has made 400 adult 
videos, starred in 200, and been 
arrested four times. Muranishi 
can make a 60-minute adult video 


in two or three days at a cost of 
vs nis a 


$20,000; he says his company's 
annual income from adult videos 
each year, before expenses, is $21 
million. Such figures are testimo- 
ny to the boom in films marie 
directly for video rental, which 
has taken pornography into the 
privacy of the bedroom and 
which many believe will soon shut 
down the already half -empty the - 
aters showing adult films. 

Muranishi says that adult vid- 
eos are the most popular kind of 
rental film among educated Js 
nese men from 23 to 27 years 


while the AQ Japan Video Associ- 
ation reports that adult videos 
make up 30 percent of the market 

Mur anishi, 40, is polite ami 
slightly pudgy, dressed today in 
loose-fitting blue cotton trousers 
and a murohing wrap-around 
shirt, a trendy interpretation of 
the traditional working clothes 
worn by a Japanese Buddhist 
monk, and for the next hour Mur- 
anishi speaks of his work, and 
women, as a kind of powerful 
religion. 

"In working in die front lines of 
this industry," he says, “1 have 
learned about the formidable sex- 
ual powers of women. Women 
have immense power compared to 
men. They can have multiple or- 
gasms. A man has only one, and 
he is finished He needs a lot of 
time for recovery. If one man can 
play even three to four times in a 
video, it is almost something for 


fear is the „ - 

so much of the gang rape, abuse 
and general degradation that is 
performed on women in Japanese 

^ScSeareues that “though the 
wo m an in Western pornography 
may be a bit more forward than is 

common in Western life, her only 
motivation is to have and to give a 
good time." Japanese pornogra- 
phy “is very different. Woman 
most be denigrated and she must 
deserve to be?’ 

Muranishi however, contends 
that “abnormal sex” and rape 
scares are part of tire old days, 
amt that “mainstream pornogra- 
phy is completely different now " 
He argues that actresses are now 
encouraged to participate as 
equal, responsive partners who 
should “stow their] ay." 

As Muranishi talks, one of Ja- 
pan’s most famous pomo ac- 
tresses enters the room. She is the 
20-year-old Kimiko Matsuzaka, 
who has been in 11 adult videos 
and receives a salary from Dia- 
mond of 525,000 a month. De- 
spite this, Matsuzaka is still asked 
to serve coffee to the viators. 

"My attitude is that this is my 
own life," she says. “If there's a 
time to do this, it’s now. The pat- 
tern of a woman in Japan is to 
graduate from school, get mar- 
ried, and have children. 1 neve 
wanted to do that." 

Nick Bamoff, a British writer 
who has lived in Japan for nine 
years, has just finished “Pink 
Samurai,” a book on tire history 
of Japanese sexuality and con- 
temporary culture to be published 
next year. 

“Japan is a very tight society in 
which people are very frustrated." 
he says. “They have a very narrow 
scope of experience. Pornography 
is popular and tolerated by the 
authorities because it’s regarded 
as cathartic.” 

And so far, he adds, "the crime 
statistics are quite low. It’s very 
much to Japan's credit that these 
things are in thought and not 
deed." 


PEOPLE 


East German Gets Rich 

OnHis One Trip to We# 
Of the East Germans who rudjM 
to the West when travel 
were lifted, one man really hit th* 
jackpot The 40-year-old mechaa- 
identified only as Gunther, anheg 
Friday just m time to buy a fcfc, 
for the Lower Saxony stats lotted 
the Bild newspaper said. On 
day night he learned he won \z 
million Deutsche mark 
(5650,000). He has since remra^ 
to his home in Herebcrg, where i* 
said he will continue to live a&r 

« l 1 ' ^ 


work, while making regular wj-fc, 
i Germany. 


end visits to West 

□ 


The New York jogger who i 
gang-raped, beaten and left foj 
dead during a teen-age “wiid&T 
spree in Central Park has been ^ 
leased from a Connecticut bos^ 
after seven months of rehabg& 
non. The 29-year-old invesuasE 
hanker will continue ouipat£w 
treatment. Gerald Main, a bosps^ 
spokesman, said. She still is 
to recall tire April 19 attack, “fee 
she has made good recovery c; 
rehabilitation.” be said. 

□ 


Israeli playwright Joshua Sobari 
Holocaust drama “Ghetto" 
been named London’s best play „■/ 
1989 at the annual Evening Sit! 
dard Drama Awards. “Ghetto," j- 
in a Lithuanian ghetto in 1S&, 
opened at the Royal National Th# 
atre April 27 to near-imammc^ 
raves and ran in repertory tiuucp 
Nov. 9. It had earlier flopped ct 
Broadway, dosing after 33 pesfc. 
mances. Nicholas Hytner, wi 
staged “Ghetto" in London, ** 
named tire year’s best director’?- 
both “Ghetto" and tire hit emso; 
“Miss Saigon." 

□ 

The ailing entertainer Stan? 
Davis Jr. basked in an ompoona 
of appredation from fans n&g&i 
from Michael Jackson to Frai 


Stu-tra at a tribute honoring hb& 
i. Tne itn. 


years in show business, tee us*. 
studded salute in Los Angeles t 
benefit for the United Negro Col- 
lege Fund, included perf ora 
by Jackson, Sinatra, Stevie W 
and Whitney Houston. “I thari 
you all from my heart," said Drra, 
63, who is undergoing radiance 
treatment for throat cancer, “fc'j 
tire greatest night of my life.” Dm 
began his career at age 3, perf cxc- 
ing with his father and unde ia a 
ice group called tie 
Mas tin Trio. 
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ganfaii with My nwpod Htdxmeite 
firs level composed rf large him 
raaei. 4 bedroom, 4 baboons, falfi 
aquiffed kitchen, 2 parking ipoces, 2 
■forage cokn. 

WEWS OF HAttOR AND SEA 

For farther deft* artact 

AGEDI 

26 be, Bd Frincen Chariotte 

MC 98000 MONACO 

TeL (33) 93JQ6600- Tdex 479417 MC 
Fox p3j 9350.1942 

REST. LOUB 

Duplex, 4th/5th floors, efavator, 

120 *!«, 2 receptteiB, THKACE, 

2 bedrooms, Arneriam kWlea 

Perfnd condtion. 

FEAU 40.08.10.00 

Wl 



International Business 
Message Center 


781) 58267 

1)39 56 90 00 


526 93 42 
..... 58 00 33 
]222 95 55 20 
(703^739 4801 
1 1 945 04 00 


ONENAMZ ONE COMPANY 


JAPAN* 

0039-111 


NETHSLANDS 4 

06*-022-9111 


NEW ZEALAND 
000-911 


I POm 


THE INTERNATIONAL MOVERS 


REAL ESTATE 
FOR SALE 


PARIS & SUBURBS 


PLACE DB VOSGES [mar] 

(rmt 18* century him 145 K in 
kit floor. 


REAL ESTATE 
TO RENT/SHARE 


PARK AREA F URNISHE D 


DUTY FREE SHOPS 


FR€DDY 


AUTOMOBILES 


Tab' 


LW 


16Hv GEORGES MANDEL 

EXCSnONAL 


Apartmart far receptions, 210 sqm. 

&pot&&370a 


gadm 160 | 


M lAUl frimtaw buidnft doobla 

hfag, bacanr, 4 bo*oon 
floor BUAMY (SA) Tet 43 
or 4^3347 Z1 


16TH POMPt ksraa upatumi 330 

SfB ^ *" buW " 9 ' 1,1 


AT HOME IN PAIS 
SHORT OR LONG TERM 
apatmaiM for rant farnshed o' not 


PARIS PROMO 

Edda Agent - fYoporty Manana 
25 Aw Hock 75006 Ml 45G25 40 
T1 Dec 22 aft 45677000 


AGBKE CHAMPS HYSHS 

1 l.mdu CaAwa, Pah 8ft 
- t from stwios to 5 mow 
I areas. Long or shat Ira. 

1EL 42.25.32.25 


MONTPARNASSE - IA COUPOU - 
2 roams, al ronrfam, S5 no. Priat 
Fl^wJOQ. Gaussarand A5JO<7tL 


REAL ESTATE 
TO RENT/SHARE 


CARIBBEAN 


MUSTIQUECARBBEAN 

Unutoui vfla an prhoto baaeh. 

6 botfcwwL 61 


-^^SJUAetdai 

n worKXnTui goraen 


•mmiiBpool 

Weekly 
Tab Pah 0033-145102.1343 


GREAT BRITAIN 


wrvicod aparfmorfe Bmila Homxi 

I Kensington flats 22/ night. Oxbridge 
lAportnents tel: B3516TT faxr373QC0r 


ATTBmON EXECUTIVES 


PvbTah your bwNnwa nonage 

trs Hie Ini maa E onM HarMTn- 

burn, whan man than a third 

at a mUEen readers worid- 
wUa, most at whom an in 
bvsmau and industry, w3l 
road d. Just tdn ■>« (Pais 


6135951 baton JO tun., an- 
that wa t 


nrmg that wa can talax you 
bade, ktdieata whkh major 
cndit card yoo wish to thafga 
a to, tho number and aspira- 
tion data, and your massaga 
«en appaar within 48 horns. 
Ptaasa also indada year ad- 
dnss and Maphena number 
for our Se*. 


BUSINESS SERVICES 


Head OSat World Trade Center 
Rotterdam. Tel 31 (10) «5 20» 


_ MOVE Aha - FRANCE 

“SSJB.'NSfflP 

Amertran M 1-253 3634 
MOVE />ft». HOLLAND 


BUSINESS 

OPPORTUNITIES 


FUTURES TRADING 


FULL CAPITAL 


FOR LOANS 
$250000 -£10,000000 

n varaoto preseeb phs numa 
abo 


On 

Goaratoeei m 21 


Contort 


a expenen a e at 15 woj of 
HHAUJMARX LTD, 

lbSHBffltoHAM, 

ST JOWO WOOO PARK, 
IONDON NW8 60X. 
TeldJl-586 4119 - 01-586 0599 - 
FatOl-586 6441. Telex Na929746 
PvgMG. 


COPYWBTR/HMTOR axperierad 
writer hr NYC wB dean up docu- 
ments, , letters, fine tune Engfah. 
M, Graft. 2126753615 USA. 


Horn xk . 


»GH STANDARD faraidred op*. 

merti, bed crnaL from 3 months to 3 
yeqny refagw. Teh <7518638, 


NOTK OAM£ haaSM AfwM 


MARAIS: WKIT MCE STUDIO, 
ljc h 8 ‘*fa. baft. pho™. 6 maths or 
more from Dec. Cat 82 77 42 17 
MBS 16ft. BOULEVARD SUCHET, 

^ JW-J 9 - 200 - «■ 

Tet 40 P 04 38. 


Needy nmovaSed shop in heart of Pan. 
Come in & boy afl yaw uerfames & 
"Duty Fm at SAVINGS OF 40%. 
Twa Hocfa from-OpBra" 

Httt GOT with thbod. Mon-Fri, 
lOrwAdsr, Peril 9, Metro Opera. 


HOTELS 


GREAT BRITAIN 


EDEN PLAZA HOT& 


tUSi Qinmr ^o te^fo^rJ usi ngt ij ti 


r 5IT. 

Tet 370 61 IITelex 916228 
3706S7D. 

Ceard ly faa*xt within wjdng 
™ qnas o f Museums, Htirocb, 

AI roans wffi jxwdo fa*m. 
Ba axf fa lu aai t 

Smgle roans £53 

Dome ream £66 
, Term nans £72 

IncWofVATardWI 

&rgfah breakfad. 


6000 OPPORTUNITY BMW 3 

cabriolet, Jaie‘88. BfcxVbkxi cab 


AUTOS TAX FREE 


TRASCO BREMEN. Tax free trnnsi 

used Alfa, Ami. BUM, ford. Me- 

cedes, Opd. Poodia. Vofaw^ 
Vavo. S to i r xkxni n 38, 2S20 
77, Germany. The 246624. Fs 
001/63005 . Tet |D)421/6330a 


TRASCO 8REM0I Mwada + tint 

Acnared tan 8 stretched fasanM 

from stock. Stthdamm 38. D2£ 
Bremen 77 Gannaiy. Ifa 24663L Fa^j 


(0(421/630205. Tet (0(421 /6330M 


AUTO SERVICES 


bed- 


PARS 15*. STUWO, to rw 
rear& w ee ny,. tocntNy or yearly 
__or wrmout aswaa. Tet 40^J643. 

CIH ST. GERMAM, 


PARIS AREA UNFURNBHED 


EXRUT1VE RBOCATIONS help. ». 
• - we 


AVIATION 


866N6 727 Executive linr cft. US 


repi^^ dial torn hale. Beauliiiil 


mtoria with shower, long range 
GloW Jet, tat 




1M9W608 


LKBfSE PLATES osnnX Fad sides 
Punshai Ud: BCMBax 49. UMOfi 
WC1N 3XX. UK. lei 01-4MR7!T f»ff- 
8469913. We imure also an atm 


AUTO SHIPPING 


TMNSCAR 17 av da FrieAwd. 75D06 
fira. Tel 42256444. Nice Msa 
Antwerp 233 9985. Come* 93394W 


Page 4 
FOR MORE 
CLASSIFIEDS 


swe your tine & get you bed ori 
r=- Contoet 3 rue 


emSEA, NEAR HARROW Wander- 

fwy fanhhed 2 tmdroan cattcge 
from E35Q/wedL Te! 01 589 8223. 


HOLLAND 


DUTCH HOUSING CENTRE B.V. 
Deluxe renfcde •••■■ 
Wwitglr. 174, 10^ GH Aimtmdan 
Tet 31.20664.4444 Fax: 6645354 


ITALY 


Ww in Rome) 

PALAZZO AL YELABRO 
baay ap a fment house with farndwd 
flots, owfiaNe far 1 wade and mn 


«S»e» & bod *en£^|....... , ... 

flmyer. 75008 Pais. Tet 40740002 


IOUVKONB - Property 250 K^m, 
«*» faitift 4 bstfraam, modi 




EMPLOYMENT 


SECRETARIAL 
POSITIONS AVAILABLE 


MMHtVE 

Enofah.. 


SfflCfar AMBSCAN 
JttMSinPABS, 

Dm a Gemm 
■age or Fundi re- 
•frorthond. Bfagual 


P)<7I 


i PaiA France. Tet 


financial 

INVESTMENTS 


NORWAY* 

050-12-011 


5WEDB4* 

020-795-611 




GERMANY 




sirs. 


ATia-BaCJUM 
,2-4222235 
-DB4MAHC 


aRB?-” 


swEfei 

«3-8M)0 

SPAM 


SWnZHLAND* 

046^)5-0011 


UNITS KINGDOM 
0800-89-0011 

• Awat second dd tone 


lAvofcH* 


at afrd bass only, 
oily .from MBai aid Borne 


INetmdaNe frond 
ACnin 


Wn tequimt far toed acres 
Them may be o tfct delay of up 

to 30 wasnds between doing and 

operator response. 


WHenftaUSAtM 

DO Em. 344 


1«&87-U«00 Ext 344 
far more in fwsnatioa 


AT&T 


The righi choke. 

Cut out 8 save far osty r ef ere nce . 


Geneva Havti Ul] 22- iagtff 
Zaich: WribJwer (41) 1. 273 121 

THE WGUD WITH ONE CAU 


HOMESMP. Smafl 6 rnetSum moves, 
twffioge, can wvidwida. Cafl Oor- 
£^4201 1BB1 faeaOptw}. 


GUARANTEE 


Experts n Futures Trafag 
for ever 25 yoai 
now occapiiig new cSuXi 
■* ■- - -30D00USS] 


WWTE FOR FRS BROCHURE 

neoH mehide your phone rsumben, 


Dune 8 HogHt I«Mdi SA. 
- ptlHril - 


Dept I HT 1089/ J16 
rente Uoyd Gw 
B-1050 Bntmeii < 




Phone 32-1-6*0 32 80 
For 32-2648 46 28 


REAL ESTATE 
FOR SALE 


FRENCH PROVINCES 


NEAR BOURCS. Beautiful iraatond 
faritimwie needing little work. 


magrAam OBM bait, K a&e.^few^ 


mn E49JDOO. Tel Englaid 

:3435m. 


410234 a 314692. Fast : 


GREAT BRITAIN 


MINTHIN HAMPTON. 5 mile, 


tatfided in Belgium aid UA 


UW® TW BRITISH FLAG. 5o»a 
sip hejamsm Urnted, baaed in the 
Britofi uonori bfand of Guernsey, 
Vtow n the la c ot p wtfki n nt 
onitoania to awn wschti aid shms - 
under tfxj Sriuh flag • aid often, 
eatny free, or nfanmtive booUet 
*eflng ad me pmapka and bmditi 
of such in co rporati o n. pfaaN wrila: 

fiLVesswire 

fan*. Tet 144} 481 26421. Tefaxr 
4191619 FIAMG. Fa*.- 0451 714034 


BUSINESS SERVICES 


m»0N ADDRESS BOND STSST. 


(NVBTORS - ACT N0W1 

Your fan* M 100/MO 

5wtsiba*faai SFR HXLOOO 


Tcfd bnestment SFR 7 m|X D 

300,4 12 yTi - 
SwJftSridlSJISwSA 

P-OB. 36*4, 1002 LA USAWE 
Fmc [21)202370 


OFFICE SERVICES 


Phone: 679*325, 6793*50. 
Write Via dri Votofa ro 14 
00186 Rone. 


PARIS AREA FURNISHED 


PRESTIGIOUS PROPERTIES 


& 


Barbara Freling 

24 . lb a 6, place Venddmc 
T S001 Paris 
Fax -*0 IS 90 II 


Your office m Gormuny 
we cm At Your Service 
s offio^iavtoBi onwo 

• FaBy wtigped I offices mr Die dart 
tern a me fang tons 

• Hamatiorxwy rioned office aid 
prafapona s*af * yaw dspad 

• Can be legpBy wed as your ax- 
port* domieH far Gennary/Esrape 

• Yoa busmea ape«*en an start 
famejfl * If 


tefaas taebeei Senrfa n GmbH 
Lareo4w on HabtiouHnparii 
Jiatiuumlroiia 2 7 
6000 Frasifcrt am Main 
Gaxrary 
Tet 6959 00 6t 
Tetrfuc 69-59 57 7D 
Tfta:41456l 


SALES 


Write under ret 11337. MR, 1835 
rue du Fbfl tanowiera, Fa«7RI09. 


LOW COST FLIGHTS 


Access VOYAGES 

v l RoendTrfa 

New York F12» R2295 

1o» Anodes H895 F35» 

N™ , F16W F3190 

Montreal FI COO FIBS® 

K5S H19S 

Bode Janero F3195 N99S 

AwtoSfa F4510 RF990 

j pd?i HI 95 F7595 

Car*h«ii FI 480 FS60 

cmd nm desfaaian _ 
ta*nl an 1st & bumu dan 
irfyecf to mo^arifare 


T£1 (!) 40 20 96 OO 


Embassy 

IArt.6 


. Service 

8 Are. < 

75008 Paris 


YOUR REAL ESTATE 
AGBfMNPAIHS 


45.6130.00 

FAX 42JI9J1 J4 


74 CHAMPS ELYSES 


LECLARIDGE 

,k»i w» or more 


high dcssfl ^ 2 V Seen 


. MUIffB 
_ . - iTE RESERVARONS 
T«t (1) 43 59 67 97 


PA gSBBW aAjfc. Famhed stwfa. A 
* * nwn arnort 473 80111- 


Imprimi par Offprint, 73 rue de PEwngile, 7501 S Paris. 


(bc.175JllMmd 


_ _ AOBSWIYONS 

Baac now by phene wife ereA card 


VISIT USA 

PtMmger ConaEdafan 


1 ’ Wo/ fldurn 

New York £168 £2*8 

Baton El 81 £2*3 

Mfami £201 £347 

Oriando E301 £347 

Tempo £201 £347 

LosAngdes £221 £387 

SanFrandsoo £221 £387 

W ndinpta i £181 03 

EXFOAM LAST MINUTE TK3EETS. 
OUL«RSr-C0NCQMlEi 
AMAZING DISCOUNTS 




'KXmnx sdrmfaUd dtpmtoe at 

ta fawetf ew AanA eeonamy at 
1st dais oaftn. Gaifif emdi pesuk 
ft*ai42 89 10B1 or Fan 42 5658® 


Moca Your Oossffiad Ad Qulddy and Ecatiy 

la the 

1NTKNATIONA1 HBIAIO TRIBUNE 


By Pfnne: Ccfl your teed HT represertaArva rw* your text You 
wffl be "fanned of the cost "imecSataly, end once prepayment is 
mode yaw ad w3 appear within 48 horn, 


HEAD OFFICE 


SOUTHERN AfWCA 


(Fw classified orM 
TeL (1(46 37 93 85 
Txj 613595, Flu 4637521Z 


70614 08. 


LATIN AMERICA 


EUROPE 


Andorra; 21365 - 21614, 

Fax: 61592. 

Amsterdam: (020) 730 757. 
Athene: 361-8397/360-2421. 
Btesm (Norway): pS) 9130BU 
tamale: 343-1899, 343-1914. 

Foxj 3460353. 
C op enh ag en : 4501 429325. 
Dubfet: 797600. 

Fa» 797621. 

E dinbu r g h; 5573295. 

Fom 55756 50. 

Frter hfur fc £69) 72-67-55. 

Txj 416721, Fxu 727310, 
HoWnlcb 647412. 
fatanbuf: 1494509. 

Txj 26388 OOV1 TIL 
bmnannmi (21) 28-30-21. 

(21) 28-30-91. 

LfaW (351-1) 247 72 93. 

Tju 66885 frOBtOP. 

Frc 2477352. 
lenian: fOl) 8364802. 

Tx^ 262009, Fxj 2402254. 
ModHd: 55^3306/555-2891 . 
MHono: 5462571 
Stodchofan; (08)7920949. 

Ru (08) 7920949. 

Tel Aviv; 03-455 599. 

Vlanntt Contact Frankfurt, 


: 236 9747 - 256 6096. ' 

> Aerate 3133331 
CaAben band m Honda 
TeL (407) 8698338 
Fit (407)8690683, 
CoxtaRfar £06)240642 
Txj 1050RACSA. 

Goayoqwb 32 12 66. 

Tic 31941x322274 
la Ifaz (Bohid): pOSPI-2) 399842' 
Tfc 3252 (TenSRBVV 
fit: (00591 -2J - 368291 
Uma: 417 852 
Mexico: 53531 6*. 
Pmwna:6909^. 

Rfa de JhneiruE 2P70IA. 

Txj 2139986^ Fiu 2468787. 

ManuEEAsr 


nomhambuca 


Amman; 6244 30 
BdfadR 270741. 
Beirut: 341 457/8/9. 
Wro: 3499838. 
Doha; 416525. 
Dubab 224161. 
Jeddah; 667-1500 
Kuwait: 252-3421 
Fto24S2469. 
Oman: 70 80 49. 
Sana'a: 272672 
Fxj274 1Z>. 


FtawYatfc^ 752 3890. 

To8 Free: (B») S77 7212 
Til, 427 173. Fax: 755 8785. 
Oikago: (312) 751-3477, 
fre (312)751-2731 
(71^627.9930. 

Tx.- 910881429& 
fiu 711627-9191. 

Angsts pi 3] 8508339. 
Txj 650 311 7639. 

Fru 2138518537. 

S*m Franck*©; (4 IS 362-8339. 

Fofc(415j362-5«r4L^ 
Toronto: (616) 58S5485. 

Tx; 06-21 9629. 

416 5855275. 
m 735*188 
Fx* (808) 737-1426 


MR EAST 


Hong Kan* 5861 0616. 

Tit: 61170. 

(852) 5861 3CP1 
Bangkok: 258324*. 

Bombay; 4137396- 
Jofcwte 586077. 

Komnhi (Pakistan); S269W. 
Kahnandui 221-576. 
Martat 8170749. - 

Stewfc 73476 11. 

S*Bopo**! 2236478/9. 
Taiwon: 753 44 25/9. 
Tokyo; 504-1925. 

AUSTRALIA ' 


ABUCA 

Turite 710797. 


HUddtolfaefa (03)69602®. 

NEW ZEALAND 


Auddmd: 775 120. 


S»t. 


■s 


^ : 






























































